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PXOWLSOH�RXWSXWV�IURP�WKH�VDPH�ODQGEDVH��HQFRXUDJLQJ�VXVWDLQDEOH�IRUHVW�SUDFWLFHV��DQG
HQKDQFLQJ�ORQJ�WHUP�WLPEHU�VXSSO\��,W�LV�XQOLNHO\��KRZHYHU��WKDW�FRPPXQLW\�IRUHVWV�LQ�WKHPVHOYHV
ZLOO�VDWLVI\�D�FRPPXQLW\·V�QHHGV�IRU�HFRQRPLF�GLYHUVLILFDWLRQ��MREV��RU�HFRQRPLF�UHWXUQ��0RUH
OLNHO\��FRPPXQLW\�IRUHVWV�ZLOO�FRPSOHPHQW�RWKHU�HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�LQLWLDWLYHV�WR
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WKH�VFDOH�DW�ZKLFK�KDUYHVW�SODQQLQJ�DQG�VFKHGXOLQJ�WDNHV�SODFH�DQG�RQ�ZKLFK�WKH�DVVHVVPHQW�RI
VXVWDLQDEOH�\LHOG�LV�EDVHG��WKH�SUHYDOHQFH�RI�FOHDUFXWWLQJ��DQG�WKH�GLVWULEXWLRQ�RI�EHQHILWV�IURP
FRPPHUFLDO�WLPEHU�SURGXFWLRQ��,Q�JHQHUDO��PDQ\�FRPPXQLWLHV�ZLVK�WR�REWDLQ�PRUH�HFRQRPLF
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HPSOR\PHQW�DQG�PDLQWDLQLQJ�VFHQLF�ODQGVFDSHV�GHVSLWH�WKH�IDFW�WKDW�LW�´EDODQFHV�RXWµ�VXFK�YDOXHV
DW�D�IRUHVW�PDQDJHPHQW�XQLW�OHYHO��H�J���76$��7)/���$V�ZHOO��KLVWRULFDO�LPSURYHPHQWV�LQ
RSHUDWLRQDO�HIILFLHQF\�IURP�WHFKQRORJLFDO�LQQRYDWLRQ�DQG�PHFKDQL]DWLRQ�KDYH�UHGXFHG�WKH
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PDQXIDFWXULQJ�IDFLOLWLHV��SURYLGH�WKHLU�\RXQJ�SHRSOH�ZLWK�MREV��DQG�SURPRWH�QHZ�YHQWXUHV�LQ
WKHLU�FRPPXQLW\�VXFK�DV�YDOXH�DGGHG�PDQXIDFWXULQJ�

,Q�JHQHUDO��FRPPXQLWLHV�H[SUHVV�D�GHVLUH�WR�PDQDJH�WKHLU�ORFDO�IRUHVWV�IRU�D�ZLGH�UDQJH�RI�YDOXHV�
7KHLU�PDQDJHPHQW�REMHFWLYHV�LQFOXGH�VSHFLILF�JRRGV�VXFK�DV�WLPEHU�DQG�ERWDQLFDO�IRUHVW�SURGXFWV�
QRQ�FRQVXPSWLYH�VHUYLFHV�VXFK�DV�ZLOGOLIH�YLHZLQJ��QDWXUH�LQWHUSUHWDWLRQ��DQG�HFRWRXULVP�
HFRV\VWHP�EDVHG�YDOXHV�VXFK�DV�DLU�TXDOLW\��ZDWHU�DQG�VRLO��FOLPDWH��DQG�ELRGLYHUVLW\��DV�ZHOO�DV
VFHQLF��FXOWXUDO��DQG�VSLULWXDO�YDOXHV�
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� )RUPV�RI�&RPPXQLW\�)RUHVWV

7KLV�VHFWLRQ�RXWOLQHV�WKH�PDMRU�&URZQ�ODQG�DQG�SULYDWH�ODQG�DJUHHPHQWV�XQGHU�ZKLFK�FRPPXQLW\�PDQDJHG
IRUHVWU\�LV�WDNLQJ�SODFH�LQ�%ULWLVK�&ROXPELD��,W�SUHVHQWV�WKH�WKUHH�PDMRU�WLPEHU�WHQXUHV�XVHG�WR�SURYLGH
DFFHVV�WR�&URZQ�ODQGV�DQG�GLVFXVVHV�WKHLU�OLPLWDWLRQV�ZLWK�UHVSHFW�WR�PHHWLQJ�VRPH�RI�WKH�FRPPXQLW\�IRUHVW
JRDOV�SUHVHQWHG�LQ�6HFWLRQ����7ZR�WDEOHV�DUH�LQFOXGHG�LQ�WKLV�VHFWLRQ��7DEOH���OLVWV�WKH�FKDUDFWHULVWLFV�RI�WKH
WKUHH�WLPEHU�WHQXUHV��7DEOH���LV�LQWHQGHG�WR�EH�XVHG�E\�WKH�FRPPLWWHH�DV�D�IUDPHZRUN�IRU�DVVHVVLQJ�WKH
H[WHQW�WR�ZKLFK�WKH�WKUHH�WHQXUHV�DQG�WKUHH�SULYDWH�ODQG�DJUHHPHQWV�PHHW�FXUUHQW�REMHFWLYHV��,W�LV�KRSHG�WKDW
7DEOH���ZLOO�EH�D�XVHIXO�IRUPDW�IRU�FRPPLWWHH�PHPEHUV�WR�FODULI\�WKRVH�FRPPXQLW\�IRUHVW�REMHFWLYHV�WKDW�D
QHZ�FRPPXQLW\�IRUHVW�WHQXUH�PXVW�VHUYH�

��� &RPPXQLW\�PDQDJHG�)RUHVWV��'LIIHUHQW�)RUPV�I RU�'LIIHUHQW�1HHGV

%ULWLVK�&ROXPELD�KDV�VHYHUDO�HVWDEOLVKHG�FRPPXQLW\�IRUHVWV�DQG�PDQ\�RWKHUV�LQ�YDULRXV�VWDJHV�RI
LQLWLDWLRQ�DQG�GHYHORSPHQW��$SSHQGL[���VXPPDUL]HV�PDQ\�RI�WKHVH�LQLWLDWLYHV�

$�YDULHW\�RI�RWKHU�DUHDV�LQ�WKH�SURYLQFH�DUH�PDQDJHG�IRU�FRPPXQLW\�YDOXHV��LQFOXGLQJ�

�� SURGXFWLRQ�DQG�VWRUDJH�RI�GRPHVWLF�ZDWHU��H�J���9DQFRXYHU��9LFWRULD�

�� UHVHDUFK��H�J���8%&�5HVHDUFK�)RUHVWV�LQ�0DSOH�5LGJH�DQG�:LOOLDPV�/DNH�

�� HGXFDWLRQ��H�J���%ULWLVK�&ROXPELD�)RUHVWU\�$VVRFLDWLRQ�:RRGORW�/LFHQFH�LQ�:LOOLDPV�/DNH�

�� GHPRQVWUDWLRQ��H�J���&DQDGLDQ�,QVWLWXWH�RI�)RUHVWU\�'HPRQVWUDWLRQ�)RUHVW�LQ�3ULQFH�*HRUJH�
6H\PRXU�'HPRQVWUDWLRQ�)RUHVW�LQ�1RUWK�9DQFRXYHU��

7KH�IHGHUDO�0RGHO�)RUHVW�3URJUDP�DOVR�VHUYHV�GLYHUVH�IRUHVW�PDQDJHPHQW�JRDOV�DUWLFXODWHG�E\
FRPPXQLWLHV�DQG�IRUHVW�VHFWRU�RUJDQL]DWLRQV�DFURVV�&DQDGD��%ULWLVK�&ROXPELD·V�PRGHO�IRUHVWV³
0F*UHJRU�0RGHO�)RUHVW�LQ�3ULQFH�*HRUJH�DQG�/RQJ�%HDFK�0RGHO�)RUHVW�RQ�ZHVWHUQ�9DQFRXYHU
,VODQG³RIIHU�XVHIXO�SURWRW\SHV�IRU�PXOWL�VWDNHKROGHU�LQYROYHPHQW�DQG�DGPLQLVWUDWLYH�VWUXFWXUH�
7KHVH�PRGHO�IRUHVWV�DUH�QRW�WHQXUH�W\SHV��WKH\�DUH�PDQDJHPHQW�PRGHOV�RYHUODLG�RQ�H[LVWLQJ
WHQXUHV��H�J���WKH�0F*UHJRU�0RGHO�)RUHVW�VKDUHV�ERXQGDULHV�ZLWK�7)/�����

��� 7LPEHU�7HQXUHV�XVHG�IRU�&RPPXQLW\�)RUHVWU\

%ULWLVK�&ROXPELD·V�FXUUHQW�IRUHVW�WHQXUH�V\VWHP�ZDV�HVWDEOLVKHG�XQGHU�WKH������)RUHVW�$FW��0RVW
RI�WKH�WHQ�WHQXUHV�VSHFLILHG�XQGHU�WKH�$FW�ZHUH�GHVLJQHG�SULPDULO\�IRU�FRPPHUFLDO�WLPEHU
SURGXFWLRQ��7DEOH���VXPPDUL]HV�WKH�PDMRU�FKDUDFWHULVWLFV�RI�WKH�WKUHH�WHQXUHV��IRUHVW�OLFHQFH��WUHH
IDUP�OLFHQFH��ZRRGORW�OLFHQFH��DQG�SULYDWH�ODQG�GHVLJQDWLRQV�XQGHU�ZKLFK�FRPPXQLWLHV�DUH
SXUVXLQJ�FRPPXQLW\�IRUHVWU\�

����� )RUHVW�/LFHQFH

)RUHVW�OLFHQFHV��)/V��FRQYH\�WKH�ULJKW�WR�KDUYHVW�DQ�DQQXDO�YROXPH�RI�WLPEHU�ORFDWHG�ZLWKLQ�D
WLPEHU�VXSSO\�DUHD��7KH�OLFHQFH�QRUPDOO\�FDUULHV�D�WHUP�RI����\HDUV��WKRXJK�QRQ�UHSODFHDEOH�)/V
DUH�RIWHQ�RI�VKRUWHU�GXUDWLRQ��:KLOH�WKH�OLFHQFH�GRHV�QRW�FRQYH\�WKH�H[FOXVLYH�ULJKW�WR�PDQDJH�WKH
IRUHVWV��LW�GRHV�FDUU\�VXEVWDQWLDO�PDQDJHPHQW�UHVSRQVLELOLWLHV��7KHVH�LQFOXGH�RSHUDWLRQDO
SODQQLQJ��URDG�EXLOGLQJ��DQG�UHIRUHVWDWLRQ��,I�VSHFLILHG�LQ�WKH�RULJLQDO�OLFHQFH��WKH�OLFHQVHH�PXVW
DOVR�PDLQWDLQ�D�PDQXIDFWXULQJ�IDFLOLW\�
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7KH�)/�LV�D�WUDGLWLRQDO�WLPEHU�KDUYHVWLQJ�WHQXUH��7KLV�PD\�PDNH�LW�OHVV�GHVLUDEOH�WR�FRPPXQLWLHV
ZKR�ZLVK�WR�EH�LQYROYHG�LQ�PDQDJLQJ�IRU�D�UDQJH�RI�IRUHVW�YDOXHV��JRRGV��DQG�VHUYLFHV��,Q
DGGLWLRQ��WKH�´YROXPH�EDVHGµ�QDWXUH�RI�WKH�OLFHQFH�PD\�SUHVHQW�OLPLWDWLRQV�WR�FRPPXQLWLHV
VHHNLQJ�D�ORQJ�WHUP��SHUVRQDO�UHODWLRQVKLS�ZLWK�WKH�ODQG��&XUUHQWO\�LQ�%ULWLVK�&ROXPELD��QRQ�
UHSODFHDEOH�IRUHVW�OLFHQFHV�KDYH�EHHQ�WKH�PRVW�SUHYDOHQW�WHQXUH�RIIHUHG�WR�FRPPXQLWLHV�IRU�IRUHVW
PDQDJHPHQW�

([DPSOHV�RI�FRPPXQLWLHV�KROGLQJ�QRQ�UHSODFHDEOH�IRUHVW�OLFHQFHV�DQG�RWKHU�WHQXUHV�DUH�GHVFULEHG
LQ�$SSHQGL[���

����� 7UHH�)DUP�/LFHQFH

7UHH�IDUP�OLFHQFHV��7)/V��FRQYH\�WKH�H[FOXVLYH�ULJKW�WR�PDQDJH�IRUHVWV�DQG�KDUYHVW�DQ�DOORZDEOH
DQQXDO�FXW�IURP�WKH�DUHD�XQGHU�OLFHQFH��ZKLFK�XVXDOO\�LQFOXGHV�ERWK�SULYDWH�DQG�&URZQ�ODQGV�
7)/V�FDUU\�VXEVWDQWLDO�PDQDJHPHQW�UHVSRQVLELOLWLHV�LQFOXGLQJ�WKH�PDLQWHQDQFH�RI�UHVRXUFH
LQYHQWRULHV��VWUDWHJLF�DQG�RSHUDWLRQDO�SODQQLQJ��URDG�EXLOGLQJ��DQG�UHIRUHVWDWLRQ��7)/V�UHTXLUH�WKH
KLJKHVW�FRPPLWPHQW�RI�IRUHVW�PDQDJHPHQW�DQG��WKHUHIRUH��H[SHULHQFH�WKH�KLJKHVW�PDQDJHPHQW
FRVWV�

0LVVLRQ�7)/�����HVWDEOLVKHG�LQ��������7DQL]XO�7LPEHU�/LPLWHG�7)/�����HVWDEOLVKHG�LQ��������DQG
5HYHOVWRNH�7)/�����HVWDEOLVKHG�LQ�������DUH�WKUHH�FRPPXQLW\�PDQDJHG�7)/V��,QIRUPDWLRQ�RQ
WKHVH��DQG�RWKHU�FRPPXQLW\�KHOG�WHQXUHV��DUH�IRXQG�LQ�$SSHQGL[���

����� :RRGORW�/LFHQFH

:RRGORW�OLFHQFHV��:/V��KDYH�RIWHQ�EHHQ�GHVFULEHG�DV�PLQLDWXUH�7)/V��DOWKRXJK�HDFK�IRUP�RI
WHQXUH�KDV�XQLTXH�IHDWXUHV��H�J���FXW�FRQWURO�DQG�FRQWUDFWLQJ�DUUDQJHPHQWV���:/V�DUH�XVXDOO\
LVVXHG�WR�UXUDO�UHVLGHQWV�WR�PDQDJH�D�VSHFLILF�DUHD�RI�&URZQ�WLPEHU�LQ�FRQMXQFWLRQ�ZLWK�WKHLU
DGMDFHQW�SULYDWH�ZRRGODQGV��7KH�&URZQ�SRUWLRQ�RI�D�:/�PD\�QRW�H[FHHG�����KD��LQWHULRU�:/V��RU
����KD��FRDVWDO�:/V���/LFHQVHHV�PXVW�ILOH�D�PDQDJHPHQW�SODQ�ZLWK�WKH�0LQLVWU\�RI�)RUHVWV�DQG
KDUYHVW�DW�D�SUHGHWHUPLQHG�UDWH�

,QGLYLGXDOV�RU�FRUSRUDWLRQV�FDQ�DSSO\�IRU�:/V��VRFLHWLHV�DUH�QRW�HOLJLEOH��0XQLFLSDOLWLHV�LQWHUHVWHG
LQ�DSSO\LQJ�IRU�D�:/�PXVW�IRUP�D�VHSDUDWH�FRPPXQLW\�IRUHVW�FRUSRUDWLRQ��6LQFH�D�:/�LV�GHVLJQHG
WR�FRPELQH�&URZQ�ODQG�ZLWK�SULYDWH�ODQG��LW�PD\�DOVR�EH�QHFHVVDU\�IRU�WKH�PXQLFLSDOLW\�WR�GHHG
VRPH�RI�LWV�PXQLFLSDO�ODQGV�WR�WKH�FRUSRUDWLRQ�WR�TXDOLI\�IRU�DSSOLFDWLRQ�

&OLQWRQ�DQG�����0LOH�+RXVH�DUH�H[DPSOHV�RI�FRPPXQLWLHV�KROGLQJ�ZRRGORW�OLFHQFHV��0RUH�GHWDLOV
RQ�WKHVH��DQG�RWKHU�FRPPXQLW\�KHOG�WHQXUHV��DUH�IRXQG�LQ�$SSHQGL[����6RPH����1DWLYH�%DQGV�
VFKRROV��D�VNL�FOXE��DQG�D�IHZ�VRFLHWLHV��IURP�WKH�WLPH�ZKHQ�VRFLHWLHV�ZHUH�HOLJLEOH��DOVR�KROG�:/V�

����� /HJLVODWLYH�2EOLJDWLRQV�RI�([LVWLQJ�7HQXUHV

)RUHVW�SUDFWLFHV�RQ�FRPPXQLW\�IRUHVWV�HVWDEOLVKHG�DV�ZRRGORW�OLFHQFHV��WUHH�IDUP�OLFHQFHV��RU
IRUHVW�OLFHQFHV�DUH�VXEMHFW�WR�VWDQGDUGV�WKDW�DSSO\�WR�DOO�VXFK�WHQXUHV��7KXV��WKH�DGPLQLVWUDWLYH
ERDUG�IRU�D�FRPPXQLW\�IRUHVW�PXVW�EH�ZHOO�LQIRUPHG�DQG�DZDUH�RI�LWV�UHVSRQVLELOLWLHV�DQG
OLDELOLWLHV��3URIHVVLRQDO�VWDII�PXVW�EH�UHWDLQHG�WR�RYHUVHH�VSHFLILF�WDVNV�DV�UHTXLUHG�XQGHU�WKH�PDMRU
DFWV��DQG�PRQLWRULQJ�PXVW�EH�FDUULHG�RXW�DQG�IHHGEDFN�LQFRUSRUDWHG�LQWR�WKH�RYHUDOO�SODQ�IRU�WKH
IRUHVW�WR�HQVXUH�WKDW�PDQDJHPHQW�REMHFWLYHV�DUH�EHLQJ�DFKLHYHG��$OO�DFWLYLWLHV��IURP�LQYHQWRU\�DQG
SODQQLQJ�WR�LPSOHPHQWDWLRQ�DQG�HYDOXDWLRQ��PXVW�FRPSO\�ZLWK�)RUHVW�3UDFWLFHV�&RGH�OHJLVODWLRQ�
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$FWLYLWLHV�RQ�WKH�H[LVWLQJ�WHQXUHV�DUH�DOVR�VXEMHFW�WR�)RUHVW�3UDFWLFHV�%RDUG�DXGLWV�DQG�SXEOLF
VFUXWLQ\��7KHVH�REOLJDWLRQV�UHSUHVHQW�JUHDW�ULVN�WR�WHQXUH�KROGHUV��ZKHWKHU�WKH\�DUH�LQGXVWULDO
FRUSRUDWLRQV�RU�FRPPXQLWLHV�

����� $SSURSULDWHQHVV�RI�([LVWLQJ�7HQXUHV�WR�&RPPXQLW\�)RUHVWU\�2EMHFWLYHV

)RUHVW�WHQXUHV�LQ�%ULWLVK�&ROXPELD�ZHUH�SULPDULO\�GHVLJQHG�WR�WUDQVIHU�WLPEHU�KDUYHVWLQJ�ULJKWV
WR�IRUHVW�FRPSDQLHV�DQG�LQGLYLGXDOV��(DFK�WHQXUH�UHSUHVHQWV�SDUWLFXODU�EHQHILWV�DQG�GUDZEDFNV�WR
D�FRPPXQLW\��/LFHQFHV�WKDW�GHVLJQDWH�D�VSHFLILHG�ODQGEDVH��H�J���:/V��7)/V��SURYLGH�PRUH
RSSRUWXQLWLHV�IRU�UHVRXUFH�VWHZDUGVKLS�WKDQ�GR�ULJKWV�WR�KDUYHVW�D�VSHFLILHG�YROXPH�RI�WLPEHU��,Q
SDUWLFXODU��PRVW�SUHYDOHQW�IRUP�RI�FRPPXQLW\�PDQDJHG�WHQXUH³WKH�YROXPH�EDVHG�)/³GRHV�QRW
DOORZ�LWV�KROGHU�WR�

�� UHJXODWH�WLPEHU�KDUYHVWLQJ�UDWHV�ZLWKLQ�VSHFLILF�ORFDWLRQV

�� OHY\�IHHV�IRU�VHUYLFHV�DQG�KDUYHVW�RU�LVVXH�OLFHQFHV�WR�KDUYHVW�QRQ�WLPEHU�SURGXFWV��H�J��
ZLOGOLIH��PXVKURRPV��IORUDOV��EHUULHV�

�� GHIHU�DUHDV�IURP�WLPEHU�KDUYHVWLQJ

�� FRQVWUXFW�UHFUHDWLRQDO�IDFLOLWLHV

�� FRQWURO�DFFHVV

�� GHWHUPLQH�ODQGVFDSH�LVVXHV

�� GHWHUPLQH�DOO�IRUPV�RI�ODQG�XVH��LQFOXGLQJ�PLQLQJ�DQG�ZDWHU�VWRUDJH�

7KH�FXW�FRQWURO�UHTXLUHPHQWV��RI�UHSODFHDEOH�)/V�DQG�7)/V��ZKLFK�DUH�OHJLVODWHG�XQGHU�WKH�)RUHVW
$FW��DUH�RIWHQ�FLWHG�DV�OLPLWLQJ�D�FRPPXQLW\·V�IOH[LELOLW\�WR�DFKLHYH�VRPH�RI�LWV�REMHFWLYHV�
+RZHYHU��FXW�FRQWURO�UHTXLUHPHQWV�IRU�QRQ�UHSODFHDEOH�)/V�DUH�VSHFLILHG�XQGHU�WKH�OLFHQFH�LWVHOI�
DQG�FDQ�EH�QHJRWLDWHG�EHWZHHQ�WKH�OLFHQVHH�DQG�WKH�UHJLRQDO�PDQDJHU�WR�PHHW�VSHFLILF
PDQDJHPHQW�QHHGV�WR�VRPH�GHJUHH��7KH�:/�KDV�WKH�PRVW�IOH[LEOH�FXW�FRQWURO�SROLF\�DQG�LV
WKHUHIRUH�EHVW�VXLWHG�WR�WDNLQJ�DGYDQWDJH�RI�IDYRXUDEOH�PDUNHW�F\FOHV�IRU�ZRRG�SURGXFWV�
+RZHYHU��GXH�WR�WKHLU�VPDOO�VL]H��LW�LV�XQOLNHO\�WKDW�:/V�FRXOG�JHQHUDWH�VXIILFLHQW�UHYHQXH�WR
VXSSRUW�WKH�EURDG�EDVHG�REMHFWLYHV�RI�FRPPXQLW\�IRUHVWU\��$�FRPPXQLW\�IRUHVW�:/�ZRXOG�OLNHO\
GHSHQG�RQ�RQJRLQJ��LQ�NLQG�VHUYLFHV��VXFK�DV�FOHULFDO��DFFRXQWLQJ��OHJDO��DQG�IRUHVWU\�H[SHUWLVH�
IURP�FRPPXQLW\�EXVLQHVVHV�DQG�DVVRFLDWLRQV�

��� 2WKHU�([LVWLQJ�0RGHOV�RI�&RPPXQLW\�)RUHVW�0DQDJHPHQW�LQ�%�&�

����� 3ULYDWH�/DQG��1RUWK�&RZLFKDQ�0XQLFLSDO�)RUHVW�

7KH�0XQLFLSDOLW\�RI�1RUWK�&RZLFKDQ�RZQV�VRPH�����RI�WKH�ODQG�ZLWKLQ�LWV�ERXQGDULHV��7KHVH
ODQGV�RFFXU�LQ�VL[�PDMRU�EORFNV�DQG�ZHUH�DFTXLUHG�IRU�QRQ�SD\PHQW�RI�WD[HV�GXULQJ�WKH�����V�DQG
HDUO\�����V��7KH�0XQLFLSDOLW\�LQFRUSRUDWHG�WKH�ODQGV�DV�D�IRUHVW�UHVHUYH�XQGHU�D�E\�ODZ�SDVVHG�E\
WKH�&RXQFLO�LQ�-XQH�������DQG�PLQRU�DGGLWLRQV�DQG�GHOHWLRQV�WR�WKH�UHVHUYH�RFFXUUHG�XQWLO�������,Q
WKDW�\HDU��D�WLPEHU�LQYHQWRU\�ZDV�FRQGXFWHG�DQG�D�IRUHVW�PDQDJHPHQW�SODQ�SUHSDUHG��8QGHU�WKH

����������������������������������������������������������

��&XW�FRQWURO�UHTXLUHV�WKH�OLFHQVHH�WR�KDUYHVW�ZLWKLQ�����RI�WKH�VSHFLILHG�$$&�HDFK�\HDU��DQG�ZLWKLQ�����RYHU���\HDUV�

��$OOHQ��.��DQG�'��)UDQN��������&RPPXQLW\�IRUHVWV�LQ�%ULWLVK�&ROXPELD��PRGHOV�WKDW�ZRUN��7KH�)RUHVWU\�&KURQLFOH��YRO�����
QR����
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SODQ��D�V\VWHP�RI�ZRRGORW�DJUHHPHQWV�ZDV�LQLWLDWHG�LQ�������7HQ�ZRRGORWV�ZHUH�IRUPHG�DQG
KDUYHVWHG�E\�ORFDO�RSHUDWRUV�IROORZLQJ�D�GLDPHWHU�OLPLW�DSSURDFK�

,Q�������FRQFHUQV�RYHU�WKLV�KDUYHVWLQJ�DSSURDFK�OHG�WR�FUHDWLRQ�RI�D�)RUHVW�$GYLVRU\�&RPPLWWHH
FRPSULVHG�RI�H[SHULHQFHG�IRUHVWHUV�OLYLQJ�ZLWKLQ�WKH�0XQLFLSDOLW\��7KH�UHSRUW�RI�WKLV�FRPPLWWHH
SURYLGHG�UHFRPPHQGDWLRQV�RQ�KRZ�WR�DFKLHYH�ORQJ�WHUP�LQFUHDVHV�LQ�ERWK�UHYHQXH�DQG�QRQ�
PRQHWDU\�YDOXHV�WKURXJK�DGRSWLQJ�WKUHH�FRPSOHPHQWDU\�SURJUDPV��WLPEHU�KDUYHVW��VLOYLFXOWXUH�
DQG�UHFUHDWLRQ�HGXFDWLRQ��&RXQFLO�DGRSWHG�WKH�UHSRUW�DQG�VXSSRUWHG�WKH�UHFRPPHQGDWLRQV
XQGHU�FRQGLWLRQ�WKDW�WKH�)RUHVWU\�'HSDUWPHQW�EH�VHOI�VXVWDLQLQJ��7KH�)RUHVW�$GYLVRU\�&RPPLWWHH
LQFOXGHV�WKUHH�HOHFWHG�FRXQFLORUV��WKUHH�PXQLFLSDO�VWDII�PHPEHUV��DQG�WKUHH�YROXQWHHU
SURIHVVLRQDO�IRUHVWHUV�OLYLQJ�LQ�WKH�0XQLFLSDOLW\��DOO�DUH�DSSRLQWHG�E\�&RXQFLO�

7KH�IRUHVW�UHVHUYH�ODQGEDVH��ZKROO\�RZQHG�E\�WKH�0XQLFLSDOLW\��FRYHUV�VRPH������KD��,WV
PD[LPXP�DOORZDEOH�DQQXDO�FXW��$$&��LV��������P���DFWXDO�KDUYHVWV�KDYH�UDQJHG�IURP��������WR
�������P��\U�LQ�UHVSRQVH�WR�IOXFWXDWLQJ�ORJ�SULFHV��6LOYLFXOWXUH�SUDFWLFHV�RI�MXYHQLOH�VSDFLQJ�
IHUWLOL]DWLRQ��SUXQLQJ��VLWH�SUHSDUDWLRQ��DQG�SODQWLQJ�KDYH�EHHQ�FDUULHG�RXW��7LPEHU�KDUYHVWLQJ�KDV
WDNHQ�SODFH�SULPDULO\�DV�SDWFK�FXWWLQJ������WR����KD�LQ�VL]H���DOWHUQDWLYH�VLOYLFXOWXUDO�V\VWHPV�VXFK
DV�JUHHQ�WUHH�UHWHQWLRQ��VKHOWHUZRRG�KDUYHVWV��DQG�FRPPHUFLDO�WKLQQLQJ�DUH�EHLQJ�SXUVXHG�
7LPEHU�KDUYHVWLQJ�XVHV�VPDOO�\DUGLQJ�WRZHUV��KRUVHV��DQG�KRHV��0RVW�SDWFK�FXWEORFNV�DUH�SODQWHG
ZLWKLQ�RQH�\HDU�DIWHU�ORJJLQJ��5HFUHDWLRQDO�WUDLOV�KDYH�EHHQ�FRQVWUXFWHG�

7KH�1RUWK�&RZLFKDQ�0XQLFLSDO�)RUHVW�GHVFULEHV�LWVHOI�DV�D�ZRUNLQJ�IRUHVW�WKDW�LV�PDQDJHG�WR
SURYLGH�D�UDQJH�RI�UHVRXUFHV�IRU�WKH�HQMR\PHQW�DQG�ILQDQFLDO�EHQHILW�RI�FRPPXQLW\�UHVLGHQWV��7KH
VLWXDWLRQ�LV�IDYRXUHG��LQ�WKDW�WKH�IRUHVW�LV�FORVH�WR�VSHFLDOL]HG�IRUHVW�ODERXU��SDYHG�URDGV��DQG�ORJ
PDUNHWV��,W�KDV�DEXQGDQW�JUHHQ�VSDFH�DQG�RXWGRRU�UHFUHDWLRQ�RSSRUWXQLWLHV��,W�LV�UHDGLO\�DFFHVVLEOH
E\�WKH�SXEOLF�DQG�HGXFDWLRQDO�LQVWLWXWLRQV��7KH�IRUHVW�EHQHILWHG�IURP�LQWHQVLYH�VLOYLFXOWXUH
DFWLYLWLHV�DQG�ZRUNHU�WUDLQLQJ�IXQGHG�E\�IHGHUDO�DQG�SURYLQFLDO�MRE�FUHDWLRQ�SURJUDPV�VWDUWLQJ�LQ
WKH�HDUO\�����V��7KH�0XQLFLSDO�)RUHVW�LV�QRW�UHTXLUHG�WR�SD\�VWXPSDJH�FKDUJHV�RQ�SULYDWH�WLPEHU�
7KH�IRUHVW�UHVHUYH�EHJDQ�UHWXUQLQJ�SURILWV�WR�WKH�0XQLFLSDOLW\�LQ�������,Q�������WKH�UHVHUYH�IXQG�
FUHDWHG�IRU�SURWHFWLRQ�DJDLQVW�QHJDWLYH�IOXFWXDWLRQV�LQ�PDUNHW�FRQGLWLRQV��VWRRG�DW�DERXW�����
WKRXVDQG��DQG�WKH�ILUHILJKWLQJ�FRQWLQJHQF\�DW�����WKRXVDQG�

������ $PHQGLQJ�,QGHQWXUH��*UHDWHU�9DQFRXYHU�:DWHU�'LVWULFW

7KH������LQGHQWXUH�EHWZHHQ�WKH�0LQLVWHU�RI�/DQGV�IRU�WKH�3URYLQFH�RI�%ULWLVK�&ROXPELD�DQG�WKH
*UHDWHU�9DQFRXYHU�:DWHU�'LVWULFW��*9:'��JUDQWHG�WR�WKH�*9:'�D�����\HDU�OHDVH�RI�DOO�ODQGV�LQ
WKH�QDWXUDO�GUDLQDJH�DUHDV�RI�WKH�&DSLODQR�5LYHU�DQG�6H\PRXU�&UHHN�IRU�WKH�SXUSRVHV�RI�ZDWHU
VXSSO\��7KH�OHDVH�UHTXLUHV�WKH�*9:'�WR�SD\�DQ�DQQXDO�UHQW���������DQG�RWKHU�WD[HV��UDWHV��GXWLHV�
DQG�DVVHVVPHQWV�DV�VSHFLILHG��,W�DOVR�REOLJHV�WKH�*9:'�WR�SURWHFW�WKH�OHDVH�ODQGV�IURP�ILUH��WR
XQGHUWDNH�UHIRUHVWDWLRQ�RI�ODQGV�GHQXGHG�RI�WLPEHU�IURP�DQ\�FDXVH��WR�VDOYDJH�ILUH�NLOOHG�WLPEHU�
DQG�WR�SD\�VWDWXWRU\�UR\DOWLHV�RQ�DQ\�WLPEHU�FXW�DQG�VROG�

,Q�������WKH�*9:'�HQWHUHG�LQWR�DQ�DJUHHPHQW��ZLWK�WKH�0LQLVWHU�RI�5HFUHDWLRQ�DQG�&RQVHUYDWLRQ�
WR�VXUUHQGHU�VRPH�SRUWLRQV�RI�WKH�ODQGV�LQ�WKH�RULJLQDO�OHDVH��DQG�WR�OHDVH�WR�WKH�0LQLVWHU�RWKHU
SDUFHOV�RI�ODQG��IRU����\HDUV�DQG�UHQHZDEOH�WKHUHDIWHU�IRU���\HDU�SHULRGV��IRU�UHFUHDWLRQDO
SXUSRVHV�DVVRFLDWHG�ZLWK�WKH�0RXQW�6H\PRXU�3URYLQFLDO�3DUN�

,Q�������DQ�DPHQGLQJ�LQGHQWXUH�EHWZHHQ�WKH�0LQLVWHU�RI�/DQGV��)RUHVWV��DQG�:DWHU�5HVRXUFHV
DQG�WKH�*9:'�SURYLGHG�IRU�WKH�PDQDJHPHQW�RI�WKH�WLPEHU�RQ�ODQGV�OHDVHG�E\�WKH�*9:'��ERWK
WKRVH�DVVLJQHG�LQ�WKH������LQGHQWXUH��DQG�WKRVH�DVVLJQHG�LQ������IURP�WKH�&LW\�RI�3RUW�0RRG\��IRU
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ZDWHU�VXSSO\�SXUSRVHV��7KH������DPHQGLQJ�LQGHQWXUH�SURYLGHG�IRU�PDQDJHPHQW�RI�WKH�OHDVHG
ODQGV�LQ�DFFRUGDQFH�ZLWK�D�IRUHVW�PDQDJHPHQW�SODQ�´EDVHG�RQ�WKH�VXVWDLQHG�\LHOG�FDSDFLW\�RI�DOO
RI�WKH�VDLG�ODQGV�IRU�WKH�SXUSRVH�RI�GHYHORSLQJ��SURWHFWLQJ�DQG�LPSURYLQJ�WKH�ZDWHU�\LHOGLQJ
FKDUDFWHULVWLFV�RI�WKH�ODQGV�E\�JURZLQJ�FRQWLQXDOO\�VXFFHVVLYH�FURSV�RI�IRUHVW�SURGXFWV�WR�EH
KDUYHVWHG�LQ�DSSUR[LPDWHO\�HTXDO�DQQXDO�RU�SHULRGLF�FXWV�DGMXVWHG�RU�HTXDO�WR�WKH�VXVWDLQHG�\LHOG
FDSDFLW\�RI�WKH�ODQGV�VXEMHFW�WR�WKLV�DPHQGLQJ�,QGHQWXUH�µ�6SHFLILF�SURYLVLRQV�LQ�WKH�OHDVH�LQFOXGH
WKDW�

�� DOO�SRWHQWLDOO\�SURGXFWLYH�IRUHVW�ODQGV�EH�NHSW�LQ�JURZLQJ�WLPEHU�VWRFN�DQG�DGHTXDWHO\
VWRFNHG�WR�VWDQGDUGV�DV�IL[HG�E\�WKH�SURYLQFH·V�FKLHI�IRUHVWHU

�� WKH�IRUHVW�PDQDJHPHQW�SODQ�EH�SUHSDUHG�E\�D�UHJLVWHUHG�SURIHVVLRQDO�IRUHVWHU�DQG�DSSURYHG
E\�WKH�FKLHI�IRUHVWHU

�� ZKHUH�PXWXDO�DJUHHPHQW�FDQQRW�EH�UHDFKHG�UHJDUGLQJ�WKH�VXVWDLQHG�\LHOG�FXWWLQJ�FDSDFLW\�
WKH�0LQLVWHU�RI�/DQGV��)RUHVWV��DQG�:DWHU�5HVRXUFHV�VKDOO�GHWHUPLQH�WKH�SHUPLVVLEOH�FXW�DQG
PHWKRGV�RI�KDUYHVWLQJ�LQ�OLJKW�RI�WKH�TXDQWLW\�RU�TXDOLW\�RI�WLPEHU

�� FXWWLQJ�SHUPLWV�DUH�UHTXLUHG��DQG�LI�WKH�FXWWLQJ�LV�RQ�&URZQ�ODQGV�QRW�KHOG�XQGHU�RWKHU
WHQXUH��WKH�SHUPLW�VKDOO�IL[�WKH�VWXPSDJH�IRU�WLPEHU�KDUYHVWHG

�� DOO�WLPEHU�KDUYHVWHG�VKDOO�EH�VFDOHG

�� LQ�DQ\�RQH�\HDU��WKH�ZRRG�KDUYHVWHG�VKDOO�EH�ZLWKLQ�����RI�WKH�$$&��DQG�RYHU�ILYH�\HDUV�
VKDOO�QRW�YDU\�PRUH�WKDQ�����RI�WKH�DSSURYHG�FXW�RYHU�WKDW�SHULRG

�� WKH�KLJKHVW�SULRULW\�LQ�PDQDJHPHQW�RI�WKH�ODQGV�VKDOO�EH�ZDWHU�VXSSO\��DQG�WKDW�WKH
SURYLVLRQV�RI�WKH�IRUHVW�PDQDJHPHQW�SODQ�PXVW�EH�VHFRQGDU\�WR�WKLV�REMHFWLYH�

7KLV�DPHQGLQJ�LQGHQWXUH�SURYLGHV�DQ�LQWHUHVWLQJ�H[DPSOH�RI�KRZ�FRPPXQLWLHV�PLJKW�LQWHJUDWH
WLPEHU�SURGXFWLRQ�ZLWK�RWKHU�PDQDJHPHQW�REMHFWLYHV��VXFK�DV�ZDWHU�VXSSO\�DQG�UHFUHDWLRQ��RQ�D
FRPPXQLW\�IRUHVW�

����� &RQVHUYDWLRQ�&RYHQDQWV�

&RPPXQLWLHV�LQWHUHVWHG�LQ�LQFOXGLQJ�SULYDWH�ODQGV�DV�SDUW�RI�D�FRPPXQLW\�IRUHVW�PLJKW�FRQVLGHU
GRLQJ�VR�WKURXJK�FRQVHUYDWLRQ�FRYHQDQWV�ZLWK�SULYDWH�ODQGRZQHUV��/DUJH�DUHDV�RI�IRUHVW�ODQG�LQ
1HZ�(QJODQG��8QLWHG�6WDWHV��DUH�SURWHFWHG�LQ�WKLV�IDVKLRQ��ZKHUH�FRPPXQLWLHV�SODFH
FRQVHUYDWLRQ�HDVHPHQWV�RQ�ODQG�WKHQ�VHOO�LW�WR�D�WLPEHU�FRPSDQ\�ZLWK�FRQGLWLRQV�WR�HVWDEOLVK
IRUHVW�SURWHFWLRQ���,Q�%ULWLVK�&ROXPELD��LW�LV�HVWLPDWHG�WKDW�WKHUH�DUH�DERXW�RQH�KXQGUHG
FRQVHUYDWLRQ�FRYHQDQWV��,VODQGV�7UXVW�DQG�WKH�/DQG�&RQVHUYDQF\�RI�%�&��DUH�WZR�RUJDQL]DWLRQV
KROGLQJ�VXFK�FRYHQDQWV��

7KH�:HVW�&RDVW�(QYLURQPHQWDO�/DZ�5HVHDUFK�)RXQGDWLRQ�GHILQHV�D�FRQVHUYDWLRQ�FRYHQDQW�DV�D
YROXQWDU\��ZULWWHQ�DJUHHPHQW�EHWZHHQ�D�ODQGRZQHU�DQG�D�FRQVHUYDWLRQ�RUJDQL]DWLRQ��RU
LQGLYLGXDO�SHUVRQ��LQ�ZKLFK�WKH�RZQHU�RI�WKH�ODQG�SURPLVHV�WR�SURWHFW�WKH�ODQG�LQ�VSHFLILF�ZD\V�
7KH�FRYHQDQW�FDQ�FRYHU�D�SRUWLRQ�RU�DOO�RI�WKH�ODQGRZQHU·V�SURSHUW\��7KH�FRYHQDQW�LV�PRUH�WKDQ�D

����������������������������������������������������������

��$QGUHZV��:�-��DQG�'��/RXNLGHOLV��������/HDYLQJ�D�OLYLQJ�OHJDF\��XVLQJ�FRQVHUYDWLRQ�FRYHQDQWV�LQ�%&��9DQFRXYHU��%�&�
:HVW�&RDVW�(QYLURQPHQWDO�/DZ�5HVHDUFK�)RXQGDWLRQ�

��7XUQHU��%��3HUV��FRPP���1RYHPEHU������

��,ELG�
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FRQWUDFW�EHWZHHQ�WKH�ODQGRZQHU�DQG�WKH�FRQVHUYDWLRQ�JURXS��,W�LV�D�GHHG�UHJLVWHUHG�RQ�WLWOH�WR�WKH
ODQG��ILOHG�ZLWK�WKH�%�&��/DQG�7LWOH�2IILFH��DQG�ELQGV�IXWXUH��DV�ZHOO�DV�SUHVHQW�RZQHUV�RI�WKH�ODQG�
7KH�FRQVHUYDWLRQ�RUJDQL]DWLRQ�KROGV�WKH�FRYHQDQW�DQG�FDQ�HQIRUFH�LW��LI�QHFHVVDU\��DJDLQVW�WKH
RZQHU�

7KH�/DQG�7LWOH�$FW�VHWV�RXW�VHYHUDO�W\SHV�RI�SURYLVLRQV�WKDW�FDQ�EH�LQFOXGHG�LQ�D�FRQVHUYDWLRQ
FRYHQDQW��6RPH�GHDO�ZLWK�SURWHFWLQJ�RU�PDLQWDLQLQJ�ODQG�LQ�LWV�QDWXUDO�RU�H[LVWLQJ�VWDWH��DQG�VRPH
GHDO�ZLWK�SURYLVLRQV�IRU�EXLOGLQJ�RU�VXEGLYLGLQJ�WKH�ODQG��:KLOH�FRQVHUYDWLRQ�FRYHQDQWV�DUH�PRVW
IUHTXHQWO\�XVHG�WR�SURWHFW�ODQG�RI�KLJK�HFRORJLFDO�YDOXH�IURP�FRQVXPSWLYH�KXPDQ�DFWLYLW\��WKH\
FDQ�DOVR�EH�XVHG�WR�OLPLW�SULYDWH�IRUHVW�ODQG�WR�WKH�SUDFWLFH�RI�HFRORJLFDOO\�VXVWDLQDEOH�IRUHVWU\�

7KH�/DQG�7LWOH�$PHQGPHQW�$FW�RI������HQDEOHV�FRQVHUYDWLRQ�FRYHQDQWV�WR�EH�JUDQWHG�WR�DQ\�SHUVRQ
�DQ�LQGLYLGXDO��FRPSDQ\��RU�VRFLHW\��GHVLJQDWHG�E\�WKH�0LQLVWHU�RI�(QYLURQPHQW��/DQGV�DQG
3DUNV��7KH�FRQVHUYDWLRQ�FRYHQDQW�FRQVLVWV�RI�SURPLVHV�PDGH�E\�WKH�ODQGRZQHU��DQ\�OHJDO�ERG\
ZKR�LV�HQWLWOHG�WR�RZQ�ODQG���RU�FRYHQDQWRU��WR�XQGHUWDNH�VSHFLILHG�SRVLWLYH��WR�GR�VRPHWKLQJ�
DQG�RU�QHJDWLYH��WR�QRW�GR�VRPHWKLQJ��REOLJDWLRQV��7KH�VSHFLILFDWLRQ�RI�QHJDWLYH�REOLJDWLRQV�LV
FULWLFDO�WR�VXVWDLQDEOH�IRUHVWU\��EHFDXVH�RI�WKH�GLIILFXOW\�RI�HQIRUFLQJ�SRVLWLYH�REOLJDWLRQV�XQGHU
FRPPRQ�ODZ�UXOHV�

$�FRQVHUYDWLRQ�FRYHQDQW�LV�DSSURSULDWH�ZKHUH�

�� WKH�RZQHU�RI�WKH�ODQG�LV�ZLOOLQJ�WR�FRRSHUDWH

�� WKHUH�LV�D�FRQVHUYDWLRQ�RUJDQL]DWLRQ�ZLOOLQJ�WR�WDNH�UHVSRQVLELOLW\�IRU�WKH�FRYHQDQW

�� WKH�RZQHU�GRHV�QRW�ZDQW�WR�WUDQVIHU�FRPSOHWH�WLWOH

�� WKH�FRQVHUYDWLRQ�REMHFWLYHV�DUH�FDSDEOH�RI�EHLQJ�GHILQHG�LQ�WHUPV�RI�VSHFLILF�WKLQJV�WKDW�DUH�WR
EH�GRQH�RU�QRW�WR�EH�GRQH

�� WKH�FRQVHUYDWLRQ�REMHFWLYHV�DUH�ORQJ�WHUP�

7KHUH�DUH�VHYHUDO�RSWLRQV�WR�FRQVLGHU�ZKHQ�GHWHUPLQLQJ�ZKR�VKRXOG�KROG�D�FRQVHUYDWLRQ
FRYHQDQW��*UDQWLQJ�WKH�FRYHQDQW�WR�D�ORFDO�RUJDQL]DWLRQ�LV�WKH�VLPSOHVW�RSWLRQ��DQG�LV�WKRXJKW�WR
SURPRWH�VWHZDUGVKLS��+RZHYHU��LI�WKHUH�LV�XQFHUWDLQW\�DV�WR�WKH�ORQJHYLW\�RI�WKH�RUJDQL]DWLRQ�
WZR�RUJDQL]DWLRQV��H�J���RQH�ORFDO��DQG�RQH�SURYLQFLDO��FDQ�KROG�WKH�FRYHQDQW�WR�HQVXUH�ERWK�ORFDO
LQYROYHPHQW�DQG�ORQJ�WHUP�VWDELOLW\��$OWHUQDWLYHO\��D�ODUJH�RUJDQL]DWLRQ�FDQ�KROG�WKH�FRYHQDQW�
ZKLOH�D�ORFDO�JURXS�PDQDJHV�WKH�ODQG�XQGHU�D�PDQDJHPHQW�FRQWUDFW�ZLWK�WKH�RZQHU��$�WKLUG
DSSURDFK�LV�WR�KDYH�WKH�ORFDO�RUJDQL]DWLRQ�KROG�WKH�FRYHQDQW�MRLQWO\�ZLWK�D�PXQLFLSDOLW\��UHJLRQDO
GLVWULFW��RU�ORFDO�WUXVW�FRPPLWWHH�XQGHU�WKH�,VODQGV�7UXVW�$FW��,Q�DOO�WKHVH�FDVHV��WKH�FRYHQDQW�ZRXOG
FOHDUO\�GHVFULEH�WKH�UHVSRQVLELOLWLHV�RI�HDFK�KROGHU�

$�PDQDJHPHQW�SODQ�VSHFLI\LQJ�ZKDW�LV�GRQH��ZKR�GRHV�LW��ZKHQ��DQG�ZK\��LV�DQ�LPSRUWDQW
DFFRPSDQLPHQW�WR�D�FRQVHUYDWLRQ�FRYHQDQW��DQG�RI�SDUWLFXODU�UHOHYDQFH�WR�IRUHVWU\�REMHFWLYHV��7KH
PDQDJHPHQW�SODQ�FDQ�EH�

�� DWWDFKHG�WR�WKH�FRYHQDQW��LQ�ZKLFK�FDVH�LW�LV�PDQGDWRU\�DQG�DSSOLHV�VR�ORQJ�DV�WKH�FRYHQDQW�LV
LQ�SODFH�

�� D�VHSDUDWH�OHJDO�FRQWUDFW��ZKLFK�LV�DOVR�PDQGDWRU\�EXW�ZRXOG�QRW�ELQG�WKH�IXWXUH�RZQHU�RI�WKH
ODQG�WR�WKH�PDQDJHPHQW�SODQ�

�� D�YROXQWDU\�DJUHHPHQW�
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6HYHUDO�LQFHQWLYHV�PDNH�WKH�JUDQWLQJ�RI�FRYHQDQWV�GHVLUDEOH�WR�ODQGRZQHUV��&RYHQDQWV�HQDEOH
ODQGRZQHUV�WR�SURYLGH�IRU�ORQJ�WHUP�LPSOHPHQWDWLRQ�RI�WKHLU�YLVLRQ�UHJDUGLQJ�FRQVHUYDWLRQ�RU
VXVWDLQDEOH�GHYHORSPHQW�RI�WKHLU�SURSHUW\��,QFRPH�WD[�GHGXFWLRQV�DUH�DSSOLFDEOH�LI�WKH
RUJDQL]DWLRQ�WR�ZKLFK�WKH�FRYHQDQW�LV�JUDQWHG�LV�D�FKDULWDEOH�RUJDQL]DWLRQ�XQGHU�WKH�,QFRPH�7D[
$FW�

7KH�H[WHQW�WR�ZKLFK�D�FRQVHUYDWLRQ�FRYHQDQW�ZRXOG�PHHW�WKH�JRDOV�DQG�REMHFWLYHV�RI�FRPPXQLW\
IRUHVWU\�ZRXOG�GHSHQG�RQ�WKH�DJUHHPHQW�QHJRWLDWHG�EHWZHHQ�WKH�ODQGRZQHU�DQG�WKH�RUJDQL]DWLRQ
WR�ZKLFK�WKH�FRYHQDQW�LV�JUDQWHG��,I�WKH�ODQGRZQHUV�VKDUH�WKH�JRDOV�DQG�YDOXHV�RI�WKH�FRPPXQLW\�
WKHQ�LW�LV�OLNHO\�WKDW�D�SRVLWLYH��ORQJ�WHUP��VWHZDUGVKLS�DUUDQJHPHQW�FDQ�EH�HVWDEOLVKHG��:KLOH�WKLV
RSWLRQ�PD\�QRW�SURYLGH�VXIILFLHQW�ODQGEDVH�IRU�D�FRPPXQLW\�IRUHVW��LW�SUHVHQWV�DQ�LQWHUHVWLQJ
RSSRUWXQLW\�WR�LQFOXGH�VRPH�SULYDWHO\�KHOG�ODQGV�LQ�VXFK�DQ�LQLWLDWLYH��6LQFH�RQO\����RI�%ULWLVK
&ROXPELD·V�ODQG�LV�SULYDWHO\�KHOG��WKHUH�LV�D�OLPLW�WR�ZKLFK�FRQVHUYDWLRQ�FRYHQDQWV�FDQ�EH�XVHG�WR
SURPRWH�FRPPXQLW\�IRUHVWU\�
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7DEOH�� �0DMRU�FKDUDFWHULVWLFV�RI�WLPEHU�WHQXUHV�DQG �SULYDWH�ODQG�EHLQJ�XVHG�IRU�FRPPXQLW\�IRUHVWU\

&KDUDFWHULVWLFV )RUHVW�OLFHQFH 7UHH�IDUP�OLFHQFH :RRGORW�OLFHQFH 0DQDJHG�
XQPDQDJHG�IRUHVW

1RUWK�&RZLFKDQ
�PXQLFLSDO�ODQG�

&RQVHUYDWLRQ
FRYHQDQW

2ZQHUVKLS &URZQ &URZQ�DQG�SULYDWH &URZQ�DQG�SULYDWH SULYDWH��WD[�GHVLJQDWLRQ� 0XQLFLSDOLW\ SULYDWH�RU�&URZQ

*UDQWHG�E\ PLQLVWHU��UHJLRQDO
PDQDJHU�VLJQV�

PLQLVWHU�ZLWK�DSSURYDO
RI�/LHXW��*RY��LQ
&RXQFLO

UHJLRQDO�RU�GLVWULFW
PDQDJHU

%�&��$VVHVVPHQW
$XWKRULW\

Q�D ODQGRZQHU

5LJKWV KDUYHVW�VSHFLILHG
YROXPH�SHU�\HDU
�$$&��LQ�D�VSHFLILHG
WLPEHU�VXSSO\�DUHD�
DQG�IRUHVW
PDQDJHPHQW

RFFXS\�VSHFLILHG�DUHD
RI�&URZQ�ODQG�IRU
WLPEHU�KDUYHVW�DQG
IRUHVW�PDQDJHPHQW

RFFXS\�VSHFLILHG�DUHD
RI�&URZQ�ODQG������KD
RQ�FRDVW������KD�LQ
LQWHULRU��IRU�WLPEHU
KDUYHVW�DQG�IRUHVW
PDQDJHPHQW

ODQGV�DQG�WLPEHU IHH�VLPSOH��RZQ�VRPH
PLQHUDO�ULJKWV�EXW�QRW
DOO

DV�VSHFLILHG�LQ
FRYHQDQW

5HWXUQV�WR
JRYHUQPHQW

VWXPSDJH��ERQXV�ELG�
JURXQG�UHQW

VWXPSDJH��JURXQG�UHQW VWXPSDJH��JURXQG�UHQW WD[�EUHDN�RQ�PDQDJHG
IRUHVW

Q�D Q�D

7HUP QRW�H[FHHGLQJ����\UV ���\UV QRW�H[FHHGLQJ����\UV LQGHILQLWH LQ�SHUSHWXLW\��XQOHVV
FKDQJH�LQ�PXQLF��UHVHUYH

LQ�SHUSHWXLW\�XQOHVV
FRYHQDQW�LV�QRW�PHW

5HSODFHPHQW RQ��WK�DQQLY���PD\�EH
QRQ�UHSODFHDEOH

RQ��WK���WK�DQQLY���PD\
EH�QRQ�UHSODFHDEOH

RQ��WK�DQQLY���PD\�EH
QRQ�UHSODFHDEOH

Q�D Q�D Q�D

'HSRVLW ������P��RI�$$& ������P��RI�$$& ���� Q�D Q�D Q�D

0DQDJHPHQW�SODQ UHTXLUHG��VLJQHG�E\
53)

UHTXLUHG��VLJQHG�E\
53)

UHTXLUHG��VLJQHG�E\
53)

UHTXLUHG�IRU�PDQDJHG
IRUHVW

\HV��IRU�WLPEHU��YLHZV�
UHFUHDWLRQ��JUHHQVSDFH

PRVW�OLNHO\�IRU�IRUHVWU\�
UHODWHG�FRYHQDQWV

5HIRUHVWDWLRQ�
SURWHFWLRQ

UHTXLUHG UHTXLUHG UHTXLUHG UHTXLUHG�IRU�PDQDJHG
IRUHVW

\HV LI�VSHFLILHG�LQ
FRYHQDQW

&XWWLQJ�SHUPLWV UHTXLUHG UHTXLUHG UHTXLUHG QR Q�D Q�D

&XW�FRQWURO �����DQQXDOO\�DQG
����RYHU���\UV

�����DQQXDOO\�DQG
����RYHU���\UV

������RYHU���\UV QR $$&��������P
�

Q�D

$QQXDO�UHQW ������P��RI�$$& ������P��RI�$$& ������P��RI�$$& QR QR Q�D

3URSHUW\�WD[ QR RQ�SULYDWH�ODQG RQ�SULYDWH�ODQG \HV QR PRVW�OLNHO\

:DVWH�DVVHVVPHQW \HV \HV \HV QR QR Q�D

&RQWUDFWRU�FODXVH \HV \HV QR QR DOO�FRQWUDFW�ORJJLQJ Q�D

0DLQWDLQ�WLPEHU
SURGXFWLRQ�IDFLOLWLHV

LI�UHTXLUHG�LQ�RULJLQDO
SURSRVDO

LI�UHTXLUHG�LQ�RULJLQDO
SURSRVDO

SURKLELWHG Q�D QR Q�D

$QQXDO�UHSRUW GLVWULFW�PDQDJHU�PD\
UHTXLUH

\HV \HV UHTXLUHG�IRU�PDQDJHG
IRUHVW

IRU�FLW\�FRXQFLO Q�D
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7DEOH�� ([WHQW�WR�ZKLFK�H[LVWLQJ�PRGHOV�IRU�FRPPXQLW\�IRUHVWU\�PHHW�JRYHUQPHQW�DQG�FRPPXQLW\ �REMHFWLYHV

1RWH�� 7KLV�WDEOH�OLVWV�VRPH�RI�WKH�REMHFWLYHV�IRU�WHQXUHV�DV�VSHFLILHG�LQ�WKH�)RUHVW�$FW��DQG�VRPH�VSHFLILHG�E\�FRPPXQLWLHV�IRU�FRPPXQLW\�PDQDJHG�IRUHVWV�
8VLQJ�D�KLJK��PHGLXP��ORZ�GHVLJQDWLRQ��KRZ�ZRXOG�\RX�UDQN�HDFK�RI�WKH�PRGHOV�IRU�HDFK�REMHFWLYH"

2EMHFWLYHV )RUHVW�OLFHQFH 7UHH�IDUP�OLFHQFH :RRGORW�OLFHQFH 3ULYDWH�ODQG &RQVHUYDWLRQ�FRYHQDQW 2WKHU

)URP�)RUHVW�$FW

FUHDWH�DQG�PDLQWDLQ
HPSOR\PHQW�DQG�RWKHU
VRFLDO�EHQHILWV

PDQDJH�DQG�XVH
&URZQ�WLPEHU

HFRQRPLF
GHYHORSPHQW

HQYLURQPHQWDO�TXDOLW\
DQG�PDQDJHPHQW�RI
QRQ�WLPEHU�UHVRXUFHV

JHQHUDWH�&URZQ
UHYHQXHV

DVVXUH�IRUHVW�LQGXVWU\
RI�ORQJ�WHUP�WLPEHU
VXSSOLHV�UHTXLUHG�IRU
LQYHVWPHQW�LQ�IDFLOLWLHV

HQDEOH�SUDFWLFH�RI
VXVWDLQHG�\LHOG�E\
SULYDWH�LQWHUHVWV
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2EMHFWLYHV )RUHVW�OLFHQFH 7UHH�IDUP�OLFHQFH :RRGORW�OLFHQFH 3ULYDWH�ODQG &RQVHUYDWLRQ�FRYHQDQW 2WKHU

)URP�FRPPXQLWLHV

HQKDQFH�HPSOR\PHQW�
FRPPXQLW\�VWDELOLW\

LPSURYH
FRPSHWLWLYHQHVV�RI
WLPEHU�LQGXVWU\

H[SDQG�VHFRQGDU\
SURFHVVLQJ

GLYHUVLI\�IRUHVW
SURGXFWV�EH\RQG
WLPEHU

LQFUHDVH�DFFHVV�WR
ZRRG�VXSSO\�IRU�VPDOO
RSHUDWRUV

HQFRXUDJH�D�ZLGHU�PL[
RI�LQGXVWULDO�VFDOH

LQFUHDVH�ORFDO
DXWKRULW\

PDQDJH�IRUHVWV�IRU
PXOWLSOH�YDOXHV

PDLQWDLQ�HFRV\VWHP
LQWHJULW\
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��� $WWULEXWHV�RI�D�6XFFHVVIXO�&RPPXQLW\�)RUHVW�9HQWXUH

(IIHFWLYH�DQG�VXFFHVVIXO�FRPPXQLW\�IRUHVW�YHQWXUHV�KDYH�VHYHUDO�DWWULEXWHV��,Q�WKH�IROORZLQJ�OLVW�
DWWULEXWHV��²��KHOS�WR�HQVXUH�WKDW�WKH�FRPPXQLW\�IRUHVW�VHUYHV�FRPPXQLW\�GHILQHG�REMHFWLYHV�
DWWULEXWHV��²��KHOS�WR�EXLOG�RUJDQL]DWLRQDO�HIIHFWLYHQHVV��DQG�DWWULEXWHV��²��UHODWH�WR�RSHUDWLRQDO
IHDVLELOLW\���$SSURSULDWH�WHQXUH��DWWULEXWH����LV�SDUWLFXODUO\�LPSRUWDQW�LQ�WKDW�LW�SURYLGHV�WKH

HQDEOLQJ�IUDPHZRUN�IRU�WKH�FRPPXQLW\�IRUHVW��DQG�VR�LQIOXHQFHV�PDQ\�RI�WKH�RWKHU�DWWULEXWHV�

��� FRPPXQLW\�FRQVHQVXV�DURXQG�H[SHFWDWLRQV�DQG�REMHFWLYHV�IRU�D�FRPPXQLW\�IRUHVW�DQG
HQYLURQPHQWDO�DQG�UHVRXUFH�PDQDJHPHQW�YDOXHV

��� PHDQLQJIXO�LQFOXVLRQ�RI�EURDG�VSHFWUXP�RI�FRPPXQLW\�LQWHUHVWV�LQ�GHFLVLRQ�PDNLQJ�VWUXFWXUHV
DQG�SURFHVVHV

��� EXLOGLQJ�RQ�H[LVWLQJ�VWUXFWXUHV�DQG�FRPPXQLW\�VWUHQJWKV�WR�DFKLHYH�FRPPXQLW\�IRUHVW�JRDOV�LQ
SDUWQHUVKLS�ZLWK�FRPPXQLW\�JURXSV

��� PHDQLQJIXO�SDUWLFLSDWLRQ�E\�FRPPXQLW\�LQ�SURMHFWV�WR�DFKLHYH�FRPPXQLW\�IRUHVW�REMHFWLYHV��DQG
LQ�PRQLWRULQJ�SURJUHVV�WRZDUGV�DFKLHYLQJ�REMHFWLYHV

��� FUHGLEOH�OHDGHUVKLS�WR�HQVXUH�WKDW�LWV�SDUWLFLSDWLRQ�LV�DFFHSWHG�DQG�WUXVWHG�WKURXJKRXW�WKH

SDUWQHU�FRPPXQLW\

��� FOHDU�PLVVLRQ�WR�DFKLHYH�H[SOLFLW�HFRQRPLF��HPSOR\PHQW��VRFLDO��DQG�RU�FXOWXUDO�EHQHILWV�DV
GHVLUHG�E\�WKH�SDUWQHU�FRPPXQLW\

��� PHDQLQJIXO�GHOHJDWLRQ�RI�DXWKRULW\�DQG�UHVSRQVLELOLW\�IRU�UHVRXUFH�SODQQLQJ�DQG�PDQDJHPHQW
IURP�WKH�SURYLQFLDO�JRYHUQPHQW�WR�WKH�FRPPXQLW\�SDUWQHUVKLS

��� PHDQLQJIXO�WHQXUH�ZLWK�VXIILFLHQW�OHQJWK��VHFXULW\��DQG�GHOHJDWLRQ�RI�DXWKRULW\�WR�HQFRXUDJH
FRPPXQLW\�LQYROYHPHQW�DQG�DFKLHYH�FRPPXQLW\�GHILQHG�REMHFWLYHV

��� VXIILFLHQW�UHYHQXH�IURP�FRPPXQLW\�IRUHVW�GHYHORSPHQW��L�H���SURGXFWV�DQG�H[SHULHQFHV��WR
DFKLHYH�FRPPXQLW\�IRUHVW�REMHFWLYHV�DQG�WR�HQVXUH�WKDW�WKH�FRPPXQLW\�IRUHVW�LV�VXVWDLQDEOH�

����������������������������������������������������������

��&RUWH[�&RQVXOWDQWV�,QF��������$�IHDVLELOLW\�VWXG\�RQ�D�FRPPXQLW\�IRUHVW�IRU�WKH�&LW\�RI�3ULQFH�*HRUJH��7KLV�OLVW�LV�DGDSWHG
DQG�H[SDQGHG�IURP�$QWKRQ\�8VKHU�3ODQQLQJ�&RQVXOWDQW��1�+��5LFKDUGVRQ�&RQVXOWLQJ��(FRORJLFDO�6HUYLFHV�IRU�3ODQQLQJ
/WG���0LFKDHO�0LFKDOVNL�$VVRF���DQG�3�-��8VKHU�&RQVXOWLQJ�6HUYLFHV��������3DUWQHUVKLSV�IRU�FRPPXQLW\�LQYROYHPHQW�LQ
IRUHVWU\�RYHUYLHZ��D�FRPSDUDWLYH�DQDO\VLV�RI�FRPPXQLW\�LQYROYHPHQW�LQ�QDWXUDO�UHVRXUFH�PDQDJHPHQW��&RPPXQLW\
)RUHVWU\�3URMHFW��2QWDULR�0LQLVWU\�RI�1DWXUDO�5HVRXUFHV��SS����²���
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� 3ROLF\�,VVXHV�WR�EH�$GGUHVVHG

&RPPXQLW\�IRUHVWV�UHSUHVHQW�D�VXEVWDQWLDO�FKDQJH�LQ�WKH�ZD\�WKDW�IRUHVWV�DUH�SHUFHLYHG��SODQQHG�DQG
PDQDJHG��6HFWLRQ���RI�WKLV�SDSHU�H[DPLQHG�WKH�PRWLYDWLRQ��JRDOV�DQG�REMHFWLYHV�RI�FRPPXQLW\�IRUHVWV��DQG
LQ�6HFWLRQ����WKH�RSWLRQV�IRU�HVWDEOLVKLQJ�D�FRPPXQLW\�IRUHVW�XQGHU�FXUUHQW�WHQXUH�OHJLVODWLRQ�ZHUH
FRQVLGHUHG��7KLV�VHFWLRQ�LQWURGXFHV�TXHVWLRQV�DURXQG�VRPH�RI�WKH�SROLF\�LVVXHV�WKDW�PXVW�EH�DGGUHVVHG�LQ
GHVLJQLQJ�D�QHZ�IRUP�RI�FRPPXQLW\�IRUHVW�WHQXUH�

��� :KDW�JXLGLQJ�SULQFLSOHV�VKRXOG�JRYHUQ�FRPPXQLW\�IRUHVWU\�LQ�% ULWLVK�&ROXPELD"

*XLGLQJ�SULQFLSOHV�FDQ�SURYLGH�D�XVHIXO�IUDPHZRUN�IRU�GHILQLQJ�FRPPXQLW\�IRUHVW�REMHFWLYHV�DQG
FULWHULD�IRU�SLORW�VHOHFWLRQ��6RPH�SUHOLPLQDU\�JXLGLQJ�SULQFLSOHV�IRU�FRPPXQLW\�IRUHVWU\�LQ�%�&�
PLJKW�LQFOXGH�WKDW�FRPPXQLW\�IRUHVWV�

�� UHSUHVHQW�D�EDODQFHG�PL[�RI�YDOXHV�H[SUHVVHG�E\�WKH�FRPPXQLW\�DQG�VWDNHKROGHUV

�� HQFRXUDJH�SDUWQHUVKLSV�ZLWKLQ�WKH�FRPPXQLW\

�� SURYLGH�IRU�FRQVXOWDWLRQ�DQG�SDUWLFLSDWLRQ�LQ�XVH�DQG�PDQDJHPHQW�E\�DOO�VHFWRUV�RI�WKH
FRPPXQLW\�DQG�)LUVW�1DWLRQV

�� DGRSW�PDQDJHPHQW�VWDQGDUGV�PHHW�RU�H[FHHG�PLQLPXP�SURYLQFLDO�VWDQGDUGV

�� PHHW�IRUHVW�VWHZDUGVKLS�REMHFWLYHV�RI�6HFWLRQ���RI�WKH�0LQLVWU\�RI�)RUHVWV�$FW���D�WR�G�

²� HQFRXUDJH�PD[LPXP�SURGXFWLYLW\�RI�IRUHVW�DQG�UDQJH�UHVRXUFHV

²� PDQDJH��SURWHFW�DQG�FRQVHUYH�WKH�IRUHVW�DQG�UDQJH�UHVRXUFHV�RI�WKH�&URZQ

²� SODQ�IRU�FRRUGLQDWHG�XVH�RI�XVH�RI�IRUHVW�DQG�UDQJH�UHVRXUFHV�LQ�FRRSHUDWLRQ�ZLWK�RWKHU
PLQLVWULHV�DQG�DJHQFLHV�RI�WKH�&URZQ�DQG�ZLWK�WKH�SULYDWH�VHFWRU

²� HQFRXUDJH�D�YLJRURXV��HIILFLHQW�DQG�ZRUOG�FRPSHWLWLYH�WLPEHU�SURFHVVLQJ�LQGXVWU\

��� :KDW�FULWHULD�ZLOO�EH�XVHG�WR�GHILQH�¦FRPPXQLWLHV§�HOLJLEOH�IRU�D�FRPPXQLW\
IRUHVW�WHQXUH"

'LVFXVVLRQ�RI�D�GHILQLWLRQ�RI�´FRPPXQLW\µ�ZLOO�WRXFK�RQ�VHYHUDO�HOHPHQWV��LQFOXGLQJ�D
PDQDJHPHQW�DXWKRULW\��H�J���FRRSHUDWLYH��FRUSRUDWLRQ��VRFLHW\��WKDW�UHSUHVHQWV�WKH�VSHFWUXP�RI
LQWHUHVWV�RI�UHVLGHQWV�LQ�D�JLYHQ�JHRJUDSKLF�DUHD�DQG�PHHWV�WKH�JXLGLQJ�SULQFLSOHV�IRU�FRPPXQLW\
IRUHVWU\�

��� :KDW�UHODWLRQVKLSV�ZLOO�WKH�FRPPXQLW\�IRUHVW�KDYH�WR�RWKHU�OHYHOV�RI�JRYHUQPHQW�
UHVRXUFH�DJHQFLHV��DQG�SODQQLQJ�SURFHVVHV"

$�NH\�TXHVWLRQ�LQ�WKH�VWUXFWXULQJ�RI�D�FRPPXQLW\�IRUHVW�LV�KRZ�LW�UHODWHV�WR�RWKHU�OHYHOV�RI
JRYHUQPHQW��H�J���SURYLQFLDO��UHJLRQDO��PXQLFLSDO���RWKHU�UHVRXUFH�DJHQFLHV��H�J���0LQLVWU\�RI
)RUHVWV��0LQLVWU\�RI�(QYLURQPHQW��/DQGV�DQG�3DUNV��0LQLVWU\�RI�0XQLFLSDO�$IIDLUV���DQG�LWV
FRPPXQLW\�PHPEHUV��H�J���)LUVW�1DWLRQV��IRUHVW�LQGXVWU\��HQYLURQPHQWDO�JURXSV��SULYDWH
ODQGRZQHUV���6LPLODUO\��VKRXOG�FRPPXQLW\�IRUHVWV�EH�VXEMHFW�WR�KLJKHU�OHYHO�SODQV��VXFK�DV�VXE�
UHJLRQDO�/DQG�DQG�5HVRXUFH�0DQDJHPHQW�3ODQV��/503�"
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��� +RZ�ZLOO�SURYLQFLDO�DJHQFLHV�HQVXUH�WKDW�ILGXFLDU\�REOLJDWLRQV�DUH�PHW�WKURXJK
FRPPXQLW\�IRUHVWV"

7KH�SURYLQFH�KDV�D�ILGXFLDU\�REOLJDWLRQ�IRU�LWV�)LUVW�1DWLRQV�WKDW�LW�FDQQRW�DVVLJQ�WR�DQRWKHU�SDUW\�
5HVHDUFK�ZLOO�EH�QHFHVVDU\�WR�GHWHUPLQH�WKH�LPSOLFDWLRQV�RI�WKLV�VLWXDWLRQ�

��� :KDW�UHODWLRQVKLS�VKRXOG�H[LVW�EHWZHHQ�WKH�HVWDEOLVKHG�IRUHVW�LQGXVWU\�DQG
FRPPXQLW\�IRUHVWV"

7KLV�LVVXH�LQFOXGHV�TXHVWLRQV�VXUURXQGLQJ�KRZ�WR�IDFLOLWDWH�SDUWQHUVKLSV�EHWZHHQ�WKH�FRPPXQLW\
DQG�HVWDEOLVKHG�LQGXVWU\�KROGLQJ�ULJKWV�WR�ODQGV�DQG�WLPEHU�ZLWKLQ�WKH�FRPPXQLW\·V�DUHD�RI
LQWHUHVW

��� +RZ�ZLOO�FRPPXQLW\�IRUHVWV�DGGUHVV�LVVXHV�RI�UHVSRQVLELOLW\��DFFRXQWDELOLW\��DQG
OLDELOLW\�IRU�DVVXPLQJ�IRUHVW�VWHZDUGVKLS�UROHV"

7KH�0LQLVWU\�RI�)RUHVWV�KDV�OHJLVODWHG�REOLJDWLRQV�IRU�IRUHVW�VWHZDUGVKLS�VHW�RXW�LQ�WKH�0LQLVWU\�RI
)RUHVWV�$FW��,Q�WKH�HYHQW�WKDW�FRPPXQLWLHV�DVVXPH�SDUW�RU�DOO�RI�WKLV�VWHZDUGVKLS�UROH��ZKDW
SURYLVLRQV�DUH�QHFHVVDU\�WR�DGGUHVV�LVVXHV�RI�DFFRXQWDELOLW\�DQG�OLDELOLW\"

���� +RZ�VKRXOG�WKH�EHQHILWV�IURP�WKH�IRUHVW�EH�VKDUHG"

7KLV�LVVXH�LV�OLQNHG�FORVHO\�ZLWK�LVVXHV����������������DQG������7R�ZKDW�H[WHQW�VKRXOG�WKH�FRPPXQLW\
IRUHVW�IRFXV�RQ�ORFDO�QHHGV�IRU�MREV�DQG�WLPEHU��DQG�VHUYH�ORFDO�YDOXHV��VXFK�DV�FXWWLQJ�EHORZ
VXVWDLQDEOH�OHYHOV��DW�WKH�H[SHQVH�RI�SURYLQFLDO�OHYHO�UHYHQXHV�DQG�VRFLDO�EHQHILWV��RU�H[LVWLQJ�PLOO
FDSDFLWLHV�ZLWKLQ�WKH�UHJLRQ"

��� +RZ�ZLOO�FRPPXQLW\�IRUHVWV�FRPSHQVDWH�WKH�SURYLQFH�IRU�WKH�XVH�RI�&URZQ�IRUHVW
DVVHWV"

7KLV�LVVXH�UHTXLUHV�WKH�VSHFLILFDWLRQ�RI�D�UHYHQXH�PHFKDQLVP�WKDW�UHWXUQV�IDLU�FRPSHQVDWLRQ�WR�WKH
&URZQ�IRU�WKH�XVH�RI�IRUHVW�DVVHWV��EXW�GRHV�QRW�GLVWRUW�WKH�FRPPXQLW\·V�PDQDJHPHQW�REMHFWLYHV
RU�LQYHVWPHQW�EHKDYLRXU��7LPEHU�WHQXUHV�XVH�D�FRPELQDWLRQ�RI�VWXPSDJH��JURXQG�UHQW��DQG�ERQXV
ELG��RIIHUHG�E\�WKH�WHQXUH�DSSOLFDQW��

���� +RZ�ZLOO�FRPPXQLWLHV�ILQDQFH�FRPPXQLW\�IRUHVWU\"

6KRXOG�D�EXVLQHVV�SODQ�EH�UHTXLUHG�IRU�LVVXDQFH�RI�D�FRPPXQLW\�IRUHVW"�+RZ�ZLOO�FRPPXQLWLHV
ILQDQFLDOO\�VXVWDLQ�FRPPXQLW\�IRUHVWV�ZKHUH�WKH\�ODFN�KDUYHVWDEOH�WLPEHU�RU�WKHLU�PDQDJHPHQW
HPSKDVLV�LV�RQ�VWHZDUGVKLS�DQG�QRQ�WLPEHU�YDOXHV"�+RZ�ZLOO�FRPPXQLWLHV�VXVWDLQ�FRPPXQLW\
IRUHVWV�GXULQJ�SHULRGV�RI�PDUNHW�GRZQWXUQ"

���� +RZ�ZLOO�FRPPXQLW\�IRUHVWV�EH�HQFRXUDJHG�WR�HQKDQFH�VWHZDUGVKLS�RI�WKH
WLPEHU�UHVRXUFH��QRQ�WLPEHU�UHVRXUFHV��FRQVXPDEOHV���DQG�SXEOLF�JRRGV"

+RZ�ZLOO�FRPPXQLWLHV�EH�HQFRXUDJHG�WR�LQYHVW�LQ�UHVRXUFH�VWHZDUGVKLS"�+RZ�ZLOO�FRPPXQLWLHV
EH�HQFRXUDJHG�WR�PD[LPL]H�ZHDOWK�JHQHUDWHG�IURP�XVH�RI�IRUHVW�UHVRXUFHV"�,V�D�ODQG�UHQW
DUUDQJHPHQW�ZLWK�WKH�&URZQ��ZKHUH�UHQW�LV�EDVHG�RQ�DQ�LQLWLDO�DVVHVVPHQW�RI�UHVRXUFH
SURGXFWLYLW\��D�YLDEOH�PRGHO"�:KDW�DERXW�VKDUHFURSSLQJ��ZKHUH�WKH�FRPPXQLW\�UHFHLYHV�D�IL[HG
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SURSRUWLRQ�RI�WKH�KDUYHVW�UHYHQXHV"�6KRXOG�FRPPXQLWLHV�EH�WD[HG�RQ�DOO�JRRGV�DQG�VHUYLFHV
SURGXFHG�RQ�DQG�VROG�E\�WKH�FRPPXQLW\�IRUHVW"

���� +RZ�ZLOO�FRPPXQLW\�IRUHVWV�HQVXUH�UHSUHVHQWDWLRQ�RI�FRPPXQLW\�LQWHUHVWV"

+RZ�FDQ�FRPPXQLW\�IRUHVWV�EH�VWUXFWXUHG�WR�HQVXUH�WKH\�DGHTXDWHO\�UHSUHVHQW�´WKH
FRPPXQLW\"µ�:KDW�SURFHVVHV�ZLOO�WKH�FRPPXQLW\�HVWDEOLVK�WR�HQVXUH�WKDW�LQWHUHVW�JURXSV�
VWDNHKROGHUV��DQG�WKH�SXEOLF�KDYH�RSSRUWXQLWLHV��RU�REOLJDWLRQV��WR�SURYLGH�LQSXW�DQG�SDUWLFLSDWH
LQ�WKH�SODQQLQJ�DQG�PDQDJHPHQW�RI�WKH�FRPPXQLW\�IRUHVW"

���� ,Q�WKH�ORQJHU�WHUP��KRZ�ZLOO�FRPPXQLW\�IRUHVW�WHQXUHV�HYROYH�ZLWK�FKDQJLQJ�VRFLDO
DQG�HFRQRPLF�FRQGLWLRQV"

7KLV�LVVXH�UHTXLUHV�FRQVLGHUDWLRQ�RI�WKH�GXUDWLRQ�RI�WHQXUH��UHSODFHPHQW�SROLF\��SHUIRUPDQFH
DXGLWV��WUDQVIHUDELOLW\��DQG�UHYHUVLRQ�WR�WKH�&URZQ��:KDW�PHFKDQLVPV�VKRXOG�EH�LQFOXGHG�WR
SURYLGH�D�KLJK�GHJUHH�RI�VHFXULW\�EXW�DOORZ�IRU�UHYLHZ�WR�HQVXUH�WKH�FRPPXQLW\�SUDFWLFHV�JRRG
IRUHVW�VWHZDUGVKLS"�:KDW�PHFKDQLVPV�VKRXOG�EH�LQFOXGHG�WR�DFFRPPRGDWH�FKDQJHV�LQ�IRUHVW
SROLF\��SXEOLF�YDOXHV��NQRZOHGJH��DQG�WHFKQRORJ\"
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�� &RQVLGHUDWLRQV�LQ�'HVLJQLQJ�D�&RPPXQLW\�)RUHVW�7HQXUH

7KLV�VHFWLRQ�GLVFXVVHV�WKH�QDWXUH�RI�WHQXUH�DQG�WKH�GLPHQVLRQV�WKDW�DUH�XVHG�WR�GHILQH�WHQXUH�DJUHHPHQWV�
7KH�GLVFXVVLRQ�RQ�SURSHUW\�ULJKWV�LV�LPSRUWDQW�LQ�RUGHU�WR�XQGHUVWDQG�KRZ�WHQXUHV�FDQ�EH�GHVLJQHG�WR
FRQYH\�VSHFLILF�EHQHILWV�DQG�UHVSRQVLELOLWLHV�WR�WHQXUH�KROGHUV�

��� :KDW�LV�)RUHVW�7HQXUH"

)RUHVW�WHQXUH�UHIHUV�WR�WKH�FROOHFWLRQ�RI�OHJLVODWLRQ��UHJXODWLRQV��FRQWUDFWXDO�DJUHHPHQWV��SHUPLWV�
DQG�JRYHUQPHQW�SROLFLHV�WKDW�DOORFDWHV�WKH�EHQHILWV�IURP�WKH�IRUHVW��DVVLJQV�PDQDJHPHQW
UHVSRQVLELOLWLHV��DQG�HQDEOHV�FKDQJH�RI�VXFK�DUUDQJHPHQWV���7KH�EHQHILWV�IURP�WKH�IRUHVW�LQFOXGH
H[WUDFWHG�SURGXFWV��VXFK�DV�WLPEHU��IORUDOV��DQG�PXVKURRPV��DV�ZHOO�DV�QRQ�H[WUDFWHG�SURGXFWV
�VXFK�DV�UHFUHDWLRQ�DQG�YLHZVFDSHV��DQG�FXOWXUDO�DQG�VSLULWXDO�YDOXHV���0DQDJHPHQW
UHVSRQVLELOLWLHV�SHUWDLQ�WR�WKH�VXVWDLQDEOH�PDQDJHPHQW�RI�WKH�IRUHVW�IRU�VSHFLILHG�XVHV�DQG
SURGXFWV�

,Q�D�PRUH�IRUPDO�VHQVH��IRUHVW�WHQXUH�DUUDQJHPHQWV�WUDQVIHU�FHUWDLQ�SURSHUW\�ULJKWV�IURP�WKH�&URZQ
WR�RWKHU�DJHQWV��7R�GDWH�LQ�%ULWLVK�&ROXPELD��WKHVH�DJHQWV�KDYH�EHHQ�SULPDULO\�SULYDWH�VHFWRU
FRUSRUDWLRQV��DQG�WKH�SURSHUW\�WUDQVIHUUHG�KDV�EHHQ�WLPEHU�

´3URSHUW\�µ�LQ�LWV�EURDGHVW�VHQVH��LV�D�FKDUDFWHULVWLF�RI�DQ\�SK\VLFDO�DVVHW�RU�VHUYLFH�WKDW�LV�RI�YDOXH
WR�KXPDQ�EHLQJV�LQGLYLGXDOO\�RU�FROOHFWLYHO\��7UHHV��DV�WKH�VRXUFH�RI�DQ�LQGXVWULDO�UDZ�PDWHULDO�
FDQ�EH�UHJDUGHG�DV�SURSHUW\��DV�FDQ�VHUYLFHV�SURYLGHG�E\�IRUHVWV��VXFK�DV�UHFUHDWLRQ�RU

ELRGLYHUVLW\�

$�´SURSHUW\�ULJKWµ�LV�D�VRFLDOO\�VDQFWLRQHG�DQG�HQIRUFHDEOH�FODLP�RI�DQ�LQGLYLGXDO�RU�JURXS�WR�WKH
VWUHDP�RI�EHQHILWV�IORZLQJ�IURP�SURSHUW\�VXEMHFW�WR�WKH�FRQGLWLRQV�VRFLHW\�SODFHV�RQ�WKH�XVH�RI�WKH
DVVHW�RU�VHUYLFH�FRQFHUQHG�

3URSHUW\�ULJKWV�DUH�VRPHWLPHV�GHVFULEHG�LQ�WHUPV�RI�WKHLU�RZQHUVKLS�

�� SULYDWH�RZQHUVKLS��ZKHUH�WKH�SURSHUW\�ULJKW�LV�KHOG�E\�DQ�LQGLYLGXDO�RU�FRUSRUDWLRQ

�� SXEOLF�RZQHUVKLS��ZKHUH�WKH�ULJKW�LV�KHOG�E\�IHGHUDO��SURYLQFLDO��RU�PXQLFLSDO�JRYHUQPHQW

�� FRPPRQ�RZQHUVKLS��ZKHUH�WKH�SURSHUW\�LV�KHOG�MRLQWO\�E\�D�VSHFLILHG�JURXS�VXFK�DV�D
FRRSHUDWLYH��FRPPXQLW\��WULEH��RU�FODQ

�� RSHQ�DFFHVV��LQ�ZKLFK�QR�LQGLYLGXDO�KROGV�WKH�ULJKW��DQG�HYHU\RQH�KDV�HTXDO�ULJKWV�WR�WKH
EHQHILW�VWUHDP�

,Q�%ULWLVK�&ROXPELD��PRVW�IRUHVW�ODQG�LV�KHOG�LQ�SXEOLF�RZQHUVKLS�E\�SURYLQFLDO�������DQG�IHGHUDO
�DERXW�����JRYHUQPHQWV��3ULYDWH�RZQHUV�KROG�ULJKWV�WR�DERXW����RI�WKH�SURYLQFH·V�IRUHVW�ODQG

DUHD��)LUVW�1DWLRQV�UHFRJQL]H�VRPH�FRPPRQ�SURSHUW\�ULJKWV�

3URSHUW\�ULJKWV�LQ�IRUHVW�ODQG�DQG�WLPEHU�DUH�FRPPRQO\�SODFHG�LQ�WZR�FDWHJRULHV��IUHHKROG��IHH
VLPSOH��ULJKWV�DQG�XVXIUXFWRU\�ULJKWV��ULJKWV�WR�XVH�UHVRXUFHV�RZQHG�E\�RWKHUV��

,QGLYLGXDOV�DQG�JURXSV�PD\�KROG�VHSDUDWH�ULJKWV�WR�GLIIHUHQW�VWUHDPV�RI�EHQHILWV�IURP�WKH�VDPH
IRUHVW�DUHD��,Q�%ULWLVK�&ROXPELD��YDULRXV�WHQXUH�DJUHHPHQWV�FRQYH\�ULJKWV�WR�KDUYHVW�WUHHV�IRU
LQGXVWULDO�DQG�SHUVRQDO�XVH��WR�XVH�WKH�IRUHVW�IRU�HGXFDWLRQDO�DQG�UHFUHDWLRQDO�SXUSRVHV��DQG�WR

����������������������������������������������������������

��1RWH�WKDW�GLVFXVVLRQ�WR�WKLV�SRLQW�KDV�IRFXVHG�RQ�WKH�SURYLQFH·V�WLPEHU�WHQXUH�V\VWHP�
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H[WUDFW�XQGHUO\LQJ�PLQHUDOV��7KHVH�ULJKWV�DUH�FRQYH\HG�ZKLOH�WKH�&URZQ�FRQWLQXHV�WR�KROG�IXOO
WLWOH�WR�WKH�SURGXFWLYH�FDSDFLW\�RI�WKH�ODQG��WR�RFFXSDQW�ZLOGOLIH��DQG�WR�ZDWHU�DVVRFLDWHG�ZLWK�WKH
IRUHVW�

��� 3URSHUW\�5LJKWV�LQ�WKH�&RQWH[W�RI�)RUHVW�7HQXUH

7R�DVVHVV�WKH�DELOLW\�RI�IRUHVW�WHQXUH�DUUDQJHPHQWV�WR�DFKLHYH�SXEOLF�REMHFWLYHV�IRU�%ULWLVK

&ROXPELD·V�IRUHVWV��LW�LV�XVHIXO�WR�FRQVLGHU�HLJKW�DWWULEXWHV�RI�SURSHUW\�ULJKWV�

�� FRPSUHKHQVLYHQHVV��WKH�H[WHQW�WR�ZKLFK�WKH�SURSHUW\�KROGHU�KDV�ULJKWV�WR�WKH�IXOO�UDQJH�RI
EHQHILWV�IURP�DQ�DVVHW

�� H[FOXVLYHQHVV��WKH�H[WHQW�WR�ZKLFK�WKH�SURSHUW\�KROGHU�FDQ�FODLP�VROH�ULJKWV�WR�WKH�H[FOXVLRQ�RI
RWKHUV

�� GXUDWLRQ��WKH�OHQJWK�RI�WLPH�RYHU�ZKLFK�WKH�SURSHUW\�ULJKWV�H[WHQG

�� WUDQVIHUDELOLW\��WKH�FDSDELOLW\�RI�D�SURSHUW\�EHLQJ�ERXJKW��VROG��RU�DVVLJQHG�WR�DQRWKHU�RZQHU

�� EHQHILWV�FRQIHUUHG��WKH�H[WHQW�WR�ZKLFK�WKH�KROGHU�FDQ�FDSWXUH�WKH�SRWHQWLDO�EHQHILWV�IURP�DQ
DVVHW�WR�ZKLFK�ULJKWV�DUH�JUDQWHG

�� VHFXULW\��WKH�H[WHQW�WR�ZKLFK�WKH�SURSHUW\�KROGHU�KDV�DVVXUDQFH�WKDW�WKH�WHQXUH�DQG�LWV�WHUPV
ZLOO�FRQWLQXH��DQG�WKDW�WKH�KROGHU�ZLOO�EH�DEOH�WR�EHQHILW�IURP�WKH�SURSHUW\�ULJKWV�FRQYH\HG
IRU�WKH�VSHFLILHG�WHUP�RI�WKH�DJUHHPHQW

�� PXWDELOLW\��WKH�H[WHQW�WR�ZKLFK�D�WHQXUH�FDQ�EH�DGMXVWHG�WR�UHVSRQG�WR�FKDQJLQJ�VRFLDO�QHHGV

DQG�YDOXHV��QHZ�NQRZOHGJH��DQG�QHZ�WHFKQRORJLHV

�� DOORWPHQW�W\SH��ZKHWKHU�WKH�ULJKWV�DUH�WR�D�VSHFLILHG�TXDQWLW\�RI�WKH�UHVRXUFH�RU�WR�D�VSHFLILHG
DUHD�IURP�ZKLFK�WKH�UHVRXUFH�FDQ�EH�WDNHQ�

&ROOHFWLYHO\��WKHVH�WHQXUH�DWWULEXWHV�JRYHUQ�WKH�H[WHQW�WR�ZKLFK�WHQXUH�KROGHUV�KDYH�FRQWURO�RYHU
IRUHVW�DVVHWV��(DFK�WHQXUH�LV�D�FRPELQDWLRQ�RI�DWWULEXWHV��HDFK�RI�ZKLFK�YDULHV�DFURVV�D�VSHFWUXP�RI

IUHHGRP�RU�OLPLWDWLRQ�

2WKHU�HOHPHQWV�WKDW�PD\�QHHG�WR�EH�DGGUHVVHG�ZKHQ�GHVLJQLQJ�IRUHVW�WHQXUH�DUH�

�� UHWXUQV�WR�JRYHUQPHQW��WKH�PHDQV�E\�ZKLFK�WKH�RZQHUV�RI�WKH�WLPEHU�UHVRXUFH�DUH�FRPSHQVDWHG

IRU�KDUYHVWLQJ

�� UHVSRQVLELOLWLHV��WKH�IRUHVW�ODQG�PDQDJHPHQW�DQG�SODQQLQJ�DFWLYLWLHV�VSHFLILHG�E\�WKH�WHUPV�RI
WKH�WHQXUH�DJUHHPHQW

�� PDQXIDFWXULQJ��WKH�UHODWLRQVKLSV�ZLWK�ORFDO�SULPDU\�DQG�VHFRQGDU\�PDQXIDFWXUHUV

�� IRUHVW�SUDFWLFHV��WKH�DSSOLFDWLRQ�RI�WKH�)RUHVW�3UDFWLFHV�&RGH�

7DEOH���LQGLFDWHV�WKH�SURSHUW\�ULJKWV�WKDW�DUH�FRQYH\HG�LQ�FXUUHQW�WLPEHU�WHQXUHV�KHOG�E\
FRPPXQLWLHV��,WV�ILQDO�FROXPQ�VHWV�RXW�TXHVWLRQV�WR�EH�FRQVLGHUHG�LQ�GHVLJQLQJ�HDFK�DWWULEXWH�RI�D
FRPPXQLW\�IRUHVW�WHQXUH�
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7DEOH�� 3URSHUW\�ULJKW�FKDUDFWHULVWLFV�RI�WLPEHU�WHQXUHV�EHLQJ�XVHG�IRU�FRPPXQLW\�IRUHVWU\

$WWULEXWH )RUHVW�/LFHQFH 7UHH�)DUP�/LFHQFH
�

:RRGORW�/LFHQFH
�

&RPPXQLW\�)RUHVW�7HQXUH�&RQVLGHUDWLRQV

&RPSUHKHQVLYHQHVV $$&�DQG�OLPLWHG
PDQDJHPHQW�LQ�VSHFLILHG
76$

RFFXS\�VSHFLILHG�DUHD��WLPEHU
KDUYHVW�DQG�IRUHVW
PDQDJHPHQW

RFFXS\�VSHFLILHG�DUHD�
WLPEHU�KDUYHVW�DQG�IRUHVW
PDQDJHPHQW

6KRXOG�D�FRPPXQLW\�IRUHVW�WHQXUH�SHUWDLQ�WR�WLPEHU�DORQH��RU
VKRXOG�LW�LQFOXGH�RWKHU�QRQ�WLPEHU�EHQHILWV��VXFK�DV�RXWGRRU
UHFUHDWLRQ��KXQWLQJ��PXVKURRP�SLFNLQJ��HWF��"

([FOXVLYHQHVV
�

VWLQWHG VRPHZKDW�VWLQWHG H[FOXVLYH 6KRXOG�WKH�FRPPXQLW\�IRUHVW�WHQXUH�KROGHU�KDYH�VROH�ULJKWV�WR
WKH�WLPEHU�DQG�RWKHU�IRUHVW�EHQHILWV��RU�VKRXOG�WKHVH�EH�VKDUHG
ZLWK�¦WKLUG�SDUWLHV�§�)RU�H[DPSOH��VKRXOG�WKH�WHQXUH�DOORZ�IRU
RSHUDWRUV�KROGLQJ�WLPEHU�TXRWDV�XQGHU�RWKHU�WHQXUH�IRUPV"

'XUDWLRQ PD[LPXP����\HDUV�
UHSODFHDEOH�HYHU\���\HDUV�
PRVW�LVVXHG�WR�FRPPXQLWLHV
KDYH�EHHQ�QRQ�UHSODFHDEOH

PD[LPXP����\HDUV�
UHSODFHDEOH�HYHU\���\HDUV

PD[LPXP����\HDUV�
UHSODFHDEOH�HYHU\���\HDUV

6KRXOG�WKH�GXUDWLRQ�RI�WKH�WHQXUH�EH������������\HDUV�RU�LQ
SHUSHWXLW\"�6KRXOG�LW�KDYH�D�UROOLQJ�WHUP��UHSODFHDEOH�HYHU\��
\HDUV��VXEMHFW�WR�SHUIRUPDQFH"

7UDQVIHUDELOLW\ PLQLVWHU©V�FRQVHQW�����RI
$$&�UHYHUWV�WR�&URZQ�

PLQLVWHU©V�FRQVHQW�����RI
$$&�UHYHUWV�WR�&URZQ�

PLQLVWHU©V�FRQVHQW 6KRXOG�WKH�FRPPXQLW\�IRUHVW�WHQXUH�EH�WUDQVIHUDEOH�WR�D�WKLUG
SDUW\�RU�RQO\�UHYHUW�WR�WKH�&URZQ"

%HQHILWV�FRQIHUUHG WLPEHU WLPEHU WLPEHU 7R�ZKDW�H[WHQW�VKRXOG�D�FRPPXQLW\�IRUHVW�WHQXUH�UHVWULFW�WKH
WHQXUH�KROGHU�LQ�KDUYHVWLQJ�WLPEHU�RU�QRQ�WLPEHU�SURGXFWV"��H�J��
VKRXOG�KDUYHVWLQJ�EH�VXEMHFW�WR�SURYLQFLDO�FXW�FRQWURO"�

6HFXULW\ PHGLXP UHODWLYHO\�KLJK UHODWLYHO\�KLJK 7KH�GXUDWLRQ��UHSODFHPHQW��DQG�WUDQVIHUDELOLW\�FKDUDFWHULVWLFV�RI
WKH�FRPPXQLW\�WHQXUH�ZLOO�HVVHQWLDOO\�GHILQH�LWV�VHFXULW\�

0XWDELOLW\ PHGLXP PHGLXP PHGLXP :KDW�SURYLVLRQV�VKRXOG�WKH�WHQXUH�FRQWDLQ�WR�HQVXUH�WKDW�LWV
FRQGLWLRQV�NHHS�FXUUHQW�ZLWK�FKDQJHV�LQ�HFRQRPLF�DQG�VRFLDO
YDOXHV��NQRZOHGJH�RI�IRUHVW�VFLHQFH��DQG�DSSURSULDWH�WHFKQRORJ\"

$OORWPHQW�W\SH YROXPH DUHD DUHD 6KRXOG�D�FRPPXQLW\�IRUHVW�WHQXUH�EH�VSHFLILHG�IRU�DQ�DUHD�RI
ODQG�RU�D�YROXPH��TXRWD��RI�WLPEHU"

5HWXUQV�WR
JRYHUQPHQW

VWXPSDJH��ERQXV�ELG��JURXQG
UHQW

VWXPSDJH��JURXQG�UHQW VWXPSDJH��JURXQG�UHQW :KDW�SD\PHQW�VFKHPH�ERWK�HQFRXUDJHV�LQYHVWPHQW�DQG
UHWXUQV�UHYHQXHV�WR�FRPPXQLW\�DQG�&URZQ"

5HVSRQVLELOLW\ SURWHFWLRQ��UHIRUHVWDWLRQ SURWHFWLRQ��UHIRUHVWDWLRQ�
��\U�PJPW�SODQ��LQYHQWRU\

SURWHFWLRQ��UHIRUHVWDWLRQ�
��\U�PJPW�SODQ

:KR�SUHSDUHV�WKH�IRUHVW�PDQDJHPHQW�SODQ�DQG�LV�DFFRXQWDEOH�IRU
PHHWLQJ�LWV�REOLJDWLRQV"

0DQXIDFWXULQJ JHQHUDOO\�D�PLOOLQJ
UHTXLUHPHQW�EXW�QRW�WR�D
VSHFLILF�PLOO

PDQ\�WLHG�WR�D�VSHFLILF�PLOO KROGHUV�FDQQRW�RZQ�D
PDQXIDFWXULQJ�IDFLOLW\

:KDW�SURYLVLRQV�VKRXOG�EH�PDGH�ZLWK�UHVSHFW�WR�ORFDO�SULPDU\
DQG�VHFRQGDU\�PDQXIDFWXULQJ"

)RUHVW�SUDFWLFHV )RUHVW�3UDFWLFHV�&RGH )RUHVW�3UDFWLFHV�&RGH )RUHVW�3UDFWLFHV�&RGH 6KRXOG�WLPEHU�KDUYHVWLQJ�RSHUDWLRQV�EH�UHJXODWHG�E\�WKH�)RUHVW
3UDFWLFHV�&RGH"

�
�&URZQ�ODQG�SRUWLRQ�RI�WKHVH�OLFHQFHV

�
�([FOXVLYH��VSHFLILF�UHVRXUFHV�DUH�UHVHUYHG�IRU�D�VLQJOH�XVHU��6WLQWHG��UHVRXUFH�XVHUV�DUH�DXWKRUL]HG�WR�WDNH�D�VSHFLILF�TXDQWLW\�RI�D�UHVRXUFH
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$SSHQGL[���
&RPPXQLW\�)RUHVW�,QLWLDWLYHV�LQ�%ULWLVK�&ROXPELD

$SSHQGL[���KDV�WZR�SXUSRVHV�

��� 7R�GRFXPHQW�HVWDEOLVKHG�FDVHV�RI�FRPPXQLW\�PDQDJHG�IRUHVWV�FRPPRQO\�UHIHUUHG�WR�DV
´FRPPXQLW\�IRUHVWV�µ

��� 7R�EXLOG�D�VXPPDU\�RI�WKH�QXPHURXV�FRPPXQLW\�IRUHVW�LQLWLDWLYHV�WKDW�KDYH�EHHQ�SURSRVHG
RU�DUH�XQGHU�GHYHORSPHQW�

7DEOH�$��OLVWV�HVWDEOLVKHG�FRPPXQLW\�IRUHVWV�LQ�%ULWLVK�&ROXPELD�

7DEOH�$��OLVWV�FRPPXQLW\�IRUHVW�LQLWLDWLYHV�SURSRVHG�RU�XQGHU�GHYHORSPHQW��,W�ZLOO�SURYLGH�WKH
FRPPLWWHH�ZLWK�D�UROOLQJ�VXPPDU\�RI�SURSRVDOV�WKDW�DUH�VXEPLWWHG�WR�WKH�0LQLVWHU�RI�)RUHVWV�IRU
FRQVLGHUDWLRQ�DV�SDUW�RI�WKH�&RPPXQLW\�)RUHVW�3LORW�3URMHFW�
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7DEOH�$� (VWDEOLVKHG�FRPPXQLW\�IRUHVWV�LQ�%ULWLVK�&ROXPELD

(VWDEOLVKHG�&RPPXQLW\�)RUHVWV

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

$OEHUQL�9DOOH\ $OEHUQL�9DOOH\
'HPRQVWUDWLRQ�)RUHVW
HVWDEOLVKHG�$XJXVW�����

������KD ����&URZQ
ODQG

���
0DF0LOODQ
%ORHGHO
SULYDWH�ODQG
ZLWKLQ�7)/���

���PXQLFLSDO

ORFDO�SDUWLFLSDWLRQ�LQ�IRUHVW�VWHZDUGVKLS

HQKDQFH�WKH�JHQHWLF��VWUXFWXUDO��DQG
VSDWLDO�FRPSOH[LW\�RI�WKH�IRUHVW�WR�IRVWHU�D
ELRORJLFDOO\�GLYHUVH�IRUHVW�HQYLURQPHQW

DOWHUQDWLYH�IRUHVW�PDQDJHPHQW

PDQDJH�IRU�FRQWLQXRXV�SURGXFWLRQ�RI
IRUHVW�FURSV�RQ�D�FRPPHUFLDO�EDVLV�ZLWKLQ
WKH�OLPLWDWLRQV�RI�LQWHJUDWHG�XVH

PDLQWDLQ�IRUHVW�FRYHU�ZLWKLQ�WKH�FLW\�DQG
VXUURXQGLQJ�DUHDV�DV�D�EXIIHU�EHWZHHQ
WKH�FLW\�DQG�WKH�LQGXVWULDO�IRUHVW

HFRQRPLF�GHYHORSPHQW�DQG�GLYHUVLILFDWLRQ

UHWUDLQLQJ�RI�ORFDO�SHRSOH

UHFUHDWLRQ

JHQHUDWH�UHYHQXH�WR�VXSSRUW
GHPRQVWUDWLRQ�IRUHVW�DFWLYLWLHV

'HPRQVWUDWLRQ�)RUHVW�$GYLVRU\
*URXS�LQFOXGHV�UHSUHVHQWDWLYHV
IURP�JRYHUQPHQW��PXQLFLSDOLW\�
LQGXVWU\��ORFDO�VFKRROV��DQG�PDQ\
RWKHU�JURXSV

WHFKQLFDO�FRPPLWWHH

$OH[LV�&UHHN
%DQG

�&DULERR�

7VL�'HO�(QWHUSULVHV�/WG�

LVVXHG�����

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������ 7VL�'HO�(QWHUSULVHV�/WG�
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(VWDEOLVKHG�&RPPXQLW\�)RUHVWV

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

&UHVWRQ IRUHVW�OLFHQFH�DZDUGHG�)HE�
����

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
����\HDU
WHUP�

LQ�.RRWHQD\
/DNH�76$

LQYROYH�FRPPXQLW\�LQ�IRUHVW�GHFLVLRQ�
PDNLQJ�DQG�PDQDJHPHQW

ORFDO�HPSOR\PHQW�LQ�IRUHVWU\��KDUYHVWLQJ�
PLOOLQJ

YDOXH�DGGHG�LQGXVWU\

HFRV\VWHP�EDVHG�IRUHVW�VWHZDUGVKLS

HGXFDWLRQ�DQG�WUDLQLQJ�LQ�VXVWDLQDEOH
IRUHVWU\

ZDWHU�TXDOLW\��TXDQWLW\�DQG�IORZ

¦JUHHQ§�FHUWLILFDWLRQ�RI�DOO�KDUYHVWHG
WLPEHU

������ &UHVWRQ�9DOOH\�)RUHVW�&RUSRUDWLRQ
�&9)&���FRPSULVHG�RI��
VKDUHKROGHUV��7RZQ�RI�&UHVWRQ�
5HJLRQDO�'LVWULFW�RI�&HQWUDO
.RRWHQD\��/RZHU�.RRWHQD\�%DQG�
(DVW�.RRWHQD\�(QYLURQPHQWDO
6RFLHW\��:DWHU�'LVWULFW��DQG
&UHVWRQ�$UHD�(FRQRPLF
'HYHORSPHQW�&RPPLVVLRQ�

*ROG�5LYHU�
7DKVLV�=HEDOORV

IRUHVW�OLFHQFH�DZDUGHG YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

ORFDO�HPSOR\PHQW

YDOXH�DGGHG�LQGXVWU\

������ FRUSRUDWLRQ

HLJKW�VWDNHKROGHUV�IURP�WKH
FRPPXQLWLHV

.DVOR IRUHVW�OLFHQFH�DZDUGHG����� YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
����\HDU
WHUP�

.RRWHQD\
/DNH�76$

LQYROYH�FRPPXQLW\�LQ�IRUHVW�GHFLVLRQ�
PDNLQJ�DQG�PDQDJHPHQW

ORFDO�HPSOR\PHQW

YDOXH�DGGHG�LQGXVWU\

������ OLPLWHG�FRPPXQLW\�FRUSRUDWLRQ

/DNH�&RZLFKDQ IRUHVW�OLFHQFH�LVVXHG����� YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
����\HDU
WHUP�

MRE�GLYHUVLILFDWLRQ

ORFDO�FRQWURO�RYHU�UHVRXUFH

NHHS�WKH�ORFDO�PLOO�UXQQLQJ

SURYLGH�MREV�DQG�D�IXWXUH�IRU�\RXWK�LQ�WKH
FRPPXQLW\

������ IRUHVW�FRRSHUDWLYH�
ILYH�DSSRLQWHG�ERDUG�PHPEHUV�DQG
ILYH�DOWHUQDWHV��RQH�HDFK�IURP�
9LOODJH�RI�/DNH�&RZLFKDQ��ORFDO
����,:$��ORFDO�&KDPEHU�RI
&RPPHUFH��+HULWDJH�(FRPXVHXP�
DQG�&RPPXQLW\�)XWXUHV�

RQO\�WKH�ILYH�DSSRLQWHG�PHPEHUV
YRWH
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&RUWH[�&RQVXOWDQWV�,QF� 3DJH���

(VWDEOLVKHG�&RPPXQLW\�)RUHVWV

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

0LVVLRQ 0LVVLRQ�7UHH�)DUP
HVWDEOLVKHG�LQ�����

������
KD
������
KD�QHW
RSHU��

7UHH�)DUP
/LFHQFH���

UHYHQXH

UHFUHDWLRQDO�WUDLOV

ODUJH�VFDOH�JUHHQ�VSDFHV

IRUHVW�HGXFDWLRQ

YLVXDO�DHVWKHWLFV

FRQWURO�RI�IRUHVW�PDQDJHPHQW�SURJUDPV�
UDWHV��DQG�SDWWHUQV

ZDWHU�VXSSO\

WRXULVP

HPSKDVLV�RQ�VXVWDLQDEOH��ORFDO
HPSOR\PHQW��VHHNLQJ�YDOXH�DGGHG
SURVSHFWV

������ )RUHVW�'HSDUWPHQW����53)V�DQG��
VWDII��UHVSRQVLEOH�WR�HOHFWHG�FRXQFLO
YLD�PXQLFLSDO�DGPLQLVWUDWRU

SXEOLF�EULQJV�FRPPHQWV�RU
FRQFHUQV�WR�FRXQFLO

VHOI�IXQGLQJ�GHSDUWPHQW��RSWLPL]LQJ
UHYHQXH�RYHU���\HDU�FXW�FRQWURO
F\FOH

ORFDO�FRQWUDFWRUV�IRU�KDUYHVWLQJ�
VLOYLFXOWXUH��DQG�UHFUHDWLRQ�SURMHFWV

0RZDFKDKW
0XFKDODKW�)LUVW
1DWLRQV

1RRWND�)LUVW�1DWLRQV�)RUHVW
3URGXFWV

IRUHVW�OLFHQFH�LVVXHG�����

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

������ 1RRWND�)LUVW�1DWLRQV�)RUHVW
3URGXFWV

1HPDLDK�%DQG 1DWDVZHG�(QWHUSULVHV�/WG�

IRUHVW�OLFHQFH�LVVXHG�����

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������ 1DWDVZHG�(QWHUSULVHV�/WG�

1RUWK�&RZLFKDQ 1RUWK�&RZLFKDQ�0XQLFLSDO
)RUHVW�HVWDEOLVKHG�LQ�����

������KD PXQLFLSDO
ODQGV

JUHHQ�VSDFH

UHFUHDWLRQ

DFFHVVLEOH�WR�SXEOLF�DQG�HGXFDWLRQDO
LQVWLWXWLRQV

������ )RUHVW�$GYLVRU\�&RPPLWWHH��WKUHH
HOHFWHG�FRXQFLORUV��WKUHH�PXQLFLSDO
VWDII��WKUHH�YROXQWHHU��ORFDO
SURIHVVLRQDO�IRUHVWHUV

SXEOLF�LQWHUHVW�LV�UHSUHVHQWHG�E\
WKH�PXQLFLSDO�FRXQFLO�DQG
DGPLQLVWUDWRUV

LQWHJUDWHG�PDQDJHPHQW�SODQ
GHYHORSHG�E\�)$&�DQG�WKH
PXQLFLSDO�IRUHVW�LQ�����
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���'HF���

&RUWH[�&RQVXOWDQWV�,QF� 3DJH���

(VWDEOLVKHG�&RPPXQLW\�)RUHVWV

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

����0LOH�+RXVH ZRRGORW�OLFHQFH�LVVXHG�LQ
����

����KD ZRRGORW
OLFHQFH

WLPEHU�SURGXFWLRQ�UHYHQXH

GHPRQVWUDWLRQ�IRUHVW

UHFUHDWLRQ

KDELWDW�FRQVHUYDWLRQ

��� PXQLFLSDO�FRXQFLO�PDQDJHV�IRUHVW
DFFRUGLQJ�WR�UHFRPPHQGDWLRQV�RI�D
VSHFLDO�FRPPLWWHH�RI�FRXQFLO
PHPEHUV��0LQLVWU\�RI�)RUHVWV��DQG
RIILFLDOV�IURP�WZR�ORFDO�IRUHVW
FRPSDQLHV

QR�VWDII�IRUHVWHU��EHFDXVH�$$&�LV
ORZ��IRUHVW�RSHUDWLRQV�DUH�FDUULHG
RXW�HYHU\��¤��\HDUV�E\�FRQWUDFWRUV

3ULQFHWRQ IRUHVW�OLFHQFH�LVVXHG����� YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

������ FRPPXQLW\�IRUHVW�FRUSRUDWLRQ

5HYHOVWRNH 5HYHOVWRNH�&RPPXQLW\
)RUHVW�&RUSRUDWLRQ�REWDLQHG
WUHH�IDUP�OLFHQFH�LQ�����

�������
KD

7UHH�)DUP
/LFHQFH���

ORFDO�FRQWURO�RI�UHVRXUFHV

HFRQRPLF�VHFXULW\�DQG�VWDELOLW\

MRE�SURWHFWLRQ

FRPPXQLW\�LQYROYHPHQW�LQ�GHFLVLRQ�
PDNLQJ

UHYHQXH�WR�WKH�FRPPXQLW\

IRUHVWU\�WUDLQLQJ

RXWGRRU�UHFUHDWLRQDO�DFWLYLWLHV

������ PDQDJHPHQW�FRPPLWWHH�SURYLGHV
DQ�DGYLVRU\�QHWZRUN�IRU�RSHUDWLRQ
DQG�PDQDJHPHQW

SXEOLF�LQYROYHPHQW�WKURXJK�UHJXODU
UHSRUWV�WR�WKH�FLW\�DQG�SXEOLF
LQIRUPDWLRQ�DQG�FRQVXOWDWLRQ
VHVVLRQV

7)/�LV�PDQDJHG�E\�DQ
LQGHSHQGHQW�FRPSDQ\�ZLWK�WKUHH
UHSUHVHQWDWLYHV�IURP�WKH�FLW\�DQG
FRPPXQLW\�RQ�LWV�ERDUG�DQG�DQ
DGYLVRU\�FRPPLWWHH�ZKLFK�LQFOXGHV
UHSUHVHQWDWLYHV�IURP�WKH�IRUHVW
LQGXVWU\�DQG�RWKHU�LQWHUHVWV

FRQWUDFW�ZRUN�DQG�SXUFKDVHV�RI
JRRGV�DQG�VHUYLFHV�JR�XS�IRU
SXEOLF�WHQGHU�ZKHQ�SRVVLEOH�ZLWK
SUHIHUHQFH�JLYHQ�WR�ORFDO
EXVLQHVVHV

7DNOD�/DNH�%DQG

�3ULQFH�*HRUJH�

7DNOD�'HYHORSPHQW
&RUSRUDWLRQ

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������ 7DNOD�'HYHORSPHQW�&RUSRUDWLRQ
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(VWDEOLVKHG�&RPPXQLW\�)RUHVWV

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

7O©DVW©HQ�1DWLRQ

�3ULQFH�*HRUJH�

7DQL]XO�7LPEHU�/LPLWHG
REWDLQHG�WUHH�IDUP�OLFHQFH�LQ
����

7UHH�)DUP
/LFHQFH���

������� 7DQL]XO�7LPEHU�/LPLWHG

8ONDWFKR�%DQG

�&DULERR�

<XQ�.D�:K\©7HQ�+ROGLQJV
/WG�

LVVXHG�����

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������� <XQ�.D�:K\©7HQ�+ROGLQJV�/WG�
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3DJH���

7DEOH�$� &RPPXQLW\�IRUHVWV�SURSRVHG�RU�LQ�GHYHORSPHQW�LQ�%ULWLVK�&ROXPELD

&RPPXQLW\�)RUHVWV�LQ�'HYHORSPHQW

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

$OHUW�%D\

0RXQW
:DGGLQJWRQ

0DOFROP�,VODQG

QR�OLFHQFHV�KDYH�EHHQ
DGYHUWLVHG�WR�GDWH

02)�GLVWULFW�KDV�VXJJHVWHG
WKDW�WKH�FRPPXQLWLHV
FRPELQH�LQLWLDWLYHV�WR
VWUHQJWKHQ�WKHLU�DSSOLFDWLRQ

VRPH�WLPEHU�IRU�OLFHQFHV�ZLOO
FRPH�IURP�6PDOO�%XVLQHVV
)RUHVW�(QWHUSULVH�3URJUDP
XQGHUFXW

)RUHVW�5HQHZDO�%&�IXQGHG
IHDVLELOLW\�VWXG\�FRPSOHWHG
IRU�0DOFROP�,VODQG

YROXPH�
RU�DUHD�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
�YROXPH�
EDVHG�

RU�ZRRGORW
OLFHQFH��DUHD�
EDVHG�

FRPPXQLW\�VWDELOLW\

)LUVW�1DWLRQV�EXLOGLQJ�FRPPXQLW\�VWDELOLW\

MRE�FUHDWLRQ

YDOXH�DGGHG�LQGXVWU\��PRUH�ODERXU
LQWHQVLYH

DSSUR[�
������
HDFK

FRUSRUDWLRQ�RU�FRRSHUDWLYH
�0DOFROP�,VODQG�

*LWZDQJDN�%DQG &�*('�)RUHVW�3URGXFWV YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

������� &�*('�)RUHVW�3URGXFWV��ZKROO\
RZQHG�E\�EDQG�

*ZD©VDOD�
¨1DNZD[GD©[Z

*ZD©VDOD�¨1DNZD[GD©[Z
7LPEHU�&RUSRUDWLRQ

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

������

�EDVHG�RQ
XQGHUFXW�

*ZD©VDOD�¨1DNZD[GD©[Z�7LPEHU
&RUSRUDWLRQ

3RUW�$OEHUQL DSSOLFDWLRQV�IRU�OLFHQFH�KDYH
FORVHG�EXW�OLFHQFH�KDV�QRW
\HW�EHHQ�DZDUGHG

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

ORFDO�HPSOR\PHQW��VWDELOLW\��WUDLQLQJ�

YDOXH�DGGHG�LQGXVWU\

������

3ULQFH�*HRUJH FRPPXQLW\�IRUHVW�VWHHULQJ
FRPPLWWHH�HVWDEOLVKHG�LQ
����

)RUHVW�5HQHZDO�%&�IXQGHG
IHDVLELOLW\�VWXG\�FRPSOHWHG�LQ
����

QRW�\HW
GHILQHG

OLNHO\�LQFOXGH
PXQLFLSDO
ODQGV

JUHHQ�VSDFH��UHFUHDWLRQ

DFFHVVLEOH�WR�SXEOLF�DQG�HGXFDWLRQDO
LQVWLWXWLRQV

UHYHQXH

ORFDO�HPSOR\PHQW

YDOXH�DGGHG�LQGXVWU\

QRW�\HW�GHILQHG��OLNHO\�D�FRUSRUDWLRQ
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3DJH���

&RPPXQLW\�)RUHVWV�LQ�'HYHORSPHQW

&RPPXQLW\ 6WDWXV 6L]H 7HQXUH 9LVLRQ�*RDOV $$&

�P��

0DQDJHPHQW�6WDII

6LVND�DQG
&RRN©V�)HUU\
%DQGV

�.DPORRSV�

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH

������ 3H\DK�)RUHVW�3URGXFWV�/WG�

7RTXDKW

�9DQFRXYHU�

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������

7VLOKTRW©LQ
1DWLRQ

�&DULERR�

7VLOKTRW©LQ�)RUHVW�3URGXFWV
/WG�

YROXPH�
EDVHG

QRQ�
UHSODFHDEOH
IRUHVW�OLFHQFH
��\U�WHUP

������ 7VLOKTRW©LQ�)RUHVW�3URGXFWV�/WG�



&RPPXQLW\�)RUHVW�3LORW�3URMHFW

%DFNJURXQG�'LVFXVVLRQ�3DSHU��

1HZ�0RGHOV�IRU
&RPPXQLW\�)RUHVWU\
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���'HF���

&RUWH[�&RQVXOWDQWV�,QF� 3DJH���

� 1HZ�0RGHOV�WR�0HHW�1HZ�2EMHFWLYHV

7KLV�VHFWLRQ�VXPPDUL]HV�VHYHUDO�QHZ�PRGHOV�IRU�FRPPXQLW\�IRUHVW�WHQXUH�DQG�JRYHUQDQFH��7KH�LQWHQW�LV�WR
RXWOLQH�D�UDQJH�RI�DSSURDFKHV�WR�WKH�LPSOHPHQWDWLRQ�RI�FRPPXQLW\�IRUHVWU\��DV�EDFNJURXQG�WR�WKH�SDUWLFXODU
FKDUDFWHULVWLFV�WKDW�D�FRPPXQLW\�IRUHVW�WHQXUH�PXVW�HQDEOH��2I�SDUWLFXODU�UHOHYDQFH�WR�WKH�$GYLVRU\
&RPPLWWHHªV�'HFHPEHU�������ZRUNVKRS�RQ�WHQXUH�DWWULEXWHV��DUH�WKH�*HUDOGWRQ�DQG�2RQD�5LYHU
FRPPXQLW\�IRUHVW�SURSRVDOV��ZKLFK�VHW�RXW�VRPH�RUJDQL]LQJ�SULQFLSOHV��DQG�WKH�0DOFROP�,VODQG�DQG�)RUHVWV
LQ�7UXVW�SURSRVDOV�WKDW�IRFXV�RQ�WKH�DGGLWLRQDO�REMHFWLYH�RI�HFRV\VWHP�EDVHG�IRUHVW�PDQDJHPHQW��D�FRQFHSW
WKDW�ZDV�QRW�FRQVLGHUHG�LQ�WKH�WZR�HDUOLHU�SURSRVDOV��

��� $VSHFWV�RI�D�&RPPXQLW\�)RUHVW�7HQXUH �

,W�LV�OLNHO\�WKDW�D�FRPPXQLW\�IRUHVW�WHQXUH�PLJKW�GLIIHU�IURP�H[LVWLQJ�WHQXUHV�LQ�WKH�IROORZLQJ
ZD\V�

�� JUHDWHU�FRQVLGHUDWLRQ�RI�PDQDJHPHQW�UHVSRQVLELOLW\�IRU�QRQ�WLPEHU�YDOXHV�DQG�UHVRXUFHV

�� GHWHUPLQDWLRQ�RI�DOORZDEOH�DQQXDO�FXW��$$&��WR�EHWWHU�UHIOHFW�FRPPXQLW\�YDOXHV�DQG
REMHFWLYHV�UHODWHG�WR�QRQ�WLPEHU�YDOXHV��H�J���ORQJHU�URWDWLRQ�SHULRG��FXWWLQJ�EHORZ�WKH�ORQJ�
UXQ�VXVWDLQHG�\LHOG�

�� PRUH�IOH[LEOH�FXW�FRQWURO�SROLF\�WKDW�DOORZV�WKH�FRPPXQLW\�WR�KROG�VRPH�SRUWLRQ�RI�WKH�IRUHVW
DV�DQ�HQGRZPHQW��DQG�WR�VFKHGXOH�FXWWLQJ�WR�PHHW�VSHFLILHG�QHHGV��H�J���HGXFDWLRQ�DQG
GHPRQVWUDWLRQ�SXUSRVHV��WUDLQLQJ�PDLQWDLQLQJ�D�ORFDO�ZRUNIRUFH��QHHG�IRU�FDSLWDO��PD[LPL]H
YDOXH�E\�IROORZLQJ�PDUNHW�F\FOHV��IORZ�RI�ZRRG�WR�ORFDO�HQWUHSUHQHXUV�

�� FULWHULD�IRU�DZDUG�ZLOO�LQFOXGH�FRPPXQLW\�VWDELOLW\��VXVWDLQDEOH�HFRV\VWHP�PDQDJHPHQW�
PXOWLSOH�UHVRXUFH�PDQDJHPHQW��SDUWQHUVKLS�DJUHHPHQWV��MRE�GLYHUVLILFDWLRQ��DQG�ZRUNHU
WUDLQLQJ

�� LQWHJUDWLRQ�RI�RWKHU�OLFHQVLQJ�DJUHHPHQWV�RQ�WKH�ODQGEDVH��H�J���JXLGH�RXWILWWHU��KXQWLQJ�
ILVKLQJ��UHFUHDWLRQDO�IDFLOLWLHV��PLQLQJ��JUDYHO�

�� JUHDWHU�SXEOLF�LQYROYHPHQW�LQ�DOO�ODQG�XVH�DQG�PDQDJHPHQW�GHFLVLRQ�PDNLQJ

�� JUHDWHU�SXEOLF�DFFRXQWDELOLW\�IRU�UHVRXUFH�XVH�DQG�PDQDJHPHQW

�� UHPXQHUDWLRQ�ZLOO�EH�VKDUHG�E\�SURYLQFH��UHJLRQ��DQG�FRPPXQLW\��WKH�IRUPXOD�IRU
UHPXQHUDWLRQ�IURP�WLPEHU�KDUYHVWLQJ�DQG�RWKHU�UHVRXUFH�EDVHG�JRRGV�DQG�VHUYLFHV�ZLOO�EH
EDVHG�RQ�FRQVLGHUDWLRQ�RI�SUH�WHQXUH�WUDQVIHU�SD\PHQWV�DQG�RWKHU�VXSSRUW�WR�FRPPXQLWLHV�

:KHWKHU�LW�LV�EHWWHU�WR�SXUVXH�VXFK�DPHQGPHQWV�DV�VSHFLDO�FLUFXPVWDQFH�FDYHDWV�WR�H[LVWLQJ
OLFHQFHV��DV�D�QHZ�FRPPXQLW\�IRUHVW�WHQXUH��RU�DV�D�IRUP�RI�PHWD�WHQXUH�WKDW�VZHHSV�LQ�RWKHU
UHVRXUFH�OLFHQFHV�UHPDLQV�WR�EH�VHHQ��:KDWHYHU�IRUP�LW�WDNHV��D�FRPPXQLW\�IRUHVW�WHQXUH�VKRXOG
EH�VXIILFLHQWO\�IOH[LEOH�WR�DOORZ�FRPPXQLWLHV�WR�H[SUHVV�WKHLU�GLIIHUHQW�YLVLRQV�DQG�QHHGV�

7KH�IROORZLQJ�VHFWLRQV�GHVFULEH�PRGHOV�WKDW�KDYH�EHHQ�SURSRVHG�DV�D�EDVLV�IRU�D�QHZ�FRPPXQLW\
IRUHVW�WHQXUH��7KH�PRGHOV�DUH�SUHVHQWHG�LQ�FKURQRORJLFDO�RUGHU�

����������������������������������������������������������

��6HFWLRQ�����ILUVW�DSSHDUHG�LQ�WKH������)HDVLELOLW\�6WXG\��3ULQFH�*HRUJH�&RPPXQLW\�)RUHVW ��&RUWH[�&RQVXOWDQWV�,QF���
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&RUWH[�&RQVXOWDQWV�,QF� 3DJH���

���� *HUDOGWRQ�&RPPXQLW\�)RUHVW ��

,Q�������WKH�&RQVHUYDWLRQ�&RXQFLO�RI�2QWDULR��&&2���D�7RURQWR�EDVHG�DVVRFLDWLRQ�RI�SURYLQFLDO
RUJDQL]DWLRQV�FRQFHUQHG�ZLWK�HQYLURQPHQWDO�LVVXHV��EHJDQ�WR�VWXG\�WKH�FRQFHSW�RI�FRPPXQLW\
IRUHVWU\��7KH�FRXQFLO�IHOW�WKDW�FRPPXQLWLHV�LQ�QRUWKHUQ�2QWDULR�FRXOG�GLYHUVLI\�WKHLU�HFRQRPLHV
DQG�HQVXUH�ORQJ�WHUP�HFRQRPLF�VWDELOLW\�E\�WKH�ZLVH�PDQDJHPHQW�RI�WKHLU�IRUHVWV�SDWWHUQHG�DIWHU
WKH�1RUWK�&RZLFKDQ�PRGHO��$�IHDVLELOLW\�VWXG\�ZDV�FRPSOHWHG�IRU�D�FRPPXQLW\�IRUHVW�IRU
*HUDOGWRQ�LQ�������,Q�������*HUDOGWRQ�ZDV�VHOHFWHG�DV�RQH�RI�IRXU�FRPPXQLW\�IRUHVW�SLORWV�WKH
2QWDULR�JRYHUQPHQW�ZRXOG�SXUVXH�XQGHU�WKH�QHZO\�FUHDWHG�2QWDULR�&RPPXQLW\�)RUHVWU\�3URMHFW
��������7KH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�FRYHUV��������KD��PRVW�RI�ZKLFK�LV�RZQHG�E\�WKH
SURYLQFH��,W�LQFOXGHV�D�VPDOO�SURYLQFLDO�SDUN��0F/HRG���ZKLFK�LV�XVHG�SULPDULO\�IRU�FDPSLQJ�
&XWWLQJ�ULJKWV�DUH�KHOG�E\�.LPEHUO\�&ODUN�WKURXJK�D�WLPEHU�OLFHQFH��WKH�FRPSDQ\�KDUYHVWV�WKH
WLPEHU�DQG�WKH�2QWDULR�0LQLVWU\�RI�1DWXUDO�5HVRXUFHV�LV�UHVSRQVLEOH�IRU�EDVLF�VLOYLFXOWXUDO
DFWLYLWLHV��)RU�WKH�WHUP�RI�WKH�SLORW�SURMHFW��WKH�PLQLVWU\�GHOHJDWHG�LWV�VLOYLFXOWXUDO�UHVSRQVLELOLWLHV
WR�WKH�FRPPXQLW\�IRUHVW�FRUSRUDWLRQ��.LPEHUO\�&ODUN�DJUHHG�WKDW�WKH�FRUSRUDWLRQ�FRXOG�KDUYHVW
WLPEHU�WKURXJK�VSHFLILHG�W\SHV�RI�FXWWLQJ��LQFOXGLQJ�VDOYDJH�FXWWLQJ�

7KH�FRPPXQLW\�IRUHVW�ZDV�PDQDJHG�E\�D�VWHHULQJ�FRPPLWWHH�VHSDUDWH�IURP�WKH�WRZQ�FRXQFLO�
2ULJLQDOO\��WKH�FRPPLWWHH�FRPSULVHG�WKUHH�WHDPV��DQ�DGPLQLVWUDWLYH�FRPPLWWHH�HOHFWHG�E\�ORFDO
UHVLGHQWV��D�WHFKQLFDO�WHDP�IRU�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�WKH�IRUHVW�PDQDJHPHQW�SODQ��DQG�D
IXQG�UDLVLQJ�WHDP��2QFH�WKH�FRPPLWWHH�EHFDPH�D�FRPPHUFLDO�YHQWXUH��LW�FKDQJHG�WR�KDYH�IRXU
DSSRLQWHG�DQG�VL[�HOHFWHG�PHPEHUV�

7KH�SROLF\�GLUHFWLRQV�LGHQWLILHG�LQ�D�SUHOLPLQDU\�YHUVLRQ�RI�WKH�DFWLRQ�SODQ�ZHUH�WR�FRQWLQXH
WLPEHU�KDUYHVWLQJ��PDQDJH�DOO�IRUHVW�UHVRXUFHV�IRU�VXVWDLQHG�\LHOG��SURPRWH�QDWXUDO�UHJHQHUDWLRQ�
DQG�VWXG\�DQG�LQYHQWRU\�RWKHU�IRUHVW�XVHV�DQG�UHVRXUFHV�ZLWK�ORFDO�GHYHORSPHQW�SRWHQWLDO��2WKHU
VRFLRHFRQRPLF�LQLWLDWLYHV�LQFOXGHG�WUDLQLQJ�DQG�RXWVLGH�VLOYLFXOWXUH�FRQWUDFWV��D�GHPRQVWUDWLRQ
IRUHVW��DQG�DQ�HGXFDWLRQ�DQG�LQWHUSUHWDWLRQ�FHQWUH�

$�NH\�FRQWULEXWLRQ�RI�WKH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�SURSRVDO�LV�WKH�VHW�RI�WZHOYH�DWWULEXWHV
WKDW�'XQVWHU�LGHQWLILHG�DV�JXLGHSRVWV�IRU�WKH�HVWDEOLVKPHQW�RI�WKH�FRPPXQLW\�IRUHVW��$V�QRWHG�LQ
6HFWLRQ������WKHVH�DWWULEXWHV�KDYH�SURYLGHG�D�XVHIXO�RUJDQL]LQJ�IUDPHZRUN�IRU�VXEVHTXHQW
FRPPXQLW\�IRUHVWV��VR�DUH�VXPPDUL]HG�KHUH�

/DQG�$GPLQLVWUDWLRQ

7KH�ODQG�EDVH�LV�FRQWUROOHG�DQG�PDQDJHG�E\�WKH�PXQLFLSDOLW\��ZKLFK�KROGV�DQG�DGPLQLVWHUV�WKH�ULJKWV�WR
PDQDJH�DQG�PDUNHW�WKH�IRUHVW��LQFOXGLQJ�VXUIDFH�DQG�VRLO�ULJKWV��IRU�PDQ\�RXWSXWV�

'XQVWHU�QRWHV�WKDW�ZKHUH�ODQGV�DIIHFWHG�IDOO�ZLWKLQ�PXQLFLSDO�ERXQGDULHV��WKHQ�DGPLQLVWUDWLYH
UHVSRQVLELOLW\�FRXOG�OLNHO\�EH�HQFRPSDVVHG�LQ�WKH�2IILFLDO�3ODQ��WKRXJK�D�VHSDUDWH�PDQDJHPHQW
SODQ�ZRXOG�EH�UHTXLUHG��:KHUH�ODQGV�DIIHFWHG�E\�WKH�FRPPXQLW\�IRUHVW�DUH�RXWVLGH�RI�WKH�H[LVWLQJ
PXQLFLSDO�ERXQGDU\��WKHQ�WUDQVIHU�RI�DGPLQLVWUDWLYH�UHVSRQVLELOLW\�IURP�WKH�SURYLQFLDO
JRYHUQPHQW�WR�WKH�PXQLFLSDOLW\�ZRXOG�UHTXLUH�D�FDUHIXOO\�GHILQHG�PXQLFLSDO�IRUHVW�UHVHUYH�DQG
DFFRPSDQ\LQJ�PDQDJHPHQW�SODQ���

����������������������������������������������������������

���0DWHULDO�IRU�WKLV�VHFWLRQ�LV�GUDZQ�IURP�0DVVH��6��������&RPPXQLW\�IRUHVWU\��FRQFHSW��DSSOLFDWLRQV�DQG�LVVXHV��&DQDGLDQ
)RUHVW�6HUYLFH��/DXUHQWLDQ�)RUHVWU\�&HQWUH��6DLQWH�)R\��4XHEHF���DQG�IURP�'XQVWHU��-�$��������(VWDEOLVKLQJ�WKH�*HUDOGWRQ
FRPPXQLW\�IRUHVW��SKDVH�,��FRQFHSWV�DQG�EDFNJURXQG�LQIRUPDWLRQ��'XQVWHU�	�$VVRFLDWHV��*XHOSK��2QW�

���,Q�WKH�FDVH�RI�WKH�1RUWK�&RZLFKDQ�0XQLFLSDO�)RUHVW��WKH�0XQLFLSDO�$FW�RI�%ULWLVK�&ROXPELD�ZDV�DPHQGHG�WR�DOORZ�IRU
PXQLFLSDO�HVWDEOLVKPHQW�DQG�PDQDJHPHQW�RI�IRUHVW�UHVHUYHV�
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$�)RUHVW�5HVHUYH

7KH�SURGXFWLYH�DQG�SURWHFWHG�IRUHVW�ODQGV�LQ�WKH�FRPPXQLW\�IRUHVW�VKRXOG�EH�FDUHIXOO\�HYDOXDWHG��ZLWK�SXEOLF
LQSXW��DQG�IRUPDOO\�GHVLJQDWHG�DV�D�IRUHVW�UHVHUYH�

'HVLJQDWLRQ�RI�D�IRUHVW�UHVHUYH�SURYLGHV�D�PHFKDQLVP�E\�ZKLFK�WR�IRUPDOO\�GHVLJQDWH�ODQGV
ZLWKLQ�WKH�FRPPXQLW\�IRUHVW�DV�IRUHVW�ODQGV�DQG�QRW�DYDLODEOH�IRU�VSHFXODWLRQ�RU�XVHV
LQFRPSDWLEOH�ZLWK�FRPPXQLW\�IRUHVW�JRDOV��,GHDOO\��ODQGV�ZLWKLQ�WKH�UHVHUYH�ZRXOG�EH�SODFHG�RQ
D�ORQJ�WHUP�OHDVH�IURP�WKH�PXQLFLSDOLW\�WR�D�FRUSRUDWH�VWUXFWXUH�VHW�XS�E\�WKH�PXQLFLSDOLW\�WR
PDQDJH�WKH�ODQGV�

$Q�$GPLQLVWUDWLYH�%RDUG

$OO�DVSHFWV�RI�PDQDJHPHQW�ZLWKLQ�WKH�UHVHUYH�ZRXOG�EH�FRQWUROOHG�E\�D�IRUPDOO\�HVWDEOLVKHG�FRUSRUDWH�HQWLW\�
GLUHFWHG�E\�D�%RDUG�RI�*RYHUQRUV�FRPSRVHG�RI�ORFDO�DQG�UHJLRQDO�SHRSOH�

7KH�IRUHVW�UHVHUYH�VKRXOG�EH�DGPLQLVWHUHG�E\�D�PL[�RI�ORFDO�DQG�UHJLRQDO�SHRSOH�WKURXJK�VRPH
DXWKRULW\��H�J���WUXVW��FRRSHUDWLYH��FRUSRUDWLRQ��WKDW�UHSRUWV�WR��EXW�LV�LQGHSHQGHQW�RI��WKH
PXQLFLSDO�FRXQFLO�

/RFDO�%HQHILWV�DUH�D�3ULPDU\�*RDO

7KH�IRUHVW�UHVHUYH�LV�PDQDJHG�SULPDULO\�IRU�ORFDO�EHQHILWV��DOWKRXJK�WKHVH�VKRXOG�ILW�LQ�ZLWK�RWKHU�UHJLRQDO
DQG�SURYLQFLDO�JRDOV�ZKHUHYHU�SRVVLEOH�

7KLV�LV�D�JXLGLQJ�SULQFLSOH�RI�WKH�FRPPXQLW\�IRUHVW�FRQFHSW�DQG�VKRXOG�EH�FRQVLGHUHG�WKURXJKRXW
DOO�WKH�GHFLVLRQ�PDNLQJ��$�FRPPXQLW\�IRUHVW�LV�RQH�SDUW�RI�D�EURDGHU�VWUDWHJ\�WRZDUGV�HFRQRPLF
GLYHUVLILFDWLRQ�DQG�ORQJ�WHUP�VXVWDLQDEOH�GHYHORSPHQW�

,QWHQVLYH�0DQDJHPHQW�IRU�0XOWLSOH�2XWSXWV

7KH�OHYHO�RI�PDQDJHPHQW�LV�LQWHQVLYH�DQG�IRU�D�ZLGH�UDQJH�RI�RXWSXWV��QRW�MXVW�WLPEHU�SURGXFWLRQ��HDFK
FDUHIXOO\�LQWHJUDWHG�LQWR�WKH�RYHUDOO�FRPPXQLW\�HFRQRPLF�GHYHORSPHQW�VWUDWHJ\�

,QWHQVLYH�PDQDJHPHQW�RI�WKH�IRUHVW�IRU�PXOWLSOH�RXWSXWV�GRHV�QRW�SUHFOXGH�RWKHU�DFWLYLWLHV��H�J��
PLQLQJ��ZLWKLQ�WKH�FRPPXQLW\�IRUHVW��:RRG�ILEUH�SURGXFWLRQ�LV�QRW�QHFHVVDULO\�WKH�RQO\�RU
SULPDU\�RXWSXW�FUHDWHG�RQ�DOO�ODQGV��WKRXJK�LW�ZLOO�EH�XVHG�DV�RQH�RI�WKH�PDLQ�VRXUFHV�RI�UHYHQXH
IRU�RWKHU�ZRUN�LQ�WKH�FRPPXQLW\�IRUHVW�

)LQDQFLDO�6HOI�6XIILFLHQF\

7KH�JRDO�RI�WKH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�LV�WR�EH�ILQDQFLDOO\�VHOI�VXIILFLHQW�DW�VRPH�FDUHIXOO\�GHILQHG�DQG
VXVWDLQDEOH�OHYHO�RI�PDQDJHPHQW��ZLWKLQ�D�VHW�WLPH�IUDPH�IURP�WKH�GDWH�RI�HVWDEOLVKPHQW�

$�UHDVRQDEOH�JRDO�PLJKW�EH�WR�GHYRWH�WKH�ILUVW�WHQ�\HDUV�WR�VHWWLQJ�XS�D�VRXQG�PDQDJHPHQW
VWUXFWXUH�DQG�LQLWLDWLQJ�D�EDVLF�OHYHO�RI�PDQDJHPHQW�DFWLYLW\�WKDW�LWV�FOHDUO\�VXVWDLQDEOH��$Q\
UHYHQXHV�JHQHUDWHG�ZRXOG�EH�VXIILFLHQW�WR�FRYHU�WKH�DQQXDO�FRVW�RI�VWDII�DQG�D�OHYHO�RI�EDVLF
DFWLYLW\�WKDW�FDQ�EH�PDLQWDLQHG��6XUSOXV�UHYHQXHV�ZRXOG�EH�SODFHG�LQ�D�WUXVW�DFFRXQW
�DGPLQLVWHUHG�E\�WKH�PXQLFLSDOLW\��WR�EH�XVHG�VSHFLILFDOO\�IRU�IXUWKHUDQFH�RI�WKH�FRPPXQLW\
IRUHVW�

6WDIILQJ

7KH�VWDII�ZLOO�FRQVLVW�RI�D�JHQHUDO�PDQDJHU��D�FRPPXQLW\�IRUHVWHU��WZR�WHFKQLFLDQV��DQG�DGPLQLVWUDWLYH
VXSSRUW�

7KH�VSHFLILFDWLRQ�RI�VWDII�ZLOO�GHSHQG�RQ�WKH�SDUWLFXODUV�RI�HDFK�FRPPXQLW\�IRUHVW��+RZHYHU��DV
WKH�*HUDOGWRQ�UHSRUW�LQGLFDWHV��WKH�LQGLYLGXDOV�VHOHFWHG�WR�ILOO�VWDII�SRVLWLRQV�PXVW�KDYH�G\QDPLF
SHUVRQDOLWLHV��EH�DEOH�WR�FRPPXQLFDWH�ZHOO�ZLWK�DOO�OHYHOV�RI�JRYHUQPHQW��WKH�JHQHUDO�SXEOLF��DQG
HPSOR\HHV��7KH�FRPPXQLW\�IRUHVWHU�PXVW�KDYH�D�VRXQG�EDFNJURXQG�LQ�IRUHVW�PDQDJHPHQW
DSSURSULDWH�WR�WKH�FRPPXQLW\�IRUHVW�HFRV\VWHPV��DQG�EH�HOLJLEOH�IRU�UHJLVWHUHG�SURIHVVLRQDO
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IRUHVWHU�VWDWXV��%RWK�WKH�FRPPXQLW\�IRUHVWHU�DQG�JHQHUDO�PDQDJHU�VKRXOG�KDYH�D�EURDG
XQGHUVWDQGLQJ�RI�LQWHQVLYHO\�PDQDJLQJ�D�IRUHVW�IRU�PXOWLSOH�RXWSXWV��$OO�VWDII�PXVW�KDYH�DQ
LQWHUHVW�DQG�FRPPLWPHQW�WR�OLYLQJ�LQ�WKH�DUHD�DQG�EHLQJ�SDUW�RI�WKH�FRPPXQLW\��7KH�UHSRUW�DOVR
QRWHV�WKDW�WKH�XVH�RI�RZQHU�RSHUDWRU�FRRSHUDWLYHV�VKRXOG�EH�LQYHVWLJDWHG�DV�D�PHDQV�RI
HVWDEOLVKLQJ�D�VPDOO�WHDP�RI�UHOLDEOH�ZRUNHUV�ZKR�ZRXOG�XQGHUWDNH�URDGEXLOGLQJ�DQG�KDUYHVWLQJ
XVLQJ�VPDOO�VFDOH�PDFKLQHU\��7KH�UHSRUW�DOVR�QRWHV�WKDW�WKH�XVH�RI�RZQHU�RSHUDWRU�FRRSHUDWLYHV
VKRXOG�EH�LQYHVWLJDWHG�DV�D�PHDQV�RI�HVWDEOLVKLQJ�D�VPDOO�WHDP�RI�UHOLDEOH�ZRUNHUV�ZKR�ZRXOG
XQGHUWDNH�URDGEXLOGLQJ�DQG�KDUYHVWLQJ�XVLQJ�VPDOO�VFDOH�PDFKLQHU\�

7KH�&RPPXQLW\�)RUHVW�LV�D�/RQJ�WHUP��,QWHJUDO�3DUW�RI�WKH�&RPPXQLW\

7KH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�ZLOO�EH�HVWDEOLVKHG�DV�DQ�LQWHJUDO��ORQJ�WHUP�FRPSRQHQW�RI�WKH
FRPPXQLW\©V�LQIUDVWUXFWXUH��DQG�ZLOO�EH�VHW�XS�LQ�VXFK�D�ZD\�WKDW�D�FKDQJH�RI�FRXQFLO�GRHV�QRW�MHRSDUGL]H�WKH
FRQWLQXHG�H[LVWHQFH�RI�WKH�IRUHVW�

)RUHVW�PDQDJHPHQW�LV�D�ORQJ�WHUP�DFWLYLW\�DQG�LQ�PDQ\�FDVHV�WKH�UHZDUGV�IURP�LQYHVWHG�PRQH\
DQG�ODERXU�DUH�QRW�UHDOL]HG�IRU�PDQ\�\HDUV��:LWK�WKLV�LQ�PLQG��WKH�*HUDOGWRQ�&RPPXQLW\�)RUHVW
UHTXLUHV�H[SOLFLW�UHFRJQLWLRQ�WKDW�WKH�WRZQ�LV�PDNLQJ�D�ORQJ�WHUP������\HDU�KRUL]RQ��FRPPLWPHQW
WR�DFFHSW�UHVSRQVLELOLW\�IRU�PDQDJLQJ�WKH�IRUHVWV�ZLWK�ORFDO�LQSXW�WR�SURYLGH�ORFDOO\�GHILQHG
RXWSXWV��7KH�VWUXFWXUH�RI�WKH�FRPPXQLW\�IRUHVW�PXVW�EH�VXIILFLHQWO\�UREXVW�WR�VWDQG�WKLV�WHVW�RI
WLPH��ZKLFK�ZLOO�LQFOXGH�F\FOLFDO�PDUNHWV�IRU�IRUHVW�SURGXFWV��FKDQJLQJ�SROLWLFDO�DJHQGDV��DQG
HYROYLQJ�VRFLHWDO�GHPDQGV�RQ�WKH�IRUHVW��/RQJ�WHUP�PXQLFLSDO�FRPPLWPHQW�WR�WKH�FRPPXQLW\
IRUHVW�LV�D�SUHUHTXLVLWH�IRU�VXFFHVV��3URYLVLRQV�VKRXOG�EH�PDGH�IRU�KRZ�WR�ZLQG�GRZQ�WKH
RSHUDWLRQ�LQ�WKH�HYHQW�RI�XQIRUHVHHQ�IDLOXUH�RU�H[FHVVLYH�EXUGHQ�RQ�WKH�FRPPXQLW\��H�J���E\�D
UHTXLUHPHQW�IRU�DQ�H[WUDRUGLQDU\�PHHWLQJ�DQG�D�VXFFHVVIXO�PRWLRQ�IRU�GLVVROXWLRQ�E\�����RI�WKH
FRPPXQLW\��

0DQDJHPHQW�6WUDWHJLHV

7KH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�ZLOO�EH�LQWHQVLYHO\�PDQDJHG�IRU�D�UDQJH�RI�SXUSRVHV��XWLOL]LQJ�WHFKQLTXHV
WKDW�DUH�QRW�OLNHO\�WR�FUHDWH�HQYLURQPHQWDO�GDPDJH��7KH�PDQDJHPHQW�VWUDWHJ\�DGRSWHG�ZLOO�EH�LQ�OLQH�ZLWK�WKH
SULQFLSOHV�RI�WKH�:RUOG�&RQVHUYDWLRQ�6WUDWHJ\�DQG�WKH�:RUOG�&RPPLVVLRQ�RQ�(QYLURQPHQW�DQG
'HYHORSPHQW�

7KH�FRPPXQLW\�IRUHVW�ZLOO�EH�PDQDJHG�LQWHQVLYHO\�IRU�D�UDQJH�RI�FRQVXPSWLYH�DQG�QRQ�
FRQVXPSWLYH�RXWSXWV��7LPEHU�KDUYHVWLQJ�PHWKRGV��H�J���VPDOO�VFDOH��ORZ�LPSDFW�PDFKLQHU\��ZLOO
UHWDLQ�WKH�ELRORJLFDO�LQWHJULW\�RI�WKH�IRUHVW�DQG�PLQLPL]H�VLWH�GHJUDGDWLRQ��7KH�PDQDJHPHQW�SODQ
ZLOO�UHFRJQL]H�WLPEHU�DV�EXW�RQH�SDUW�RI�WKH�WRWDO�PDQDJHPHQW�VFHQDULR��DQG�ZLOO�LQFOXGH�D
VWDWHPHQW�RI�KRZ�WKH�FRPPXQLW\�IRUHVW�ZLOO�PHHW�SULQFLSOHV�RI�WKH�:RUOG�&RQVHUYDWLRQ�6WUDWHJ\
DQG�2QWDULR�5RXQG�7DEOH�RQ�(QYLURQPHQW�DQG�(FRQRP\�

8VH�RI�WKH�&RPPXQLW\�)RUHVW�IRU�5HVHDUFK��'HYHORSPHQW��DQG�(GXFDWLRQ

7KH�*HUDOGWRQ�&RPPXQLW\�)RUHVW�ZLOO�EH�PDGH�DYDLODEOH�IRU�SHRSOH�LQWHUHVWHG�LQ�FRQGXFWLQJ�UHVHDUFK�DQG
GHYHORSPHQW�RI�QHZ��VPDOO�VFDOH�WHFKQRORJ\�DQG�PDQDJHPHQW�PHWKRGV��SURYLGHG�WKDW�WKLV�ZRUN�ILWV�LQ�ZLWK
WKH�HVWDEOLVKHG�JRDOV�DQG�REMHFWLYHV��7KH�FRPPXQLW\�IRUHVW�ZLOO�EH�DYDLODEOH�DV�DQ�RXWGRRU�HGXFDWLRQ�IDFLOLW\
IRU�XVH�E\�ORFDO�VFKRROV�DQG�RWKHU�JURXSV�

5HVHDUFK�DQG�GHYHORSPHQW�LV�DQ�LPSRUWDQW�FRPSRQHQW�RI�PDQDJHPHQW��5HVHDUFK�DFWLYLWLHV�FRXOG
LQFOXGH�ELRSK\VLFDO��FXOWXUDO��DQG�VRFLRORJLFDO�DVSHFWV�RI�WKH�FRPPXQLW\�IRUHVW��7KHUH�LV
FRQVLGHUDEOH�SRWHQWLDO�WR�OLDLVH�ZLWK�RWKHU�SURYLQFLDO�DQG�IHGHUDO�PDQDJHPHQW�DJHQFLHV�ZDQWLQJ
WR�WU\�QHZ�DQG�LQQRYDWLYH�PDQDJHPHQW�DSSURDFKHV�WKDW�HPSKDVL]H�WKH�PDLQWHQDQFH�RI
HQYLURQPHQWDO�TXDOLW\��&RRSHUDWLYH�UHVHDUFK�DQG�GHYHORSPHQW�SURJUDPV�WKDW�ILW�ZLWKLQ
LQWHJUDWHG�UHVRXUFH�SODQQLQJ�VWUDWHJLHV�VKRXOG�EH�HQFRXUDJHG��7KH�IRUHVW�FRXOG�EH�GHYHORSHG�WR
VHUYH�HGXFDWLRQDO�SXUVXLWV�IRU�DOO�DJHV��H�J���LQWHUSUHWLYH�FHQWUH��YRFDWLRQDO�UHWUHDW��
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/LIHVW\OH�DQG�4XDOLW\�RI�/LIH

7KH�OLIHVW\OH�RI�WKH�ORFDO�SHRSOH�DQG�WKH�TXDOLW\�RI�OLIH�WKDW�WKH\�FDQ�GHYHORS�ZLWKLQ�WKH�*HUDOGWRQ�&RPPXQLW\
)RUHVW�LV�LPSRUWDQW�

&DUHIXO�PDQDJHPHQW�RI�WKH�FRPPXQLW\�IRUHVW�ZLOO�DIIHFW�WKH�TXDOLW\�RI�OLIH�RI�UHVLGHQWV��2QFH�WKH
FRPPXQLW\�IRUHVW�LV�HVWDEOLVKHG��LW�LV�H[SHFWHG�WR�SOD\�DQ�LPSRUWDQW�UROH�LQ�RWKHU�HFRQRPLF
GLYHUVLILFDWLRQ�HIIRUWV�E\�HQJHQGHULQJ�D�VHQVH�RI�FRPPXQLW\�SULGH�

(VWDEOLVK�D�'HPRQVWUDWLRQ�)RUHVW

$�'HPRQVWUDWLRQ�)RUHVW�VKRXOG�EH�HVWDEOLVKHG�DORQJ�WKH�VLGHV�RI�+LJKZD\����

(VWDEOLVKLQJ�D�GHPRQVWUDWLRQ�IRUHVW�ZRXOG�SURYLGH�MREV�DQG�DQ�H[FHOOHQW�HGXFDWLRQDO�WRRO�IRU�WKH
SXEOLF�WR�OHDUQ�DERXW�LQWHJUDWHG�IRUHVW�PDQDJHPHQW�DFWLYLWLHV��,W�FRXOG�VHUYH�DV�DQ�RXWGRRU
HGXFDWLRQ�FHQWUH�DQG�DV�D�WRXULVP�IHDWXUH�

��� 7LQ�:LV�&RDOLWLRQ

7KH�7LQ�:LV�&RDOLWLRQ��D�JURXS�RI�WLPEHU�LQGXVWU\�ZRUNHUV��)LUVW�1DWLRQV��DQG�HQYLURQPHQWDOLVWV
RQ�9DQFRXYHU�,VODQG��IRUPHG�LQ������WR�VHHN�VROXWLRQV�WR�SUREOHPV�DULVLQJ�IURP�FRPSHWLQJ
FODLPV�RQ�IRUHVWV��7KHLU�IRXQGLQJ�GRFXPHQW��WKH�7LQ�:LV�$FFRUG��ZDV�VLJQHG�LQ������DQG
H[SDQGHG�LQ�������7KH\�SURGXFHG�D�GUDIW�)RUHVW�6WHZDUGVKLS�$FW��EDVHG�RQ�WKH�SULQFLSOH�WKDW
IRUHVWV�DUH�WR�EH�PDQDJHG�IRU�SXEOLF�QHW�EHQHILW��DQG�SURSRVLQJ�D�PHWKRG�IRU�UHDFKLQJ�SXEOLF
FRQVHQVXV�RQ�KRZ�WR�EDODQFH�XVH�DQG�SURWHFWLRQ�RI�WKH�IRUHVW��7KH�DFW·V�SULPDU\�JRDO�ZDV�WR�IRVWHU
DZDUHQHVV�DQG�SUDFWLFH�RI�ORQJ�WHUP�UHVSRQVLEOH�IRUHVW�VWHZDUGVKLS�DW�WKH�ORFDO�OHYHO³D
IXQGDPHQWDO�VKLIW�IURP�WKH�VKRUW�WHUP�IRFXV�RQ�IRUHVW�SURGXFWV�PDUNHWV�

7KH�GUDIW�OHJLVODWLRQ�VLJQLILFDQWO\�UHIRUPV�WKH�IRUHVWU\�GHFLVLRQ�PDNLQJ�LQ�WKH�SURYLQFH��'HFLVLRQ
PDNLQJ�DXWKRULW\�ZRXOG�OLH�ZLWK�FRPPXQLW\�IRUHVW�UHVRXUFHV�ERDUGV�LQ�HDFK�IRUHVW�GLVWULFW��DQG�D
SURYLQFLDO�IRUHVW�UHVRXUFHV�ERDUG��7KH�0LQLVWU\�RI�)RUHVWV�DQG�RWKHU�PLQLVWULHV�ZRXOG�UHWDLQ�DQ
LPSRUWDQW�UROH�DV�WKH�RYHUVHHLQJ�ERG\�LI�EDVLF�VWDQGDUGV�DQG�SURFHGXUHV�VHW�IRUWK�LQ�WKH�DFW�ZHUH
YLRODWHG�

7KH�SURYLQFLDO�ERDUG�ZRXOG�VHW�IRUHVW�SUDFWLFHV�PLQLPXP�VWDQGDUGV�DQG�ZRXOG�VHUYH�DV�WKH
DSSHOODWH�ERG\�ZKHUH�FRPPXQLW\�ERDUG�GHFLVLRQV�FRXOG�EH�FRQWHVWHG��7KH�ORFDO�ERDUGV�ZRXOG
DVVXPH�D�UDQJH�RI�LPSRUWDQW�UHJLRQDO�SODQQLQJ�DQG�PDQDJHPHQW�UHVSRQVLELOLWLHV��LQFOXGLQJ
IRUHVW�XVH�]RQLQJ��WKH�VXSHUYLVLRQ�RI�OLFHQVHHV��WKH�SUHSDUDWLRQ�RI�PDQDJHPHQW�SODQV��DQG�WKH
DSSURYDO�RI�WKH�$$&�UHFRPPHQGHG�E\�WKH�SURYLQFH·V�&KLHI�)RUHVWHU��7KH�QHZ�PDQDJHPHQW
V\VWHP�FUHDWHG�E\�WKH�)RUHVW�6WHZDUGVKLS�$FW�ZRXOG�EH�IXQGHG�E\�LQFUHDVHG�VWXPSDJH�UDWHV�

(DFK�FRPPXQLW\�ERDUG�ZRXOG�FRQVLVW�RI����PHPEHUV��VHYHQ�HOHFWHG�DQG�VL[�DSSRLQWHG�E\�FDELQHW�
8QGHU�WKH�DFW��WKH�SURYLQFLDO�DSSRLQWHHV�ZRXOG�EH�GUDZQ�IURP�LQWHUHVWV�LQFOXGLQJ�)LUVW�1DWLRQV�
QRQ�WLPEHU�UHODWHG�EXVLQHVV�SHRSOH��XQLRQL]HG�DQG�QRQ�XQLRQL]HG�WLPEHU�UHODWHG�ZRUNHUV��IRUHVW
FRPSDQ\�HPSOR\HHV��QRQ�FRPPHUFLDO�IRUHVW�XVHUV��ORJJLQJ�FRQWUDFWRUV��DQG�WRXULVW�RSHUDWRUV��7KH
SURYLQFLDO�ERDUG�ZRXOG�DOVR�KDYH����PHPEHUV��ZLWK�FRPPXQLW\�ERDUGV�WR�HOHFW�VL[�UHJLRQDO
UHSUHVHQWDWLYHV�DQG�FDELQHW�WR�DSSRLQW�WKH�UHPDLQGHU��7KH�UDWLRQDO�IRU�WKLV�V\VWHP�RI�HOHFWLRQ�DQG
DSSRLQWPHQW�LV�WR�EDODQFH�LQWHUHVWV��%RDUGV�HVWDEOLVKHG�HQWLUHO\�WKURXJK�DQ�RSHQ�SXEOLF�HOHFWLRQ
SURFHVV�FRXOG�EH�VXEMHFW�WR�FRQWURO�E\�WKH�VWURQJHVW�VSHFLDO�LQWHUHVW�JURXS��%RDUGV�HQWLUHO\
DSSRLQWHG�FRXOG�EH�H[SRVHG�WR�WKH�ULVN�RI�SDWURQDJH�DSSRLQWPHQWV�

7KH�7LQ�:LV�&RDOLWLRQ�H[SUHVVHG�WKH�QHHG�IRU�D�QHZ�FRPPXQLW\�IRUHVW�OLFHQFH�WR�HQDEOH�ORQJ�WHUP
PDQDJHPHQW�DQG�FRPPXQLW\�VWDELOLW\��$OWKRXJK�WKH�&RDOLWLRQ�GLG�QRW�VSHFLI\�WKH�GHWDLOV�RI�VXFK
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D�WHQXUH��LW�QRWHG�WKDW�PDQDJHPHQW�ZRXOG�EH�LQ�DFFRUGDQFH�ZLWK�IRUHVW�XVH�]RQHV�HVWDEOLVKHG�E\
WKH�FRPPXQLW\�IRUHVW�UHVRXUFHV�ERDUG��2YHUDOO��WKH�SURSRVHG�)RUHVW�6WHZDUGVKLS�$FW�ZRXOG
FKDQJH�WKH�ORFXV�RI�GHFLVLRQ�PDNLQJ��DQG�HQVXUH�WKDW�D�ODUJHU�VHW�RI�IRUHVW�YDOXHV�ZRXOG�EH�VHUYHG
WKDQ�LQ�WKH�FXUUHQW�V\VWHP�

��� 9LOODJH�RI�+D]HOWRQ

,Q�������WKH�9LOODJH�RI�+D]HOWRQ�LVVXHG�D�)RUHVW�,QGXVWU\�&KDUWHU�RI�5LJKWV�����7KLV�GRFXPHQW�ZDV�D
ILUVW�DWWHPSW�WR�DVVHPEOH�D�VHW�RI�SULQFLSOHV�DQG�UXOHV�RI�SUDFWLFH�IRU�VXVWDLQDEOH�IRUHVWU\��,W�ZDV
LQWHQGHG�WKDW�WKH�&KDUWHU�EH�DSSHQGHG�WR�WKH�)RUHVW�$FW��WR�HOLPLQDWH�FRQIURQWDWLRQV�EHWZHHQ
FRPPXQLWLHV��WKH�IRUHVW�LQGXVWU\��DQG�FHQWUDO�JRYHUQPHQWV��7KH����SRLQW�FKDUWHU�LQFOXGHG�VHYHUDO
UHFRPPHQGDWLRQV�UHJDUGLQJ�IRUHVW�WHQXUH��LQFOXGLQJ��WKH�DSSOLFDWLRQ�RI�IRUHVW�PDQDJHPHQW
UHJXODWLRQV�WR�ERWK�&URZQ�DQG�SULYDWH�IRUHVW�ODQGV��D�FHLOLQJ�RQ�FRUSRUDWH�RZQHUVKLS�RI�KDUYHVW
WHQXUHV�RU�WLPEHU�FRQYHUVLRQ�FDSDFLW\��DZDUG�DQG�UHQHZDO�RI�KDUYHVW�WHQXUHV�WLHG�WR�WKH
PDQXIDFWXUH�RI�KLJK�YDOXH�SURGXFWV�LQ�%�&���JUHDWHU�ORFDO�FRQWURO�RI�IRUHVW�UHVRXUFHV��DQG
GHYHORSPHQW�RI�D�VXVWDLQDEOH�IRUHVW�PDQDJHPHQW�VWUDWHJ\�IRU�IRUHVWV�RQ�WULEDO�ODQGV��7KH�&KDUWHU
ZDV�GLVWULEXWHG�WR�HYHU\�ORFDO�JRYHUQPHQW�LQ�%�&���DQG�WR�D�ZLGH�UDQJH�RI�LQGXVWU\�
HQYLURQPHQWDO��DQG�VKDUH�RUJDQL]DWLRQV�

$�ILQDO�YHUVLRQ�RI�WKH�&KDUWHU��LQFRUSRUDWLQJ�IHHGEDFN�IURP�UHVSRQGHQWV�WR�WKH�RULJLQDO�DQG
VHFRQG�GUDIWV��ZDV�SURGXFHG�LQ������DV�$�)UDPHZRUN�IRU�:DWHUVKHG�6WHZDUGVKLS����7KH�)UDPHZRUN
UHFRPPHQGV�UHSODFHPHQW�RI�WKH�)RUHVW�$FW�DQG�RWKHU�UHODWHG�QDWXUDO�UHVRXUFH�PDQDJHPHQW
OHJLVODWLRQ�ZLWK�D�QHZ�:DWHUVKHG�6WHZDUGVKLS�$FW�WKDW�LQFRUSRUDWHV�WKH�SULQFLSOHV�DQG�SROLFLHV
VHW�RXW�LQ�WKH�IUDPHZRUN�7KH�GRFXPHQW�GHVFULEHV�QHZ�SURFHVVHV�IRU�RUJDQL]DWLRQ��SXEOLF
SDUWLFLSDWLRQ��DQG�SODQQLQJ�ZLWKLQ�WKH�ZDWHUVKHG��,W�RXWOLQHV�KRZ�ZDWHU�DQG�DLU�UHVRXUFHV�
ELRGLYHUVLW\��DQG�KDELWDW�ZLOO�EH�PDLQWDLQHG�DQG�SURWHFWHG�

:LWK�UHVSHFW�WR�WHQXUH��WKH�IUDPHZRUN�UHFRPPHQGV�WKDW�

�� RQH�WKLUG�RI�ODQG�DSSURYHG�IRU�WLPEHU�H[WUDFWLRQ�LQ�DQ\�:DWHUVKHG�$XWKRULW\��:$��DUHD
VKRXOG�EH�GHGLFDWHG�WR�ORQJ�WHUP�ZRRGORW�WHQXUHV�WKDW�UHSODFH�FXUUHQW�6PDOO�%XVLQHVV
3URJUDP�76/V�DQG�ZRRGORW�OLFHQFHV��ZRRGORW�WHQXUHV�PD\�EH�WUDQVIHUUHG�EXW�QRW�VROG��WKH\
PD\�LQFOXGH�FRQWUDFWV�IRU�PDQDJHPHQW�RI�RWKHU�UHVRXUFHV�

�� 7)/V�DQG�ORQJ�WHUP�YROXPH�TXRWDV�EH�UHSHDOHG�DQG�D�QHZ�UDQJH�RI�WHQXUH�FODVVLILFDWLRQV�EH
GHYHORSHG�LQ�FRQVHQVXV�E\�WKH�SXEOLF��:$��DQG�D�QHZ�0LQLVWU\�RI�1DWXUDO�5HVRXUFHV

�� WKH�:$�JUDQW�D�UDQJH�RI�VKRUW��DQG�ORQJ�WHUP�DUHD�EDVHG�WHQXUHV�WKDW�EHVW�VXSSRUW�WKH
UHJLRQDO�HFRQRP\

�� QR�FRUSRUDWH�RZQHU�EH�DOORZHG�WR�GLUHFWO\�RU�LQGLUHFWO\�RZQ�PRUH�WKDQ����RI�IRUHVW�H[WUDFWLRQ
WHQXUHV��WLPEHU�FRQYHUVLRQ�FDSDFLW\��RU�SXOS�PLOO�FDSDFLW\�LQ�%�&�

�� WKH�OHYHO�RI�DQQXDO�KDUYHVW�LQ�HDFK�ZDWHUVKHG�EH�GHWHUPLQHG�EDVHG�RQ�LWV�LQGLYLGXDO
VXVWDLQDEOH�FDSDFLW\��LQFOXGLQJ�SURWHFWLRQ�RI�QRQ�WLPEHU�XVHV�VXFK�DV�ZDWHU��VRLO��ILVK�DQG
ZLOGOLIH��WUDSSLQJ��WRXULVP

����������������������������������������������������������

��9LOODJH�RI�+D]HOWRQ��������)RUHVW�,QGXVWU\�&KDUWHU�RI�5LJKWV��8QSXEOLVKHG�GRFXPHQW��-DQXDU\������

���9LOODJH�RI�+D]HOWRQ��������)UDPHZRUN�IRU�ZDWHUVKHG�VWHZDUGVKLS��8QSXEOLVKHG�GRFXPHQW��0DUFK������
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�� QRW�PRUH�WKDQ�����RI�WKH�WRWDO�RSHUDEOH�IRUHVW�DUHD�RI�D�ZDWHUVKHG�XQLW�FDQ�EH�FXW�LQ�DQ\����
\HDU�SHULRG

�� ����RI�WKH�VDZORJ�YROXPH�H[WUDFWHG�DQQXDOO\�LQ�DQ\�:$�DUHD�VKDOO�EH�IXOO\�SURFHVVHG�WR�DW
OHDVW�D�VHFRQGDU\�OHYHO�LQ�WKH�ORFDO�MXULVGLFWLRQ

�� FRQWLQXHG�DZDUG�RI�H[WUDFWLRQ�WHQXUHV�EH�EDVHG�RQ�WKH�GHJUHH�WR�ZKLFK�WLPEHU�LV
PDQXIDFWXUHG�LQ�HDFK�:$�DUHD�IRU�KLJK�YDOXH�HQG�SURGXFWV�

���� 2RQD�5LYHU�&RPPXQLW\�)RUHVW

7KH������2RQD�5LYHU�&RPPXQLW\�)RUHVW�3URSRVDO���SUHVHQWV�D�VWURQJ�FDVH�IRU�D��������KD
FRPPXQLW\�IRUHVW�WR�VXSSRUW�WKH�VPDOO��EXW�VWDEOH�QRUWK�FRDVW�FRPPXQLW\�RI����SHUPDQHQW�DQG���
SDUW�WLPH�UHVLGHQWV��7KH�SURSRVHG�FRPPXQLW\�IRUHVW�LV�HIIHFWLYHO\�GHVFULEHG�LQ�WHUPV�RI�WKH���
SULQFLSOHV�VXJJHVWHG�E\�'XQVWHU�LQ�KLV������*HUDOGWRQ�&RPPXQLW\�)RUHVW�UHSRUW���6HFWLRQ�����
7KH�SURSRVDO�LGHQWLILHV�WKH�ODQG�DUHD�SURSRVHG�IRU�WKH�FRPPXQLW\�IRUHVW��WKH�ERDUG�VWUXFWXUH�WR
PDQDJH�WKH�FRPPXQLW\�IRUHVW��WKH�DQWLFLSDWHG�ORFDO�EHQHILWV�DQG�PXOWLSOH�RXWSXWV��KRZ�LW�ZRXOG
DFKLHYH�HFRQRPLF�VHOI�VXIILFLHQF\��WKH�VWDII�UHTXLUHPHQWV��D�OHJDO�HQWLW\�WR�RYHUVHH�WKH�WHQXUH��LWV
PDQDJHPHQW�VWUDWHJLHV��DQG�XVH�RI�WKH�FRPPXQLW\�IRUHVW�IRU�UHVHDUFK��GHPRQVWUDWLRQ��DQG
HGXFDWLRQ��,W�IROORZV�ZLWK�D�GLVFXVVLRQ�RI�SRWHQWLDO�LQGXVWULHV�WKDW�FRXOG�EH�HVWDEOLVKHG�LQ�WKH
FRPPXQLW\�WKDW�ZRXOG�GLUHFWO\�RU�LQGLUHFWO\�EHQHILW�IURP�WKH�FRPPXQLW\�IRUHVW��7KHVH�LQFOXGH�
EXW�DUH�QRW�OLPLWHG�WR��WLPEHU�SURGXFWLRQ�UHODWHG�DFWLYLWLHV�VXFK�DV�VLOYLFXOWXUDO�WUDLQLQJ��YDOXH�
DGGHG�ZRRGZRUNLQJ��DQG�SURGXFWLRQ�RI�VKDNHV�DQG�VKLQJOHV�

7KH�2RQD�5LYHU�&RPPXQLW\�)RUHVW�SURSRVDO�ZDV�RQH�RI�WKH�ILUVW�LQ�%ULWLVK�&ROXPELD�WR�VSHOO�RXW
WKH�SURSHUW\�ULJKWV�DWWULEXWHV�RI�D�QHZ�FRPPXQLW\�IRUHVW�WHQXUH�WKDW�ZRXOG�IDFLOLWDWH�WKH
HQYLVLRQHG�PXOWLSOH�YDOXH��PXOWLSOH�SURGXFW��DQG�IRU�ORFDO�EHQHILW�FRPPXQLW\�IRUHVW��,W�QRWHV�WKDW
D�QHZ�FRPPXQLW\�IRUHVW�WHQXUH�ZRXOG�KDYH�WR�DGGUHVV�WKH�HOHYHQ�FKDUDFWHULVWLFV�WKDW�VKDSH�IRUHVW
WHQXUHV��FRPSUHKHQVLYHQHVV��GXUDWLRQ��WUDQVIHUDELOLW\��HFRQRPLF�EHQHILWV��H[FOXVLYHQHVV��VHFXULW\�
XVH�UHVWULFWLRQV��DOORWPHQW�W\SH��VL]H�VSHFLILFDWLRQ��RSHUDWLRQDO�VWLSXODWLRQV��DQG�RSHUDWLRQDO
FRQWUROV��DV�ZHOO�DV�KHOS�WR�DFKLHYH�'XQVWHU·V�WZHOYH�SULQFLSOHV��7KH�SURSRVDO�UHFRPPHQGV�WKH
IROORZLQJ�VL[�FKDUDFWHULVWLFV�DV�FRPPRQ�IHDWXUHV�WR�DQ\�FRPPXQLW\�IRUHVW�WHQXUH�

'XUDWLRQ�����\HDU�WHUP�ZLWK�D����\HDU�HYHUJUHHQ�UHSODFHPHQW�FODXVH��3HUIRUPDQFH�DXGLWV
FRQGXFWHG�HYHU\����\HDUV�GXULQJ�WKH�ILUVW�WHUP�

7UDQVIHUDELOLW\��QRQH��LI�WKH�FRPPXQLW\�IRUHVW�LV�QRW�VXFFHVVIXO��RU�WKH�%RDUG�PLVPDQDJHV�WKH
WHQXUH��WKH�ODQG�ZRXOG�UHYHUW�WR�WKH�&URZQ�

$OORWPHQW�W\SH��DUHD�EDVHG

6L]H�VSHFLILFDWLRQ���������KD

6HFXULW\��H[SHULPHQWDO�IRUP�RI�WHQXUH��UHQHZHG�RQO\�LI�ERWK�2RQD�5LYHU�&RPPXQLW\�$VVRFLDWLRQ
DQG�3URYLQFLDO�*RYHUQPHQW�ERWK�DJUHH�WR�LWV�FRQWLQXDQFH�DW�WKH�HQG�RI�WKH�ILUVW�WHUP�H[SHULPHQWDO
SHULRG�

2SHUDWLRQDO�FRQWURO��0RGLILHG�WUHH�IDUP�OLFHQFH�UHJXODWLRQV�

7KH�UHPDLQLQJ�ILYH�WHQXUH�FKDUDFWHULVWLFV�FRXOG�YDU\�WR�SURGXFH�VHYHUDO�QHZ�WHQXUHV�

����������������������������������������������������������

���2RQD�5LYHU�&RPPXQLW\�$VVRFLDWLRQ�DQG�3��0LWFKHOO�%DQNV��������2RQD�5LYHU�FRPPXQLW\�IRUHVW�SURSRVDO�
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&RPSUHKHQVLYHQHVV��7KH�ULJKWV�FRQYH\HG�FRXOG�UDQJH�IURP�WLPEHU�PDQDJHPHQW�ULJKWV�RQO\��WR
FRPSUHKHQVLYH�ULJKWV�WR�WLPEHU��ZDWHU��ILVK�DQG�ZLOGOLIH��PLQHUDOV��RLO�DQG�JDV���7KH�UHSRUW�QRWHV
WKDW�DVVLJQLQJ�QRQ�WLPEHU�ULJKWV�ZRXOG�LQYROYH�VLJQLILFDQW�SROLWLFDO�QHJRWLDWLRQ��DQG�WKDW�SROLWLFDO
GLIILFXOWLHV�LQ�PDQDJLQJ�QRQ�PDUNHW�ULJKWV�>VXFK�DV�ILVK�DQG�ZLOGOLIH@�FRXOG�UHVXOW�LQ�PDQDJHPHQW
GHFLVLRQV�WKDW�GLG�QRW�SURGXFH�VRFLDOO\�GHVLUDEOH�TXDQWLWLHV�DQG�TXDOLWLHV�RI�WKHVH�JRRGV��,W
VXJJHVWV�WKDW�LW�PD\�EH�HDVLHU�WR�SHUPLW�FRPPXQLW\�UHVLGHQWV�WR�SDUWLFLSDWH�LQ�PDQDJLQJ�WKHVH�RQ�
WLPEHU�ULJKWV�WKURXJK�RWKHU�PHDQV³VXFK�DV�]RQLQJ��SXEOLF�GHFLVLRQ�PDNLQJ��YHWRHV��RU�DSSHDOV��

5LJKW�RI�WHQXUH�KROGHU�WR�HFRQRPLF�EHQHILWV��(FRQRPLF�EHQHILWV�ZLOO�EH�OLPLWHG�E\�OHYLHG�WD[HV�
VWXPSDJH��UR\DOWLHV��ODQG�UHQWV��RU�RWKHU�DVVRFLDWHG�FKDUJHV�

7KH�UHSRUW�SURSRVHV�WKDW�DOO�WLPEHU�PDQDJHPHQW��VLOYLFXOWXUH��DQG�KDUYHVWLQJ�DFWLYLWLHV�EH�SXW�RXW
WR�VHDOHG�SXEOLF�WHQGHU��ZLWK�2RQD�5LYHU�UHVLGHQWV�KROGLQJ�ULJKWV�WR�PHHW�WKH�ZLQQLQJ�ELG�
SURYLGHG�WKDW�WKHLU�TXDOLILFDWLRQV��UHVRXUFHV��DQG�H[SHULHQFH�DUH�MXGJHG�WR�EH�DSSURSULDWH��,W�LV
SURSRVHG�WKDW�ORJ�VDOHV�DOVR�JR�RXW�WR�SXEOLF�VHDOHG�WHQGHU��ZLWK�ORFDO�VDZPLOOV�RU�RWKHU�ZRRG
XVHUV�KROGLQJ�WKH�ULJKW�WR�PDWFK�WKH�ZLQQLQJ�ELG�

7KH�UHSRUW�DOVR�SURSRVHV�D�UDQJH�RI�PHWKRGV�IRU�WKH�&URZQ�WR�HDUQ�UHYHQXH��6WXPSDJH�FRXOG�EH
DVVLJQHG�DW�FXUUHQW�UDWHV�DSSOLFDEOH�WR�WKH�1RUWK�&RDVW�)RUHVW�'LVWULFW��$OWHUQDWLYHO\��D�WKUHVKROG
VWXPSDJH�FRXOG�EH�FKDUJHG��EDVHG�RQ�VRPH�SHUFHQWDJH�RI�DYHUDJH�VWXPSDJH�UDWH�IRU�WKDW�IRUHVW
GLVWULFW��UHJLRQ��RU�WKH�SURYLQFH��2U�&URZQ�UHYHQXH�FRXOG�EH�GHWHUPLQHG�EDVHG�RQ�D�SHUFHQWDJH�RI
ORJ�YDOXHV�EDVHG�RQ�WKH�9DQFRXYHU�/RJ�0DUNHW��3URILW�VKDULQJ�EHWZHHQ�WKH�SURYLQFH�DQG�WKH
FRPPXQLW\�LV�DQRWKHU�DOWHUQDWLYH��VLPLODU�WR�DJULFXOWXUDO�VKDUH�FURSSLQJ�DJUHHPHQWV���8QGHU�WKLV
SURFHVV��WKH�&URZQ�FRXOG�SURYLGH�WKH�ODQG�DQG�VHHGOLQJV��DQG�DIWHU�DJUHHLQJ�WR�D�FRXUVH�RI�IRUHVW
PDQDJHPHQW��VLOYLFXOWXUH��DQG�KDUYHVWLQJ��OHW�WKH�FRPPXQLW\�DEVRUE�DOO�PDQDJHPHQW�DQG
RSHUDWLRQDO�FRVWV��WKHQ�VSOLW�WKH�QHW�UHYHQXH�JHQHUDWHG�E\�WKH�FRPPXQLW\�IRUHVW�RSHUDWLRQV��$
YDULDWLRQ�RI�WKLV�DUUDQJHPHQW�ZRXOG�SHUPLW�WKH�FRPPXQLW\�WR�UHWDLQ�D�KLJKHU�SHUFHQWDJH�RI�WKH
SURILW�LQ�OLHX�RI�WUDQVIHU�SD\PHQWV�

([FOXVLYHQHVV��&RQWUROV�RI�QRQ�WLPEHU�UHVRXUFH�XVHV�FRXOG�LQFOXGH�WKH�HVWDEOLVKPHQW�RI�VHDVRQV�
OLPLWHG�HQWU\��RU�EDJ�OLPLWV��$�SHUPLW�HQWU\�V\VWHP�FRXOG�EH�LPSOHPHQWHG�LI�KLNHUV�DQG�FDPSHUV
EHJDQ�WR�SUHVHQW�HQYLURQPHQWDO�SUREOHPV�

8VH�UHVWULFWLRQV��)ROORZLQJ�D�GHWDLOHG�ODQG�DQG�UHVRXUFH�LQYHQWRU\�DQG�DQDO\VLV�RI�WKH�FRPPXQLW\
IRUHVW��VHFWLRQV�RI�WKH�IRUHVWHG�ODQG�DUH�OLNHO\�WR�EH�VHW�DVLGH�IRU�HFRORJLFDO��ILVK�DQG�ZLOGOLIH�
UHFUHDWLRQDO��HGXFDWLRQDO��DHVWKHWLF�DQG�VSLULWXDO�FXOWXUDO�UHDVRQV��2WKHU�VHFWLRQV�PD\�EH
UHVWULFWHG�LQ�WHUPV�RI�DFFHSWDEOH�KDUYHVWLQJ�DQG�VLOYLFXOWXUDO�SUDFWLFHV��,W�LV�SURSRVHG�WR�OLPLW�ERWK
FRQVXPSWLYH��H�J���KXQWLQJ��ILVKLQJ��DQG�QRQ�FRQVXPSWLYH��ELUGZDWFKLQJ��UHFUHDWLRQ�WR�VSHFLILF
DUHDV�RI�WKH�FRPPXQLW\�IRUHVW�

2SHUDWLRQDO�VWLSXODWLRQV��0HHW�DOO�IHGHUDO�DQG�SURYLQFLDO�HQYLURQPHQWDO�UHJXODWLRQV��SRVVLEO\�VRPH
H[HPSWLRQV�WR�DOORZ�IRUHVWU\�RU�ODQG�PDQDJHPHQW�H[SHULPHQWDWLRQ�

7KH�2RQD�5LYHU�SURSRVDO�VXJJHVWV�VL[�YDULDWLRQV�RI�D�FRPPXQLW\�IRUHVW�WHQXUH��HDFK�ZLWK�WKH
FRPPRQ�VHW�RI�WKH�ILUVW�VL[�WHQXUH�FKDUDFWHULVWLFV�DQG�HDFK�RI�ZKLFK�GLIIHUV�WR�VRPH�GHJUHH�LQ�RQH
RU�WZR�RI�WKH�ODVW�ILYH�FKDUDFWHULVWLFV��7KH�FRQFOXVLRQ�LV�WKDW�WKH�WHQXUH�RSWLRQV�WKDW�FRQYH\�PRUH
ODQG�DQG�UHVRXUFH�PDQDJHPHQW�FRQWURO��E\�EHLQJ�WKH�PRVW�FRPSUHKHQVLYH�DQG�KDYLQJ�IHZHVW
RSHUDWLRQDO�VWLSXODWLRQV��DUH�WKH�RQHV�WKDW�EHVW�PHHW�WKH�FRPPXQLW\·V�REMHFWLYHV�



&RPPXQLW\�)RUHVW�$GYLVRU\�&RPPLWWHH
%DFNJURXQG�'LVFXVVLRQ�3DSHU��

'5$)7
���'HF���

&RUWH[�&RQVXOWDQWV�,QF� 3DJH���

��� &RPPXQLW\�)RUHVW�$JUHHPHQW��0DOFROP�,VODQG�

$�FRPPXQLW\�IRUHVW�IHDVLELOLW\�VWXG\�FRQGXFWHG�IRU�0DOFROP�,VODQG���UHFRPPHQGHG�WZR�WHQXUH
RSWLRQV��&URZQ�JUDQWHG�ODQG��HVVHQWLDOO\�SULYDWH�ODQG�KHOG�E\�WKH�FRPPXQLW\���DQG�D
&RPPXQLW\�)RUHVW�$JUHHPHQW�KHOG�E\�WKH�FRPPXQLW\�RQ�&URZQ�ODQG��8QGHU�WKH�ODWWHU�RSWLRQ�
WKH�FRPPXQLW\�ZRXOG�KROG�ULJKWV�WR�WKH�WLPEHU�DQG�ZRXOG�KDYH�WKH�DXWKRULW\�WR�HVWDEOLVK
UHJXODWLRQV�DQG�PDQDJHPHQW�SROLFLHV�LQFOXGLQJ�FXW�FRQWURO��7KH�VWXG\�FLWHV�WKUHH�SULQFLSOHV�DV�D
VWDUWLQJ�IRXQGDWLRQ�IRU�WKH�0DOFROP�,VODQG�&RPPXQLW\�)RUHVW�&KDUWHU��WKHVH�DUH�DVVXPHG�WR�EH
WKH�REMHFWLYHV�WKDW�WKH�GHVLUHG�WHQXUH�PXVW�PHHW�

�� FRPPXQLW\�ZHOO�EHLQJ�DQG�PRGHVW�UXUDO�OLIHVW\OHV

�� GHPRFUDWLF�FRPPXQLW\�FRQWURO�RI�PDQDJHPHQW

�� ORQJ�WHUP�HFRORJLFDO�LQWHJULW\�RI�WKH�IRUHVW�

7KH�SURSRVHG�&RPPXQLW\�)RUHVW�$JUHHPHQW�KDG�WKH�IROORZLQJ�FKDUDFWHULVWLFV�

�� DUHD�EDVHG��DOO�&URZQ�ODQG�RQ�0DOFROP�,VODQG�

�� PDQDJHG�XQGHU�D�FKDUWHU�RI�EDVLF�SULQFLSOHV�FRQVLVWHQW�ZLWK�GHPRFUDWLF�FRPPXQLW\�FRQWURO
DQG�IRUHVW�HFRV\VWHP�VXVWDLQDELOLW\

�� GXUDWLRQ�DQG�SURYLVLRQV�IRU�UHSODFHPHQW�WKDW�ZRXOG�SURYLGH�D�KLJK�GHJUHH�RI�VHFXULW\�DV�ORQJ
DV�WKH�FRPPXQLW\�SUDFWLFHV�JRRG�IRUHVW�VWHZDUGVKLS

�� D�FRPELQDWLRQ�RI�ODQG�UHQW�DQG�WD[HV�RQ�IRUHVW�SURGXFWV��WLPEHU�DQG�RWKHU�SURGXFWV��SD\DEOH
WR�JRYHUQPHQW�WR�DOORZ�WKH�FRPPXQLW\�PD[LPXP�IOH[LELOLW\�LQ�FKRRVLQJ�LWV�IRUHVW
PDQDJHPHQW�DQG�HFRQRPLF�VWUDWHJ\

�� UHTXLUHPHQW�WR�PHHW�SHUIRUPDQFH�VWDQGDUGV�IRU�RYHUDOO�HFRV\VWHP�KHDOWK�DQG�VXVWDLQDELOLW\
LQ�UHSODFH�RI�KDUYHVW�UHJXODWLRQ��$$&�DQG�FXW�FRQWURO�

6SHFLILF�DWWULEXWHV�RI�WKH�UHFRPPHQGHG�&RPPXQLW\�)RUHVW�$JUHHPHQW�LQFOXGH�

�� LW�LV�QRQ�WUDQVIHUDEOH

�� LW�JUDQWV�DUHD�EDVHG�H[FOXVLYH�ULJKWV�WR�IRUHVW�UHVRXUFHV

�� LW�LV�IRU�DSSUR[LPDWHO\�����\HDUV��ZLWK�´HYHUJUHHQµ�UHSODFHPHQW�HYHU\�������\HDUV

�� LW�SD\V�WKH�&URZQ�UHQW�IRU�XVH�RI�WKH�ODQG��DQG�JRYHUQPHQW�WD[HV�WKH�JURVV�RU�QHW�LQFRPH
IURP�WKH�VDOH�RI�IRUHVW�SURGXFWV

�� LQ�OLHX�RI�$$&�DQG�FXW�FRQWURO�SURYLVLRQV��WKH�FRPPXQLW\�PXVW�PDLQWDLQ�VSHFLILHG�VWDQGDUGV
RI�DQ�HFRORJLFDOO\�KHDOWK\�ODQGVFDSH�DQG�DQ�DGHTXDWH�LQYHQWRU\�RI�WLPEHU�WR�HQVXUH�IXWXUH
VXSSOLHV

�� WKH�FRPPXQLW\�LV�UHVSRQVLEOH�IRU�SODQQLQJ��LQYHQWRU\��VLOYLFXOWXUH��DQG�SURWHFWLRQ

�� VDOH�RI�ORJV�RU�ORJJLQJ�ULJKWV�ZRXOG�EH�E\�VHDOHG�ELG�DXFWLRQ�ZLWK�ORFDO�ORJJHUV�DQG
PDQXIDFWXUHUV�DV�SUHIHUUHG�ELGGHUV

����������������������������������������������������������

��5RELQ�%��&ODUN�,QF��������0DOFROP�,VODQG�FRPPXQLW\�IRUHVW�WHQXUH�IHDVLELOLW\�VWXG\�
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�� SODQQLQJ�DQG�RSHUDWLRQV�ZRXOG�EH�JRYHUQHG�E\�WKH�)RUHVW�3UDFWLFHV�&RGH�DQG�DSSOLFDEOH
VWDWXWHV�DQG�UHJXODWLRQV�

��� )RUHVWV�LQ�7UXVW

,Q�-XO\�������WKH�8QLYHUVLW\�RI�9LFWRULD�SXEOLVKHG�)RUHVWV�LQ�7UXVW��5HIRUPLQJ�%ULWLVK�&ROXPELDªV
)RUHVW�7HQXUH�6\VWHP�IRU�(FRV\VWHP�DQG�&RPPXQLW\�+HDOWK����7KH�UHSRUW�UHYLHZV�DQG�HYDOXDWHV
H[LVWLQJ�WHQXUH�DUUDQJHPHQWV�LQ�WHUPV�RI�WKHLU�DELOLW\�WR�VXVWDLQ�HFRV\VWHPV�DQG�FRPPXQLWLHV�
DQG�H[SORUHV�DOWHUQDWLYH�DUUDQJHPHQWV�WR�PHHW�WKHVH�JRDOV��7KH�UHSRUW�HPSKDVL]HV�WKDW
HFRV\VWHP�EDVHG�IRUHVWU\�LV�WKH�HQDEOLQJ�FRQWH[W�IRU�DOO�UHVRXUFH�DFWLYLWLHV��DQG�UHFRPPHQGV
FKDQJHV�WR�WKH�FXUUHQW�WHQXUH�V\VWHP�WR�UHIOHFW�WKH�IROORZLQJ�XQGHUO\LQJ�SULQFLSOHV�

�� HFRORJLFDO�OLPLWV�GHILQH�DSSURSULDWH�OLPLWV�IRU�KXPDQ�DFWLYLWLHV

�� HFRORJLFDO�ERXQGDULHV�GHILQH�WKH�UHOHYDQW�PDQDJHPHQW�XQLW

�� FXWWLQJ�OHYHOV�DUH�SULPDULO\�GHWHUPLQHG�E\�HFRV\VWHP�JRDOV�UDWKHU�WKDQ�E\�HFRQRPLF�IDFWRUV

�� DOWHUQDWLYHV�DUH�UHTXLUHG�WR�FOHDUFXWWLQJ�DQG�RWKHU�LQGXVWULDO�IRUHVWU\�SUDFWLFHV

�� YDOXH�DGGHG�LV�VRXJKW�LQ�DOO�PDQXIDFWXULQJ�DFWLYLWLHV

�� D�SKDVHG�LQ�SURFHVV�IRU�D�VSHFLILHG�WUDQVLWLRQ�SHULRG�LV�HVVHQWLDO�

7KH�UHSRUW�UHFRPPHQGV�HVWDEOLVKPHQW�RI�D�&RPPXQLW\�)RUHVW�7UXVW�$FW�WKDW�ZRXOG�SURYLGH�D
YHKLFOH�WR�WUDQVIHU�IRUHVW�ODQGV�FXUUHQWO\�XQGHU�H[FOXVLYH�&URZQ�FRQWURO�LQWR�DQ�HFRV\VWHP�EDVHG
WUXVW�MRLQWO\�KHOG�E\�WKH�SURYLQFH�DQG�D�GHVLJQDWHG�FRPPXQLW\�DXWKRULW\��7KH�WUXVW�DUHD�ZRXOG
UHIOHFW�QDWXUDO�ERXQGDULHV��VXFK�DV�DQ�LVODQG�RU�ZDWHUVKHG��DQG�ZRXOG�EH�PDQDJHG�E\�WKH
FRPPXQLW\�DXWKRULW\�DFFRUGLQJ�WR�D�&KDUWHU�RI�3ULQFLSOHV��7KH�&RPPXQLW\�0DQDJHPHQW
$XWKRULW\�ZRXOG�HVWDEOLVK�FXW�FRQWURO�SROLFLHV��DOORFDWH�DQG�UHJXODWH�DOO�FRPPXQLW\�EDVHG
WHQXUHV��DQG�VHW�WKH�FRQGLWLRQV�IRU�DOO�WHQXUH�KROGHUV�LQ�WKH�WUXVW�DUHD��$OO�WHQXUH�KROGHUV�ZRXOG
PDQDJH�ZLWKLQ�D�JRDOV�EDVHG�IUDPHZRUN��SUHGLFDWHG�RQ�PDLQWDLQLQJ�HFRV\VWHP�LQWHJULW\��7KH\
ZRXOG�EH�UHTXLUHG�WR�XVH�ORZ�LPSDFW�WLPEHU�KDUYHVWLQJ�PHWKRGV�DQG�WR�IDFLOLWDWH�GHYHORSPHQW�RI
WKH�FRPPXQLW\·V�VHFRQGDU\�PDQXIDFWXULQJ�SRWHQWLDO��([LVWLQJ�LQGXVWULDO�WHQXUHV�ZRXOG�EH
UHTXLUHG�WR�FRQGXFW�WKHLU�RSHUDWLRQV�XQGHU�WKH�QHZ�PDQDJHPHQW�VWUXFWXUH�DQG�VWDQGDUGV
HVWDEOLVKHG�E\�WKH�FRPPXQLW\��RU�ZRXOG�EH�UHSODFHG�E\�FRPPXQLW\�WHQXUHV�

7KH�UHSRUW�SUHVHQWV�VHYHUDO�H[DPSOHV�RI�FRPPXQLW\�WHQXUHV��5HFRPPHQGDWLRQV�DUH�PDGH�IRU
UHVWUXFWXULQJ�WZR�H[LVWLQJ�WHQXUHV³WKH�ZRRGORW�OLFHQFH�DQG�6%)(3�WLPEHU�VDOH�OLFHQFH³WR
DFKLHYH�HFRV\VWHP�EDVHG�IRUHVWU\�VWDQGDUGV��&KDQJHV�WR�WKH�ZRRGORW�OLFHQFH�LQFOXGH�UHIRFXVLQJ
LWV�PDQDJHPHQW�REMHFWLYHV�WR�ILUVW�PDLQWDLQ�HFRV\VWHP�LQWHJULW\�DQG�VHFRQGDULO\�WR�SURGXFH
WLPEHU��DQG�UHTXLULQJ�WKH�OLFHQVHH�WR�EH�ERWK�DQ�DFFUHGLWHG�HFRIRUHVWHU�DQG�D�FRPPXQLW\�UHVLGHQW�
&KDQJHV�WR�WKH�6%)(3�OLFHQFH�LQFOXGH�H[SDQGLQJ�WKH�GHYHORSPHQW�RI�ORJ�PDUNHWV�DQG
RSSRUWXQLWLHV�IRU�YDOXH�DGGHG�RSHUDWLRQV��DQG�HVWDEOLVKLQJ�SURYLVLRQV�WR�HOLPLQDWH�VXUURJDWH
ELGGLQJ�

7KH�QHHG�IRU�D�QHZ�DUHD�EDVHG�FRPPXQLW\�IRUHVW�WHQXUH�WR�SURYLGH�HQKDQFHG�UHVRXUFH�VHFXULW\�
HFRQRPLF�FRQWURO��DQG�RSSRUWXQLWLHV�IRU�PRUH�LQQRYDWLYH�ORQJ�WHUP�DSSURDFKHV�WR�IRUHVW�XVH�LV
QRWHG��$OVR�UHFRPPHQGHG�LV�D�WHQXUH�WKDW�ZLOO�HQDEOH�)LUVW�1DWLRQV�WR�GHWDLO�KRZ�PDQDJHPHQW

����������������������������������������������������������

���%XUGD��&���&XUUDQ��'���*DOH��)��DQG�0��0·*RQLJOH�������)RUHVWV�LQ�7UXVW��5HIRUPLQJ�%ULWLVK�&ROXPELDªV�)RUHVW�7HQXUH�6\VWHP
IRU�(FRV\VWHP�DQG�&RPPXQLW\�+HDOWK ��8QLYHUVLW\�RI�9LFWRULD��5HSRUW�6HULHV�5�����
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VKRXOG�RFFXU�LQ�WKHLU�WUDGLWLRQDO�IRUHVWV�DFFRUGLQJ�WR�WKHLU�GLIIHUHQW�UHTXLUHPHQWV�DQG�LQ�OLJKW�RI
FKDQJLQJ�FRQGLWLRQV�LQ�HFRV\VWHPV�DQG�FXOWXUDO�FRPPXQLWLHV�

��� ([SHULHQFHV�LQ�2WKHU�-XULVGLFWLRQV ��

7KH�IROORZLQJ�EULHI�H[DPSOHV�LQGLFDWH�D�UDQJH�RI�DSSURDFKHV�WR�PDQDJLQJ�IRUHVWV�IRU�ORFDO�DQG
UHJLRQDO�YDOXHV�

������ $OJRQTXLQ�)RUHVWU\�$XWKRULW\��

7KH�$OJRQTXLQ�)RUHVWU\�$XWKRULW\�LV�DQ�2QWDULR�&URZQ�&RUSRUDWLRQ��HVWDEOLVKHG�E\�OHJLVODWLRQ�LQ
�����DIWHU�D�ORQJ�GLVSXWH�RYHU�ORJJLQJ�LQ�$OJRQTXLQ�3URYLQFLDO�3DUN����%LOO�����§$Q�$FW�WR
,QFRUSRUDWH�WKH�$OJRQTXLQ�)RUHVWU\�$XWKRULW\µ�WHUPLQDWHG�2UGHU�LQ�&RXQFLO�WLPEHU�OLFHQFHV�KHOG�E\
IRXUWHHQ�FRPSDQLHV�DQG�YHVWHG�LQ�WKH�$)$�WKH�UHVSRQVLELOLW\�RI�OLFHQVHH�WR�KDUYHVW�&URZQ�WLPEHU
DQG�VRUW��VHOO��VXSSO\�DQG�GHOLYHU�ORJV��DQG�WR�SHUIRUP�VXFK�IRUHVWU\�DQG�ODQG�PDQDJHPHQW
SURJUDPV�DV�DXWKRUL]HG�E\�WKH�PLQLVWHU��,Q������DQ�LQWHULP�DJUHHPHQW�ZDV�UHDFKHG�ZLWK�WKH
2QWDULR�0LQLVWU\�RI�1DWXUDO�5HVRXUFHV��2015��IRU�WKH�$)$�WR�XQGHUWDNH�IRUHVW�PDQDJHPHQW
DFWLYLWLHV�LQ�$OJRQTXLQ�3DUN��7KLV�ZDV�ILQDOL]HG�LQ������IRU�D����\HDU�SHULRG�ZLWK���\HDU
SHUIRUPDQFH�UHYLHZV��WKH�ILUVW���\HDU�UHYLHZ�LQ������H[WHQGHG�WKH�DJUHHPHQW�IRU�DQRWKHU����\HDUV�
7KH�DJUHHPHQW�IXUWKHU�VSHFLILHV�WKH�FRPSDQLHV�WR�ZKLFK�$)$�ZLOO�VHOO�&URZQ�WLPEHU�SURGXFHG
IURP�WKH�WUDFW��DQG�WKH�PLQLVWHU�PXVW�DSSURYH�LQ�ZULWLQJ��WKH�YROXPH�IRU�HDFK�FRPSDQ\�

7KH�DXWKRULW\�LV�UHVSRQVLEOH�IRU�PDQDJHPHQW�DQG�ORJJLQJ�ZLWKLQ�WKH�SDUN��LQ�������WKH�DXWKRULW\
DOVR�DVVXPHG�UHVSRQVLELOLW\�IRU�VLOYLFXOWXUH��DQG�UHFRYHUV�WKH�FRVWV�RI�KDUYHVWLQJ�DFWLYLWLHV�IURP
WKH�VDOH�RI�SURGXFWV��7KH�2QWDULR�0LQLVWU\�RI�1DWXUDO�5HVRXUFHV�SURYLGHV�IXQGLQJ�IRU�RWKHU
DFWLYLWLHV��VXFK�DV�WUHH�PDUNLQJ��ZRRG�PHDVXUHPHQW��DQG�URDG�PDLQWHQDQFH��7KH�&URZQ
&RUSRUDWLRQ�HQDEOHV�WKH�JRYHUQPHQW�WR�UHWDLQ�FRQWURO�RI�IRUHVW�PDQDJHPHQW�DFWLYLWLHV�LQ�WKH�SDUN
ZLWKRXW�EHLQJ�LQYROYHG�LQ�LWV�KDQGV�RQ�PDQDJHPHQW�

)RUHVW�PDQDJHPHQW�REMHFWLYHV�IRU�D�JLYHQ�WUDFW�RI�ODQG�LQ�2QWDULR�DUH�VXEMHFW�WR�GHFLVLRQV�DQG
SROLFLHV�HVWDEOLVKHG�DW�SURYLQFLDO��UHJLRQDO��DQG�GLVWULFW�OHYHOV��7KH�7LPEHU�0DQDJHPHQW�3ODQ�LV�D
UHVRXUFH�PDQDJHPHQW�SODQ�VXEMHFW�WR�SURYLQFLDO�SROLFLHV�DQG�WKH�GUDIW�$OJRQTXLQ�3URYLQFLDO�3DUN
0DQDJHPHQW�3ODQ��WKH�ODQG�XVH�SODQ���,Q�WKLV�ZD\��]RQLQJ�SUHVFULEHV�WKH�DFFHSWDELOLW\�RI�WLPEHU
PDQDJHPHQW�DQG�URDGV��DQG�WKH�JXLGHOLQHV�IRU�ODQG��DQG�WLPEHU��PDQDJHPHQW�

������ )RUHVWU\�*URXS�9HQWXUHV��1RYD�6FRWLD

7KH�1RYD�6FRWLD�V\VWHP�RI�)RUHVWU\�*URXS�9HQWXUHV�ZDV�HVWDEOLVKHG�LQ������WR�GHYHORS
FRRSHUDWLYH�IRUHVW�PDQDJHPHQW�VWUDWHJLHV�RQ�VPDOO�EORFNV�RI�SULYDWH�ODQG��,WV�PDLQ�REMHFWLYH�ZDV
WR�PDNH�LW�SRVVLEOH�IRU�ZRRGORW�RZQHUV�WR�KDUYHVW�PDWXUH�WLPEHU�DQG�RU�PDNH�LPSURYHPHQWV�WR
WKHLU�ZRRGODQGV�WKDW�WKH\�ZRXOG�QRW�RWKHUZLVH��ILQDQFLDOO\�RU�SK\VLFDOO\��KDYH�EHHQ�DEOH�WR�GR�

����������������������������������������������������������

���0DQ\�RI�WKHVH�H[DPSOHV�DUH�GUDZQ�IURP�'XQVWHU�������DQG�0DVVH������

���$OJRQTXLQ�)RUHVWU\�$XWKRULW\��������7LPEHU�PDQDJHPHQW�SODQ�IRU�WKH�$OJRQTXLQ�3DUN�0DQDJHPHQW�8QLW�

���$OJRQTXLQ�3DUN�LV�D�1DWXUDO�(QYLURQPHQW�3DUN�XQGHU�WKH�2QWDULR�3URYLQFLDO�3DUNV�&ODVVLILFDWLRQ�6\VWHP��D�1DWXUDO
(QYLURQPHQW�3DUN�LQFRUSRUDWHV�RXWVWDQGLQJ�UHFUHDWLRQDO�ODQGVFDSHV�ZLWK�UHSUHVHQWDWLYH�QDWXUDO�IHDWXUHV�DQG�KLVWRULFDO
UHVRXUFHV�WR�SURYLGH�KLJK�TXDOLW\�UHFUHDWLRQDO�DQG�HGXFDWLRQDO�H[SHULHQFHV��3DUW�RI�WKH�3DUN�LV�]RQHG�UHFUHDWLRQ�
XWLOL]DWLRQ��/RZ�LQWHQVLW\�UHFUHDWLRQ�DQG�FRPPHUFLDO�WLPEHU�KDUYHVWLQJ�DUH�SHUPLWWHG�LQ�WKLV�]RQH��$OJRQTXLQ�ZDV
HVWDEOLVKHG�LQ�������DQG�RYHUDOO�PDQDJHPHQW�SROLF\�VLQFH�WKDW�WLPH�KDV�EHHQ�WR�SUHVHUYH�DQG�SURWHFW�SDUN�YDOXHV��:KLOH
WLPEHU�KDUYHVWLQJ�LV�SHUPLWWHG��LW�LV�FRQGXFWHG�LQ�D�GLVFUHHW�PDQQHU�XQGHU�VWULFW�FRQWUROV�
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(DFK�*URXS�9HQWXUH�KDV�D�%RDUG�RI�'LUHFWRUV�DQG�LV�VHW�XS�DV�D�FRRSHUDWLYH�RU�OLPLWHG�MRLQW�VWRFN
FRPSDQ\��DQG�LV�VXEMHFW�WR�LWV�DWWHQGDQW�OHJLVODWLRQ��'XQVWHU�QRWHV�WKDW�WKH�*URXS�9HQWXUHV
FRQFHSW�LV�D�XVHIXO�PRGHO�RI�FRRSHUDWLYH�PDQDJHPHQW��DQG�KDV�PHULW�DV�D�VWUDWHJ\�IRU�EULQJLQJ
WRJHWKHU�PDQ\�RZQHUV�RI�VPDOO�ZRRGODQGV��&KDOOHQJHV�LQFOXGH�FRRUGLQDWLQJ�LQGLYLGXDO
DVSLUDWLRQV�DQG�EHOLHIV�DQG�ILQGLQJ�WKH�DSSURSULDWH�RUJDQL]DWLRQ�VNLOOV�WR�OHDG�VXFK�D�V\VWHP�

������ 1HZ�(QJODQG�)RUHVWU\�)RXQGDWLRQ��%RVWRQ��0DVVDFKXVHWWV

7KH�1HZ�(QJODQG�)RUHVWU\�)RXQGDWLRQ�LV�D�SULYDWH��QRQ�SURILW�FRUSRUDWLRQ�GHVLJQHG�WR�SURPRWH
ZLVH�IRUHVWU\�DQG�FRQVHUYDWLRQ�HGXFDWLRQ�IRU�SULYDWH�ODQGRZQHUV��,W�SURYLGHV�D�SRRO�RI�H[SHUWLVH
IRU�ODQGRZQHUV�LQWHUHVWHG�LQ�PDQDJLQJ�WKHLU�IRUHVWV�ZLVHO\�DQG�RQ�D�VXVWDLQDEOH�EDVLV��%\�RZQLQJ
DQG�PDQDJLQJ�LWV�RZQ�ODQGV�DV�GHPRQVWUDWLRQ�SURMHFWV��WKH�)RXQGDWLRQ�LV�DEOH�WR�LOOXVWUDWH�ZKDW
FDQ�EH�DFKLHYHG�RQ�D�UDQJH�RI�VLWHV�ZLWK�D�UDQJH�RI�PDQDJHPHQW�REMHFWLYHV��6WDII�IRUHVWHUV�DFW�DV
FRQVXOWDQWV�DQG�PDQDJHUV�IRU�SULYDWH�ODQGRZQHUV��7KH�)RXQGDWLRQ�RSHUDWHV�LQ�0DLQH�
0DVVDFKXVHWWV��1HZ�+DPSVKLUH��DQG�9HUPRQW��'XQVWHU�QRWHV�LW�DV�D�JRRG�PRGHO�WR�FRQVLGHU�IRU
DUHDV�ZKHUH�WKHUH�DUH�PDQ\�ODQGRZQHUV�LQ�QHHG�RI�DFFHVV�WR�PDQDJHPHQW�VHUYLFHV�DQG�DGYLFH�

������ 0HQRPLQHH�)RUHVW��

7KH�0HQRPLQHH�,QGLDQ�5HVHUYDWLRQ�HQFRPSDVVHV�DSSUR[LPDWHO\����WKRXVDQG�KHFWDUHV��RI�ZKLFK
RYHU����WKRXVDQG�KHFWDUHV�DUH�IRUHVWHG��QRUWKZHVW�RI�*UHHQ�%D\��:LVFRQVLQ��7KH�UHVHUYDWLRQ�LV
KRPH�WR�VRPH�������0HQRPLQHH�7ULEH�PHPEHUV��DQRWKHU�������OLYH�RII�WKH�UHVHUYH��7KH
UHVHUYDWLRQ�ZDV�HVWDEOLVKHG�LQ�������6LQFH�WKHQ��WKH�0HQRPLQHH�)RUHVW�KDV�EHHQ�WKH�HFRQRPLF
EDFNERQH�RI�WKH�FRPPXQLW\�

7KH�VWRU\�RI�WKH�0HQRPLQHH�)RUHVW�LV�DQ�DPD]LQJ�FKURQLFOH�RI�D�SHRSOH�XQZLOOLQJ�WR�OHW�WKHLU
IRUHVW�JR��'HVSLWH�HIIRUWV�E\�WLPEHU�EDURQV�WR�JDLQ�DFFHVV�WR�WKHLU�ULFK�IRUHVW�ODQGV�DQG�HIIRUWV�WR
WXUQ�WKHLU�SHRSOH�LQWR�IDUPHUV��WKH�0HQRPLQHH�KDYH�UHVLVWHG�DOORWPHQW�RI�WKHLU�ODQGV��0RVW
UHFHQWO\��WKH\�IRXJKW�VXFFHVVIXOO\�WR�RYHUFRPH�WKH�7HUPLQDWLRQ�$FW�RI�������ZKLFK�HQGHG
UHVHUYDWLRQ�VWDWXV�DQG�WXUQHG�FRQWURO�RI�WKH�ODQG�RYHU�WR�0HQRPLQHH�(QWHUSULVHV�,QF��7KH
0HQRPLQHH�5HVWRUDWLRQ�$FW��SDVVHG�LQ�������WUDQVIHUUHG�WLWOH�WR�WKH�ODQG�IURP�WKH�FRUSRUDWLRQ�WR
WKH�6HFUHWDU\�RI�WKH�,QWHULRU�WR�EH�KHOG�LQ�WUXVW�

7RGD\��WKH�0HQRPLQHH�)RUHVW�LV�PDQDJHG�E\�0HQRPLQHH�7ULEDO�(QWHUSULVHV��D�FRUSRUDWLRQ�ZKLFK
PDQDJHV�WKH�IRUHVW��RSHUDWHV�WKH�VDZPLOO��DQG�PDUNHWV�ZRRG�SURGXFWV�WKURXJKRXW�:LVFRQVLQ��WKH
FHQWUDO�86��DQG�WR�RIIVKRUH�PDUNHWV��07(�LV�DQ�LQGHSHQGHQW�EXVLQHVV�HQWHUSULVH�JRYHUQHG�E\�D
���PHPEHU�HOHFWHG�ERDUG�RI�GLUHFWRUV�PDGH�XS�RI�WULEDO�PHPEHUV�DQG�DQVZHUV�WR�WKH�0HQRPLQHH
WULEDO�OHJLVODWXUH��7KH�FRPSDQ\�HPSOR\V�DQ�DYHUDJH�ZRUNIRUFH�RI�����SHRSOH��VRPH�����RI�ZKRP
DUH�WULEDO�PHPEHUV�

7KH�0HQRPLQHH�)RUHVW�LV�PDQDJHG�RQ�D�VXVWDLQHG�\LHOG�EDVLV�E\�07:�ZLWK�WKH�FRRSHUDWLYH
LQYROYHPHQW�RI�WKH�:LVFRQVLQ�'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�DQG�WKH�8QLWHG�6WDWHV�%XUHDX�RI
,QGLDQ�$IIDLUV��7KLV�FRRSHUDWLYH��LQWHU�DJHQF\�DSSURDFK�WR�PDQDJHPHQW�KDV�DOORZHG�WKH
0HQRPLQHH�WR�PDNH�FRQWLQXDO�DGYDQFHPHQWV�LQ�WKH�DSSOLFDWLRQ�RI�VLOYLFXOWXUH�DQG�KDUYHVWLQJ
WHFKQLTXHV��7KH�8QLYHUVLW\�RI�:LVFRQVLQ�LV�DOVR�LQYROYHG³WZR�SURIHVVRUV�IURP�WKH�'HSDUWPHQW
RI�)RUHVWU\�GHYHORSHG�WKH�IRUHVW�KDELWDW�W\SH�FODVVLILFDWLRQ�V\VWHP�

����������������������������������������������������������

���7KLV�LQIRUPDWLRQ�LV�WDNHQ�IURP�7KH�0HQRPLQHH�)RUHVW�DQ�RQOLQH�VWXG\�SRVWHG�E\�WKH�)RUHVW�$OOLDQFH�RI�%ULWLVK�&ROXPELD
DW�ZZZ�IRUHVW�RUJ�
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7KH�DOORZDEOH�FXW�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�D�FRQWLQXDO�IRUHVW�LQYHQWRU\�IRU�DOO�DJHG
FRPSDUWPHQWV��DQG�DQ�RSHUDWLRQDO�LQYHQWRU\�RU�VWDQG�H[DP�IRU�HYHQ�DJHG�PDQDJHPHQW�XQLWV�
)RUHVW�PDQDJHPHQW�RQ�WKH�0HQRPLQHH�)RUHVW�LV�EDVHG�RQ�6WDWH�RI�:LVFRQVLQ�DQG�%XUHDX�RI
,QGLDQ�$IIDLUV�UXOHV�UHTXLULQJ�D�IRUHVW�PDQDJHPHQW�SODQ�DQG�VXVWDLQHG�\LHOG�SURJUDP��7KH�FRVW�RI
IRUHVW�PDQDJHPHQW�DQG�SODQLQJ�LV�VKDUHG�EHWZHHQ�WKH�07(�DQG�IHGHUDO�JRYHUQPHQW��7KH
PDQDJHPHQW�REMHFWLYH�RI�WKH�0HQRPLQHH�LV�WR�FRQWLQXRXVO\�LPSURYH�WKH�VDZORJ�FRPSRQHQW�RI
WKH�KDUYHVW�DQG�WR�HQKDQFH�SURGXFWLYLW\��/RJJLQJ�RSHUDWLRQV�DUH�FDUULHG�RXW�E\�SKDVH�DQG�VWXPS�
WR�GXPS�FRQWUDFWRUV��XQGHU�D�ORJJLQJ�SUDFWLFHV�JXLGH�FRQWDLQHG�LQ�WKH�PDQDJHPHQW�SODQ��7KH
0HQRPLQHH�)RUHVW�KDV�EHHQ�FHUWLILHG�DV�ZHOO�PDQDJHG�RU�VXVWDLQDEO\�PDQDJHG�E\�VFLHQWLILF
FHUWLILFDWLRQ�V\VWHPV��*UHHQ�&URVV��DQG�E\�6PDUW�:RRG�

7KH�0HQRPLQHH�XVH�WKH�IRUHVW�IRU�D�YDULHW\�RI�UHFUHDWLRQ��FXOWXUDO��DQG�VXEVLVWHQFH�DFWLYLWLHV�
LQFOXGLQJ�WKH�KDUYHVWLQJ�RI�PHGLFLQDO�SODQWV��EHUU\�SLFNLQJ��ILVKLQJ��DQG�KXQWLQJ��8VH�RI�UHVHUYH
ODQG�E\�QRQ�0HQRPLQHH�LV�QRW�DOORZHG�

������ ,QWUDPXQLFLSDO�/RWV�LQ�$ELWLEL�7HPLVFDPLQJ�5HJLRQ��

,Q�WKH�DXWXPQ�RI�������D�ZRUNLQJ�JURXS�FRQVLVWLQJ�RI�UHSUHVHQWDWLYHV�RI�UHJLRQDO�RUJDQL]DWLRQV
DQG�WKH�SURYLQFLDO�DQG�IHGHUDO�JRYHUQPHQWV�EHJDQ�D�VWXG\�RQ�WKH�IHDVLELOLW\�RI�GHYHORSLQJ
LQWUDPXQLFLSDO�ORWV�LQ�WKH�$ELWLEL�7HPLVFDPLQJ�UHJLRQ�RI�4XHEHF��$V�SDUW�RI�WKH�VWXG\��D�VWUDWHJ\
ZDV�IRUPXODWHG�WR�GHYHORS�LQWUDPXQLFLSDO�ORWV�LQ�RUGHU�WR�SURPRWH�HFRQRPLF�GHYHORSPHQW�LQ
ORFDO�PXQLFLSDOLWLHV��7KH�VWUDWHJ\�LQYROYHV�WKH�IRUHVWU\��DJULFXOWXUDO��DQG�WRXULVP�VHFWRUV��2QH�RI
LWV�PDLQ�UHFRPPHQGDWLRQV�FRQFHUQLQJ�LQWUDPXQLFLSDO�ORWV�LV�WKDW�D�UHJLRQDO�PDQDJHPHQW�ERDUG
EH�VHW�XS�WR�VWXG\�DQG�DSSURYH�SURSRVDOV�WR�VHOO��OHDVH��RU�GHYHORS�WKHP�XQGHU�IRUHVW
PDQDJHPHQW�FRQWUDFWV�

2Q�-XQH�����������WKH�$ELWLEL�7HPLVFDPLQJ�5HJLRQDO�'HYHORSPHQW�&RXQFLO��&5'$7��DQG�WKH
4XHEHF�JRYHUQPHQW�VLJQHG�DQ�DJUHHPHQW�GHILQLQJ�WKH�JHQHUDO�IUDPHZRUN�IRU�MRLQW�DFWLRQ�E\�ERWK
WKH�4XHEHF�*RYHUQPHQW�DQG�WKH�UHJLRQ�WR�GHYHORS�SXEOLF�LQWUDPXQLFLSDO�ORWV�DV�OHYHUV�IRU
UHJLRQDO�GHYHORSPHQW��$Q�DGGLWLRQDO�DLP�RI�WKH�DJUHHPHQW�LV�WR�LPSOHPHQW�DQG�HYDOXDWH�D�QHZ
PRGHO�IRU�GHFHQWUDOL]LQJ�UHVRXUFH�PDQDJHPHQW�RQ�&URZQ�ODQG��7KH�REMHFWLYHV�RI�WKH�MRLQW�DFWLRQ
HQYLVDJHG�XQGHU�WKH�DJUHHPHQW�DUH�WR�

�� UHYLWDOL]H��VWUHQJWKHQ��DQG�GHYHORS�UXUDO�FRPPXQLWLHV

�� FUHDWH�DQG�PDLQWDLQ�MREV�IRU�UXUDO�UHVLGHQWV�QHDU�WKH�SODFHV�ZKHUH�WKH\�OLYH�WR�HQVXUH�WKH
FRQWLQXHG�RFFXSDWLRQ�RI�WKH�DUHD

�� GHYHORS�WKH�DJULFXOWXUDO��IRUHVWU\��DQG�WRXULVP�VHFWRUV

�� DGKHUH�WR�WKH�SULQFLSOHV�RI�LQWHJUDWHG�UHVRXUFH�DQG�ODQG�PDQDJHPHQW��HQYLURQPHQWDO
SURWHFWLRQ��DQG�VXVWDLQDEOH�GHYHORSPHQW�

7KH�DJUHHPHQW�FRYHUV�&URZQ�ODQG�ORFDWHG�ZLWKLQ�WKH�ERXQGDULHV�RI�PXQLFLSDOLWLHV�LQ�WKH�UHJLRQ�
EXW�H[FOXGHV�ODQG�LQ�WLPEHU�VXSSO\�DQG�IRUHVW�PDQDJHPHQW�DJUHHPHQWV�ZLWK�WKH�4XHEHF
'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV��015���'HYHORSPHQW�PHDVXUHV�VSHFLILHG�LQ�WKH�DJUHHPHQW�DUH
VHW�RXW�LQ�IRXU�PDLQ�FRPSRQHQWV�

����������������������������������������������������������

���0DVVH�������$SSHQGL[����6XPPDULHV�RI�&RPPXQLW\�)RUHVWU\�,QLWLDWLYHV�LQ�4XHEHF�
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&RPSRQHQW����7UDQVIHU�RI�VFDWWHUHG�ORWV�WR�PXQLFLSDOLWLHV��7KH�015�ZLOO�WUDQVIHU�DOO�VFDWWHUHG�ORWV
�XQLWV�RI�����KD�RU�OHVV�LQ�D�VLQJOH�EORFN��RI�&URZQ�ODQG�XQGHU�LWV�DXWKRULW\�WR�PXQLFLSDOLWLHV��7KH
PXQLFLSDOLWLHV�PD\�VHOO�RU�OHDVH�WKHVH�ORWV

&RPSRQHQW����&UHDWLRQ�RI�D�IRUHVW�UHVHUYH�RI�ORWV�IRU�DJULFXOWXUH�DQG�DJURIRUHVWU\��7KH�DLP�LV�WR�GHYHORS
EORFNV�RI�ORWV��XQLWV�RI�RYHU�����KD�LQ�D�VLQJOH�EORFN��ZLWK�SRWHQWLDO�IRU�DJULFXOWXUH�RU�DJURIRUHVWU\�
0XQLFLSDOLWLHV�PD\�VHOO�RU�OHDVH�WKHP�WR�SULYDWH�GHYHORSHUV�RU�QRQSURILW�RUJDQL]DWLRQV�WR�EH�XVHG
IRU�DJULFXOWXUH�RU�DJURIRUHVWU\�SXUSRVHV�

&RPSRQHQW����(VWDEOLVKPHQW�RI�IRUHVW�PDQDJHPHQW�FRQWUDFWV�ZLWK�PXQLFLSDOLWLHV�DQG�UHJLRQDO�FRXQW\
PXQLFLSDOLWLHV��5&0V���,Q�WKH�VKRUW�WHUP��WKHVH�EORFNV�RI�ORWV��RYHU�����KD��ZLOO�UHPDLQ�WKH�SURSHUW\
RI�WKH�SURYLQFH�DQG�ZLOO�EH�LQFOXGHG�LQ�IRUHVW�PDQDJHPHQW�FRQWUDFWV�ZLWK�WKH�051�DV�VSHFLILHG
LQ�'HFHPEHU������DPHQGPHQWV�WR�WKH�4XHEHF�)RUHVW�$FW��7KLV�QHZ�IRUP�RI�WHQXUH�ZLOO�DOORZ
PXQLFLSDOLWLHV�RU�JURXSV�RI�PXQLFLSDOLWLHV�WR�PDQDJH�WLPEHU�UHVRXUFHV�RQ�&URZQ�ODQG�IRU
VXVWDLQHG�\LHOG��5&0V�PD\�DOVR�VLJQ�VLPLODU�DJUHHPHQWV�WR�PDQDJH�ORWV�RQ�XQRUJDQL]HG�ODQG�
)RUHVW�PDQDJHPHQW�FRQWUDFWV�ZLOO�FRQWDLQ�WKH�IROORZLQJ�NH\�SURYLVLRQV�

�� PXQLFLSDOLWLHV�ZLOO�QRW�EH�UHTXLUHG�WR�SD\�VWXPSDJH�IHHV

�� SURMHFWV�VXEPLWWHG�WR�WKH�051�PXVW�EH�VHOI�ILQDQFLQJ

�� WKH�WLPEHU�KDUYHVWHG�LV�QRW�WLHG�WR�VSHFLILF�SURFHVVLQJ�SODQWV�

$V�ZHOO��WKH�FRQWUDFW�VKDOO�VSHFLI\�WKH�IRUP��FRQWHQW��DQG�FRQGLWLRQV�RI�DSSURYDO�RI�WKH�IRUHVW
PDQDJHPHQW�SODQ��WKH�IRUP�DQG�FRQWHQW�RI�WKH�UHSRUWV�RI�DFWLYLWLHV�WR�EH�SURYLGHG��WKH�GHVWLQDWLRQ
RI�WKH�KDUYHVWHG�WLPEHU��DQG�WKH�FRQGLWLRQV�JRYHUQLQJ�WKH�PDUNHWLQJ�RI�KDUYHVWHG�WLPEHU��7KH
0LQLVWHU�RI�1DWXUDO�5HVRXUFHV�KDV�DQQRXQFHG�KLV�LQWHQWLRQ�WR�WUDQVIHU�WKH�EORFNV�RI�ORWV�WDUJHWHG
XQGHU�WKLV�FRPSRQHQW�WR�WKH�PXQLFLSDOLWLHV�

&RPSRQHQW����(VWDEOLVKPHQW�RI�GHYHORSPHQW�IXQGV��&RPSRQHQWV��²��DUH�FRQGLWLRQDO�RQ�WKH
FUHDWLRQ�RI�IXQGV�IRU�GHYHORSLQJ�SULYDWH�DQG�SXEOLF�LQWUDPXQLFLSDO�ORWV��0DLQ�VRXUFHV�RI�WKHVH
IXQGV�LQFOXGH�

�� DSSUR[LPDWHO\������PLOOLRQ�LQ�VWDUW�XS�IXQGLQJ�IURP�WKH�JRYHUQPHQW

�� QHW�UHYHQXHV�IURP�WKH�VDOH�DQG�OHDVLQJ�RI�ORWV�WUDQVIHUUHG�E\�WKH�051

�� VDOH�RI�WLPEHU�IURP�WKH�WUDQVIHUUHG�ORWV�DQG�ORWV�XQGHU�PDQDJHPHQW�FRQWUDFWV�

'HYHORSPHQW�IXQGV�DUH�WR�EH�PDQDJHG�E\�WKH�5&0V�RU�DQ�RUJDQL]DWLRQ�PDQGDWHG�E\�WKHP�
3ULYDWL]HG�ORWV�ZLOO�EH�HOLJLEOH�IRU�IXQGLQJ�XQGHU�051·V�ILQDQFLDO�DVVLVWDQFH�SURJUDP�IRU�SULYDWH
ZRRGORWV�

&5'$7�ZLOO�DFW�DV�FRRUGLQDWRU�IRU�WKH�YDULRXV�UHJLRQDO�DQG�ORFDO�VWDNHKROGHUV�GXULQJ�WKH�SHULRG
LQ�ZKLFK�WKH�PDLQ�SURYLVLRQV�RI�WKH�DJUHHPHQW�DUH�EHLQJ�LPSOHPHQWHG��:RUNLQJ�JURXSV�LQ�HDFK
5&0�ZLOO�SURYLGH�WHFKQLFDO�VXSSRUW�WR�WKH�PXQLFLSDOLWLHV�GXULQJ�DOO�VWDJHV�RI�SODQQLQJ�DQG
PDQDJHPHQW�


